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PROOF OF NEED 


From Our Own Correspondent 
OTTAWA.—Political versus busi- 
ness viewpoints are thrown sharply 
into relief by publication Jast week 
of the interim report of Arthur B. 
Purvis's National Employment Com- 
mission. 


Thus Ottawa was treated to the 
unique spectacle of an official docu- 
ment which listed the recommenda- 
tions of this body and which ticked 
off against each item what action 
Gif any) hed been taken by the Gov- 
ernment. 

In all there were 27 recommenda- 
tions made by the commission dur- 
ing its year. Of these, 15 were 
approved by the Government; 2 
were rejected and 3 partially ap- 
proved. Against the remaining 7 
items appear the words: “no action 
taken.” Some of these recommenda- 
tions were made to the Government 
as long as six months ago. 

Difference of Approach 

Here then is an instance of the 
difference between the business- 
man’s approach to the solution of 
an evident problem and the politi- 
cian’s attitude toward measures 
which threaten repercussions. 

For example, Mr. Purvis—reputed 
to be Canada’s highest paid business. 
executive, but the lowest paid Fed- 
eral employee (he serves as chair- 
man of the commission on a purely 
voluntary basis)\—would end relief 
abuses at once by a six-fold series 
of recommendations which ‘were 
made to the Government on March 
2 20 and 25 last. But almost half a 
Demands Action year has passed, and while the Min- 

FTER four months of inaction, re bor in a statement issued 

the Federal Government has| ment 

published an interim report of the | them, only a part has been enforced. 

wtivities and recommendations of} Only last week was any indication 

the National Employment Commis- Gren. by oe Salta coueatperine - 
sion. The report is an extremely ine | P/2n en 

| formative and important document. | TOOAEG ows ot ement’ released at 

It should be closely ‘studied by | ire Ministers stateme naneee —— 
every thoughtful student of Cam-/ cates the Government has “ap- 
adian affairs—by every businessman | proved” the relief recommendations 
who wants to read a clear business-| and “is framing its policies accord- 
like review of the major problems ae pe ee mays seem 

is coun t the t or {mportance in respect 

ie te ee of Tellef operations in Canada. but 

: raises the obvious question: “When 

it pbrief, to the point, and never! will Federal authorities ttempt. tr 

hesitates to call a spade a gpade. [tl app! ons?” 
wr ew; u pu Wl Waru TOCcunTen 

mch ag any business executive 

likes to have om any subject in 

which be is interested. Its major 

recommendations are summarized 

elsewhere in thig issue. 


HAT it does is to clear away 

the veil of secrecy that: has 
surrounded many of the: most im- 
portant jobs tackled by the corimils- 
sion in the past year. It discloses, 
for example, that in seven impartant 
matters tackled by the commission 
no action has been taken as yet by 
the Government. Every recom- 
mendation to the Government is 
listed chronologically with the date 
om whith it is made. Alongside is a 
brief.notation as to what action if 
any has been taken by Ottawa and 
on what date. Clearly a new de- 
parture' for official government 
documents. 

The commission’s recommenda- 
tions to end the relief racket in 
Canada were made, for example, 
between March 20 and 25 last—yet 
bo action has been taken except 
What was contained in a statement 
teleased by Hon. Norman Rogers} 
along with the report last week. Mr. 
Rogers merely said that the Govern- 
ment had “approved” /the commis- 
aion's recommendations. He gave no 
indication as to how or to what ex- 
tent the Government was willing to 
implement this approval. 

Similarly, the commission’s report 
shows that a low-cost housing plan, 
which it was believed would bring 
tecovery to the construction indus- 
ty, was recommended to the Gov- 
ernment on Feb. 10. So far, n0 
action of any sort has apparently 
been taken by .the Government 
a to approve or reject the pro- 


Ontario Politicians 
Confuse Branch 
Plant Question 


Gold Scare 
“On the Shelf” 

N THIS issue The Financial Post 
[ publishes a striking dictum on 
ge future of gold by the inter- 
giionally famous economist, Sir 

e Paish. Sir George reviews 
the yncertainties in currency and 
monetary matters that now exist 
gad suggests that a reduction in the 

t price of gold is essential to 
gorld stability. 

In view of the far-reaching impli- 
gtions such a policy would have 
specially as far as Canada is con- 
gemed), The Post has obtained for 
publication at the same time, the 
views of some outstanding Canadian 
penkers, economists and observers. 
Not only have these men been uni- 
gimous in expressing a view con- 
tary to that of Sir George, but in 
gimost every instance they ~ have 
permitted their names to be used 
publicly. 

The resulting survey is therefore 
ge of the most important that has 
asyet appeared on this subject. It is 
important in the variety and 
breadth of viewpoint given by the 

’ wgrious contributors, It is also im- 
portant because of emphasis given 
#o the view expressed in The Post 
many times in recent months— 
namely, that the gold scare has de- 
finitely been put on the shelf for 
the time being. 


Purvis Report 


Pen, Seen Nakane eect 
G principle in the Purvis 
plan is that of need” shall be 
the basi¢ condition to a province:se- 
curing Federal assistance, to a mu- 
nicipality securing provincial assist- 
ance, and to’an ividual securing 
municipal assistance:: The basis on 
which such grants shall be accorded 
is laid down as follows: . 


(1). Financial necessity of the 
province, insofaras the Dominion 
is. concerned, and of the mumnici- 
pality, in so far as the province 
is concerned, shall have been 


proved; 

(2). All applications shall be ac 
‘companied by estimates. of* costs 
of different kinds of need for 
which aid is being granted in all 
municipal and territorial units; 

(3) Administrative practices 
shall be acceptable; 

(4) Standards of aid -shall be 
acceptable; 

(5) Co-operation shall be guar- 
anteed to the Dominion in carry- 
ing out registration, pre-audit, and 
other essential investigations. 

(6) The same principle, i.e. the 
proof of need, shall carry through 
to the conditions made by prov- 
inces to municipalities and by 
municipaHties to. aid recipients. 

Abolish Grants-in-Aid 

In other words, the present sys- 
tem of a lump sum grant-in-aid by 
the Dominion to each province, 
which has been costing the Federal 
Treasury as much as $50,000,000 an- 
nually since it was instituted, 
should be veg —. an 
in its place, in opinion 0: e 
Employment Commission, should be 
established a system which would 
make every dollar paid out in aid 
the subject of a careful investiga- 
tion by the. municipality of the n- 
dividual case which it 
disbursed. That is to say, unemploy- 
ment n itself should not have a pre- 
mium placed upon it by entitling 
the individual involved to an auto- 
matic allowance frow. the state. 

This recommendation was made 
by Chairman Purvis and his associ- 
ates in March. To what extent has 
the Government endeavored to 
follow it? 


a * » 
T= question may fairly be 
asked; 


Toad omar this report with an 
panying statement of ‘a Made 
broval’ is Ottawa merely eusthilhng It can at least be said that a be- 
the unfin i ie |ginning has been made. The prov- 
2¢ unfinished work of the commis- 
“on with faint praise?” - inces have been notified that they 
ps the answer dies as much | ™Ust_submit an itemized budget in 
with the Canadian public as-well as (Continued on page 2, co 
with Ottawa, ———===——— 
For Arthur B. Purvis, chairman 
the commission, is a businessman 
™é man used to direct speech, quick 
«tion, He has given the country a 
y samme of what he believes to 
necessary to solve our unemploy- 
ment and relief problems—g pro- 
that is essentially a clear- 
Cut, well-reasoned approach rather 
n one which has a spectacular 
Dolitical appeal, 
He has put this programme cleatly 
Mn te the Government which asked 
to tackle it in the first place. 
But governments are not essen- 


willy business-minded. They look 


Ontario Mines 
Production figures for the first two 
quarters of 1987, released by the 
Ontario _of Mines; show 
higher values than in 1936. 


Ottawa-Berlin Pact 
German business opinion 
pleased with working of Canedian- 
German trade agreement. Page 16 
Sena: ee 

Ww. ri . : 
British “Columbian to bed the 
We Canadian Bar Association. Page 10. 

T 70 things should follow trom | 
put Dublication of this docur 2 


being considered.’ 


Member of Audit Bureau of Circulations 
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Mill Possible 
‘For Chiboug 


Warren Feels Operations 
In Area Should 
Combine 


There is the making of a major 
mining operation in the Chiboug- 
amau district of Quebec, according 
to an opinion publicly expressed 
this’ week J. J. © Warren, 
president of Consolidated Mining & 
Smelting Co. of Canada. But in 
order to provide sufficient ore for 
a concentrating mill and smelter it 
would be necessary to combine the 
properties in the area, he felt. Seven 
years’ ore should be in sight to 
justify construction of a mill and 
smelter, These reserves had not yet 
been uncovered at Consolidated 
Chibougamau, but over the entire 
area the situation would be more 
interesting. 

E. G. Montgomery, in charge of 
Smelters’ eastern development work, 
probably referred to the building of 
a concentrating mill and smelter in 
informing A. O. Dufresne, director 
of the Quebec bureau of mines, 
that the Consolidated Chibougamau 
development did not justify any ex- 
pansion of. operations, Mr. Warren 
believes. Power could be obtained 
with little trouble from one of the 
hydro companies now operating in 
— the Smelters president 
t 


It will be necessary to reorganize 
the company before operations are 
resumed at Consolidated Chiboug- 
amau. Smelters plans to issue a 
comprehensive report on the prop- 
erty by the freeze-up, summarizing 
development work to that time, and 
when published this report will give 
complete data on the operation. 

In a subsequent statement Mr. 
Warren confirmed previous informa- 
tion that whfle underground work 
had not confirmed diamond drilling 
indications they had justified further 
development. He felt that the dif- 
ferent interests should combine to 
provide a smelter and possibly a 
railroad. 


“The Chibougamau Co.,.” he said, 
“has no debts that I am aware of 
except current bills and the ore will 
not deteriorate by some months of 
waiting while further plans are 
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‘Although a week has passed since 
the announcement was first made, 
Consolidated Smelters, which has 
virtual control of the company 
through ownership of about 45% of 
the outstanding stock and an agree- 
ment covering operations at the 
property, has given no intimation as 
to the reasons behind its decision 
or what the future plans for the 
property are. J. J. Warren, presi- 
dent of Consolidated Smelters, has 
intimated, however, that the su- 
spension of operations may only be 
temporary and that a reorganization 
of the capital structure of the com- 
pany may be necessary. It seems, 
however, that. a detailed statement 
will not be available until W. M. 
Archibald, vice-president in charge 
of mines, returns to his office at 
Trail, B.C. In the meantime, share- 
holders are to be left in 'a quandary. 

Company Not Notified 

More serious than the failure of 
Smelters to make public a statement 
giving full disclosure of the situ- 
ation to the public is its failure to 
even give Consolidated Chibouga- 
mau Goldfields, the company which 


they were not consulted and at the 
time of writing the company has re- 
ceived = oe notice of mene 
plans. cKay, presiden 

Consolidated Chibougamau, tells The 
Financial Post that the notice 


which he has received to te is a} 
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Prairies - 


Rises to 1928 Level 


Ontario Steel’s 
Profits Greater 


A substantial increase in net prof- 
its for Ontario Steel Products Co. 
in the year ended July 30, 1937, 
brought earnings per share on th 


: 


Railway Head Reports 


’ General Improvement 
in West 


Despite droughts, business. in 
Canada’s three Prairie Provinces 


1% preferred to $28.27 a share, com- ing 


pared with $16.60 in the previous 
After deduction of a full 


pared with 67 cents a share in the 
previous period. 

All arréars of dividends have now 
been paid off on the preferred, with 
the last payment made on Aug. 15, 
1937. 

The company received $39,763 
from life insurance on the late gen- 
eral manager when he died during 
the past year. Fixed assets are 
shown at $1.5 million against which 
there is a depreciation reserve of 
$795,537. The mortgage was reduc- 
ed by $10,000 in the year to $115,000. 


Directors Cons 
Chas. Gurd Dividend 


From Our Own Correspondent 


MONTREAL. — Sales of Charles 
Gurd & Co. for the fiscal year to 
date have shown a substantial im- 
provement, according to a state- 
saps An ‘npn teers 
M x or- 
able summer from the weather point 
of view, has been reflected in an 
increased volume of business. 

In connection with dividend pos- 
sibilities on the common, it is prob- 
able that the matter of an interim 
payment in December, at least as 
good as that paid last year, will be 
taken up at the November board 
meeting. Business showing at that 
time will determine the amount of 
the payment, re . 


Sir George Paish 
should be done but 


United States 


holders. Republic 
bonds receiving some interest. | 
. ‘Page 3 
Investor Sirieh. posaJovoesdedenad ven 
Se rat trates 
eteeetereee Seer ee eeeeeeeweeere 


Says Mr. Hungerford: 


“Business conditions in the 
West are better than they have 
been since 1928 and some indus- 
tries are ahead of that peak year 
in volume of business; This gen- 
eral situation should be gratifying 
to Canadians in every part of the 
Dominion as 2 Seats steady 
progress toward prosperity. Busi- 
ness and industrial leaders all re- 
ported an increasing volume of 
trade and excellent prospects for 
the future. The lumbering, news- 
print, and mining industries: are 
in the best shape I have ever found 
them.” 
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Social Credit Offensive 
Falters Under Attack 


From Our Own Correspondent 


EDMONTON.—Terms of a drastic 


moratorium were approved Tuesday 


million bushels, for the usual figure 
allows for feed wheat consumed on 
farms where grown. Many farms 
will:produce nothing this year. 


The picture .of the probable wheat 
trade this year runs about as 


afternoon by the Aberhart cabinet 


9 youn pen ne iat 


explained by Premier Aber- 
corperation debts tat Senos 
on mort- 

and insurance companies,and 
private debts covered 


Alberta, and retain in the province 
income deriving from the current 

The moratorium period is 
six months. ; 

The moratorium was regarded as 
inspired by C. H. Douglas, Social 
Credit. founder, and his agent. in 
Alberta, G. F. Powell, both advo- 
cates of drastic steps to conserve 
income and 


of Alberta’s temporary credit com- 


missioners. No hint was given 
whether or not he would return, but 
it was believed unlikely he would. 

Disallowance by Ottawa of Al- 
berta’s banking statutes delivered a 
knock-down blow to the Aberhart 
Social Credit programme, the full 
effect of which was not recognized 
immediately by his supporters. 

Premier Aberhart’s response to 
disallowance was that Alberta is 
“going ahead” with Social Credit, 
but the full fervor and enthusiasm 
engendered as the disallowed acts 
were passed by the provincial 
legislature 11 days before, was con- 
siderably sobered. 

Election Seen Coming 

Speculation on an election, as Mr. 
Aberhart’s next course, dominated 
gossip in political circles, But the 
cabinet decided to call in the mem- 
bers for another special session — 
the fourth sitting of the house this 


year. 

Against the growing conviction 
that.an election was Mr. Aberhart’s 
only way out and would come soon- 
er perhaps than present signs indi- 
cated, the premier and his cabinet 
were known to hold the intention of 
avoiding it. 

The overwhelming effect on. the 
Aberhart programme, of the defi- 
nitely established fact that’ Ottawa 
will brook no. provincial interfer- 
ence = pening eee —_ only 
— y on he was go- 
ing dhead. 


In. general, the line likely to be 
followed by the Aberhart Govern- 
(Continued on page-2, col. 4) 


Budget Balance Seen 


Despite Drought Relief 


Canain| Attticosti Island 


sustain premiums that would p 
vent ‘at least that quantity being 
marketed. 


Steel Wares 
Plan Favored 


Directors Approve Terms 
of Proposal for Arrears 
Payment 


MONTREAL.—Directors of Gen- 
Steel Wares have approved 
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_ Sale Discussed 


tive price suggested which Con- 
solidated regards. ag adequately 
approximating the value of the 
property. The.company is said to 
be willing to sell but not at a 
bargain’ price, - 

The island, in the. Gulf. of St. 
Lawrence, covers 3,100 square 
miles and is estimated to contain 
15 million cords of pulpwood, or 
almost one quarter of total esti- 
mated pulpwood resources held 
by the company. 


Dosco Buyi , 
‘ Another Plant 


Graham Nail and Wire 
Fifth Acquisition in 
Ontario 


Prom Our Own Correspondent 
MONTREAL.—Extension of the 
market for its products in Ontario 


‘is given as the reason for the pur- 


chase of Graham Nail and Wire 
Products Ltd, Toronto, by the 
Dominion Steel & Coal Corp. 


Federal Finances Show 
Improvement So. Far 


penditure will be necessary to main- 
tain the people and livestock in the 
stricken districts, to provide seed 
for another sowing, and to carry out 
an enlarged programme of remedial 
works based on the past season’s 
disastrous experience. 

Notwithstanding the prospect of 
this major and unforeseen drain, 
the outlook for the balancing of the 
Federal budget in the current year 
is regarded on Parliament Hill as 
still within the bounds of possibil- 
ity. With revenues. up approxi- 
mately $36 millions and expendi- 
tures down more than $26 millions 
for the first four months of the fis- 
cal year, as compared with the first 
four months of 1936, the treasury 
position shows a total improvement 
of some $62 millions for the first 
quarter alone. 

By many officials this remarkable 
showing, despite the fact that the 
income tax revenue comes in largely 
in the months already passed, is 
looked upon as an excellent augury 
for a budget balanced on all counts 
when the firscal year ends. 

Sales Tax Showing 

While all revenues are up, witb 
hardly an exception, the star per- 
former in the treasury’s showing is 
the sales tax, which is-up approxi- 
mately $14 millions, from $39 mil- 
lions to $53 millions, As the rate of 
the tax was unchanged in the last 


Social Credit private members of 4 


the Le ture. But the conviction 
that is heading for an elec- 


tion campaign is held so widely that 


So persistent are rumors of an 
election in October or November, 
one, wonders if a hint has not been 
dropped to Social Credit wcrkers to 
be prepared. At the same time, Mr. 
Aberhart has said there would be no 
election, and Social Credit M. L..A/’s 
are opposed to it. 

Social Credit Going to Seed 

Observers who have been looking 
over the situation, with an eye on 
the election possibility, have come 


to the conclusion that the Aberhart . 


party may not be the tough proposie 
tion for its opponents that it has 
always seemed. 

People’s League Booming 

The People’s League, a year-old, 
non-partisan organization, reports 
55,000 paid-up members. That ex- 
ceeds the total the Social Credit 
party, with all its propaganda-and 
preaching, has been able to. sign-up 
in three years. 

Still another factor—this year’s.ase 
sault on the banks—is fairly genere 
ally agreed to have been a dud for 
rousing rural enthusiasm, compared 
with the high excitement for Abere 
hart that existed last year when his 
debt reduction measure went 
through. The banks may suffer une 
popularity in Alberta, and’ a poli- 
ticilan may find many hearers as he 
attacks them, but the . proposition 
that the banks can be made to hand 
out the funds to finance Social Credit 
is straining public credulity: too far. 


berships. have become inactive, 

‘In many details, the picture is still 
obscure in Alberta in regard to op- 
position formations likely to battle 
the Government in the next election, 

E. L. Gray, Liberal leader, laid: 
down a policy last June designed-to 
widen his party into a vehicle. for 
all moderate opinion. He has not 
made a great deal of headway with 
his intention yet, due to a number 
of factors, not least of them being 
the fact that many non-Liberal mod-. 
erates have not yet reached the 
stage where they are willing to join 
up. Mr. Gray is not yet well known 
to the public. His first attempts at 
fusion meeting frustration, he still 
remains the most likely popular 
leader against Aberhart. 

A stir was caused when John 1. 


If 
forming behind him, ,it is not yeh 
ready to appear in the open. 


budget, the increase reflects direct- | 


ly the improvement which has oc- 
curred in Camadian business. 

The income tax is increased by a 
similar amount, from $72 millions to 
$86 millions, but as a larger per- 
centage is being paid this year in 
the first installment, the 


On the side of disbursements, low- 
er relief costs account for a decrease 
of $6 millions in the four-month 
period, but. the principal saving is 
accounted for by withdrawal of the 
Dominion from wheat marketing 
operations. Last summer the Gov- 
ernment charged up a loss of $13 


y Attempt to Organize. 
Alberta Bank Employees 


ing 


C.C.F. Widens Scope 
The C.CF. is 


Bon oon Soe 7 
Irvine, 


political strategist, William 
once a U.F.A. member of 
ment, Mr, Irvine 
of his time since 
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U.F.A. membership is reported ris-, 
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NEW WOOLLENS 
AUTUMN 1937 


They're as colourful as the Autumn woods... as 
varied as Autumn weather, in their patterns, 
weaves and textures! For men with young ideas... 
for men who seek what’s new and different ... for 
men with a taste for clothes of more conservative 
character, the new range of EATON Made-To- 
Measures all wool and fancy patterned woollens for 
Autumn, 1937, present a choice to satisfy almost 


every individual taste! 


Pin Stripes, New Larger Overchecks, Chalk Stripes, 
Wide-spaced, Cable Stripes, ‘Herringbones and 
Sharkskin Weaves... we've gathered the “pick of 
the crop” of this Fall’s fashion favourites. 


@ Assuring Authentic Style as well as individuality, 
EATON Made-to-Measure Clothes offer you only the best 
of the current styles as set by London and New York and 
interpreted for Toronto men. 


EATON 
MADE-TO-MEASURE 
CLOTHES 


3-PIECE SUIT OR TOPCOAT 


245° 


others at 29.50 and 37.50 
These clothes may be purchased on - 
EATON’S Budget Plan if desired. : 
SECOND FLOOR —. JAMES S&T. 
Also obtainable at the Men's Shop, EATON’S-College Street. 
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UNDERWEAR and LINGERIE TRAVELLER 
wants ‘line for Montreal, Ottawa, Quebec City.’ Excellent 
selling connections large department stores. Fine showroom 


and headquarters, M 


Box | 15, Financial Post, 481 University Avé., Torohito. 


Montreal Stock Values Ahead 
‘MONTREAL. — Securities listed 
and traded on the Montreal Stock 
Exchange and the Montreal Curb 
Market had a total value of $8,474 
millions as at the end of July, 1937, 


Al n= 1 } 
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an increase of $380 millions from the 
previous month when values total- 
led $8,093 millions. Compared with 
the end of July a year ago the total 
value showed an increase of $787 
millions. 


pointed the Purvis Commis- 

sion a year ago it indicated its wil- 
lingness to seek a sound and thor- 
oughgoing programme for Canada’s 
relief and unemployment pro- 
gramme, It has now obtained the 
answer but so far has shown little 
courage in taking the advice given. 
The next move is clearly up to 
Ottawa to implement these recom- 
mendations, Whether this move is 
made or not, there should be insist- 


port be pigeonholed. 


Black Mark 


For Smelters 
NCE again Consolidated Mining 
& Smelting Co. has allowed a 
black mark to be chalked against its 
name. This time im regard to its 
handling of publicity in connection 
with the Consolidated Chibougamau 
Goldfields Co.—a- property into 
which Smelters has poured upward 
of a million dollars and in which it 
owns a 45% interest. 

The facts of the case appear to be 
that a Smelters’ director dropped in 
to the Chibougamau office one day 
last week and left a copy of a letter 
that had been sent to the mines de- 
partment at Quebec, informing them 
that the company would close down 
its Cedar Bay property between now 
and freeze-up time. The letter had 
been sent by Smelters because of a 
possible effect on a provincial road 
building programme in that area. 

According to information given 
The Financial Post, the president of 
Chibougamau, A. H. McKay, with- 
out any subsequent enquiry (it is 
said to be the first he had heard of 
the intention of the company to take 
this action), sent a copy of the letter 
to the Montreal Curb where the 
shares were listed. Somewhat later, 
similar notice was apparently sent 
to stock market officials in Toronto. 

In one day. the shares slumped 
from around the dollar mark to 
as low as 40 cents with a terrific 
volume of sales—-mostly,..it is ‘re- 


ported, from Montreal, although the. 


» | actual transactions took place on the 
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AND 
BUSES 


There ts a REO Truck for every purpose 
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REO Speed Delivery Trucks 
REO SPEEDWAGONS 
REO Heavy Duty Trucks 
REO Sofety Buses 


REO Pusher Buses 


There is a complete exhibit of REO 
Trucks and Buses in the Automotiv 


Bid’g at the 
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Toronto board. 


O IMMEDIATE denial of the ad- 

vice contained in the letter w: 
forthcoming from Smelters’ officials 
and J. J. Warren, president of the 
company, stated nothing more could 


Ottawa Government 
Hedging on Proposal 
To Help Employment 
(Continued from page 1) 


| order to have the amounts of their 


grants-in-aid for the current quarter 
determined, and that they mtst be 
prepared to submit to a Federal 
audit of the expenditure of all 
moneys received from the Dominion. 
The Employment Commission’s ideal 
of having the “proof of need” estab- 
lished in the individual case in the 
municipality has not, however, been 
even closely approached. 

In »part, 
Federal -Government’s failure to 
achieve all that the Employment 
Commission suggested must be laid 
at the door of the provinces. These 
bodies have seen their autonomy in- 
vaded. They cease to be masters in 
their own houses, they contend, if 
they submit to the measure of finan- 
cial control which is presently and 
ultimately involved. 

Low-cost Housing 

Among the other recommenda- 
tions of the Commission which the 
Government has failed so far to 
adopt, the main ‘one, in the evident 
view of Mr. Purvis, is the suggestion 
fora low-cost housing scheme. Since 
the home improvement scheme was 
inaugurated, the Commission Chair- 


‘sion’s report, it is plain that Mr. 
Purvis attaches central importarice 
to the low-cost housing scheme, and 
hopes for its adoption after further 
governmental consideration. The 
Minister of Labor, for his part, is 
careful.in his remarks not to turn it 


bility. for. the |’ 


at least two interviews 


BE 
Fee’ 


nl 
7 & 


Welcome in Canada 
HE Ontario election campaign 
has already produced some very 
loose talk about the place and status 
of American industrial investment 
in this country. Newspaper head- 
lines this week charge Hon. W. Earl 
Rowe with accusing Premier Hep- 
burn of offering Canadian labor to 
American millionaires at low wages; 
with sacrificing Canadian workmen 
on the altar of international finance. 
Neither Ontario nor Canada need 
be ashamed of the billions of dollars 
that have been invested in this coun- 
try by American industry and capital. 
Some of the finest plants, offering 
the best working conditions and the 
highest wages are those that have 
been established here with foreign 
capital. Mr. Rowe recognized this at 
one point in his speech when he 
said: « ; 
“American capitalists are free 
to come in here and build fac- 
hg and employ Canadian 
r.” 


ABOR is, of course, a vital in- 

gredient in the branch plant 
recipe. Sound labor policies such as 
have been observed in Canada, and 
especially: in Ontario in recent 
months, are therefore of consider- 
able importance. Also it may be 
that where wages have been raised 
to iimeconomic levels in the United 
States by reason of the Lewis dic- 
tatorship that a corresponding ad- 
vantage is therefore gained by Can- 
ada. Not because Canadian wages 
are too low, but because the pendu- 
lum in the United States has swung 
momentarily too far in the other 
direction. 

In the long run the important fac- 
tor in Canadian labor policy which 
will attract capital and industry 
from the United States is the assur- 
ance that labor racketeering such ag 
is currently sweeping that country 
is unwelcome and outlawed in this 
country. 

‘Most provincial élection talk is 
for domestic consumption. It would: 
Be unforturiate if the impression 
were to get abroad that this country 
did not welcome American indus- 
trialists of the type that have con- 
tributed in, large measure to our 
efficiency and prosperity during the 
past 50 years. . 


public works project for unemploy- 
ment relief purposes, should first 
have the project approved both by 
the governmental department con- 
cerned, and by. the Employment 
Commission, and that the basis of 
appraisal should be the following 
considerations: 

(1) Importance in stimulating 
increased non-governmental ex- 
penditures. , 

(2) Economic importance in im- 
proving the tion of industry, 
particularly of export industries, 

(3) Value in absorbing a high 
proportion of the type of labor 
available in the district-in ques- 
tion, while at the same time mak- 


ing but demands on those types of | 


labor of which a scarcity is be- 
coming incréasingly apparent. 

(4) Low operating costs and low 
permanent overhead charges. 

(5) Social value to. the com- 
munity. x 

The Commission's desire, in the 
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Stock Exchange following the an- N. 
nouncement that Smelters would | numaq 


operations at the Chibouga- 
mau property, these transactions re- 


tin 
presented selling orders originating Bonds 


in Montreal. 

There has been considerable criti- 
cism from brokers and investors. 
One shareholder, who holds over 
5,000 shares, suggested to The Finan- 
cial Post that it was “the old story 
of Smelters’ refusal to take share- 
holders into their confidence. They 
seem to think,” he said, “that because 
of their bigness they can get away 
with anything.” 

Recall Previous Situation 


Several months ago, failure of the 
company to make any statement on 
operations at Chibougamau in the 
face of street rumors resulted in 
severe criticism in the press and 
elsewhere and largely as a result of 
pressure by the Quebec Government 
the company adopted the policy of 
issuing quarterly reports, only one 
of which has been issued to date. 

In defense of Smelters’ policy of 
being reticent in regard to develop- 
ments. at its property it is often 
stated that the company is not in- 
terested in the market. One share- 
holder asserted to The Financial 
Post, however, that this policy could 
only be défended where Smelters 
have complete control. 

Statements are Contradictory 

Announcements made by the com- 
pany are somewhat contradictory. 
The letter to the Quebec department 
of mines stated that.operations were 
béing suspended because develop- 
ments do not justify further ex- 
penditures. Mr. Warren, on the 
other hand, has intimated that the 
suspension of operations may only 
be temporary and that the policy of 
the company will be considered 
later. He also intimated that a fin- 
ancial reorganization of the com- 
pany may be necessary. 

A factor which makes it difficult 
for Consolidated Chibougamau 
Shareholders to understand Smelt- 
ers’ decision is the favorable reports 
which have been made this year, It 
is Bae that ou ae ad ae 
heen er. in i he Fin- 
ancial Post iS fetdrmed that results 
since the quarterly report for the 
period to June 21 which was re- 
leased early in July have been good. 

Why Not Stop Immediately? 

If, as it is stated, “developments 
do not justify further expenditure,” 
why, shareholders are asking, are 
not operations being suspended im- 
mediately instead of waiting three 
months until freeze-up? Further- 
more, why did Smelters take up an 
additional 25,000 shares of the stock 
which it has under option at $1 a 
share only two weeks ago? 

Investment of Consolidated Smelt- 
ers in Consolidated Chibougamau to 
date amounts to about $1 million. 
The fact that Smelters has invested 
this amount and continued develop- 
ments last year when results were 


less favorable than in the current | try 


year, shareholders claim, is an indi- 
cation that it had faith in the prop- 
erty. Another indication of this 
faith is seen in the desire of its 
parent company, the Canadian Paci- 
fic Railway, to build a branch line 
into the territory. Announcements 
of plans for such a line were an- 


nounced last spring, but thesproject } 
was blocked: by’ the C.N.R: which | the 


The possibility that a reorganiza- 
tion may be necessary is not surpris- 
ing and it has been generally known 
that some provision would have to 


that it would pr-Sably 
to increase the 


Unabated Need 


Of U.S. Paper 


Imports Seen 


Tariff Commission Reports 
on Pulp Supply Situ- 
ation 


From Our Own Correspondent 


MONTREAL, — Imports in the 
form of pulp or newsprint will have 
to remain a dominant factor in the 
white paper supply of the north- 
eastern and the Lake states, unless 
there is either great increase in the 
production on the Pacific Coast or a 
large development in the south of 
pulp suitable for the production of 
white paper; or both. 

This is the view held by the 
United States Tariff Commission, as 
set forth in the advance copy of a 
report submitted to the Senate on 
the wood pulp and pulpwood situa- 
tion in the United States. 

The situation as regards future 
supplies of pulp and pulpwood is 
not as clear-cut as it might be. The 
Commission says the Pacific coast 
may for some time continue to in- 
crease its shipments of pulp (as such 
or in the form of paper) to the east- 
ern consuming regions, but prob- 
ably not at a rate sufficient to lessen 
greatly the dependence’ of these 
regions on imports. The regions re- 
ferred to include New York, Chi- 
cago, Philadelphia, Cleveland, Bos- 
ton,. and..otherlarge-m 
centres in the northeastern and Lake 
states, which account for a large 
proportion of the total American 
consumption. 


South Needs Watching 


On the other hand, the Commis- 
sion goes on to say, the situation 
might be completely changed if the 
reduction of yellow pine in the 
south by the sulphite and ground- 
wood processes develops on a large 
scale, Extensive experimentation has 
been carried on in that direction and 
many in the industry are of the 
opinion that these processes will 
shortly be employed commercially 
in the south with lower cost for 
wood and with no higher conver- 
sion costs than prevail in other 
pulp-producing regions of the coun- 


Strong Competitive Position 


In discussing the competitive 
position: of southern pine. the Fed- 
eral Tariff Commission points out 
that pulpwood in the south, chiefly 
yellow pine, is far lower in price 
than pulpwood in the northern states, 
chiefly spruce and balsam fir. In 
northeastern region pulpwood 
‘itself accounts for- much more than 
half of the total cost of the sulphite 
and mechanical pulp (in slush 
form). In the south, where practi- 
cally no sulphite or groundwood is 
now made from yellow pine, wood 
raccounts for leas than one third the 
cost of sulphate. 

‘May Undercut Canada 

As bearing :on. possible future 
regional costs of sulphite and me- 
chanical, the: Commission ‘compares 
the two main factéfs of: cost of sul- 
‘phate pulp in the southern regions 
with those in the Lake and Pacific 
coast regions; No costs are avail- 
able. for’ the” northeastern ‘regions 
where the output is small. -During 
the period January-September, 1935, 
the wood cost per ton of sulphate 
pulp im the southern region was 
$6.80; in the Pacific coast: region 
$8.66; and in the lake region $14.66. 
- Moreover, it is poin out, the 
conversion cost for sulphate pulp 
is lower in the south than else- 
where, $15.25 a ton as compared with 


bes $16.24 on the Pacific coast and ‘$20.02 


in the Lake region. 
The Commission expresses the 
inion, of great importance to 
anadian pulp and paper producers, 
that if relationships of costs at all 


SISCOE GOLD. MINES 
: _. LIMITED: 


NOTICE is hereby given that al 


'| Dividend of Five Cents (5c) per 


By order of the Board. 
f H. E. GREEN, 
1997, 


e Fr, t , BARR 
: _TO COAST 
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hundreds of communities, 
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11 Points 
of Interest 


When visiting the 


Canadian National 


Exhibition this year be sure to see the 
following SIMPSON displays: 


Stamp Exhibit—Automobile Building 


Washing 


Machines, Stoves and 


“Kelvinators”—Electric Building 
Furnaces and Blowers 


—Devonshire Court 


Radios—Manufacturers’ Building 
Roofing Display—General Exhibits Bldg. 
Sewing Machines—Electric Building 
Fashion Show—Transportation Building 
Cottage—Devonshire Court 
Fashions—Manufacturers’ Building 


Furnished Rooms—Manufacturers’ Bldg. 


“Hoover” Display—Under Grandstand 
and General Exhibits Bldg. 


resembling these for sulphate should 

become possible with respect to sul- 

phite and groundwood, the situation 

as regards both inter-regional com- 

petition and competition with for- 

eign pulp would be greatly changed. 
One Offsets the Other 


In discussing possible future de- 
mand for pulp and paper in the 
States, the Commission states the 
demands for wrapping and other 
papers and board which are made 
from sulphate have ,increased in 
greater proportion than those for 
white papers. Although there are 
large imports of sulphate pulp for 
the manufacture of wrapping paper 
and board, the ample expansion of 
sulphate production in the south has 
enabled the country to take care of 


am increasing proportion of its 
growing domestic requirements. 
In summing up, the Commission 
says the future situation with r- 
spect to the United States trade in 
pulp and paper is related to the ex 
tent of the expansion which may 
occur in the Pacific northwest and 
probably in even more important 
degree to the question whether the 
abundant southern pine, _ hitherto 
used almost exclusively for sulphate 
pulp, can also be economically re 
duced by the other two processes of 


whether methods can be devised by ~ 


which bleached sulphate, suitable 
for use in white papers which are 
now made from sulphite and 
groundwood, can be produced # 


moderate cost. 
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Negotiations Are Bein 
Conducted at Present 
Time . 


By NORMAN A. WHITE 

Expectations are that a prelimin- 
ary plan of debt adjustment will be 
gormulated in the near future 
whereby the Republic of Colombia 
will resume partial interest. pay- 
ments on its external dollar bonds 
peld in the United States and Can- 
pda. The basis for these expecta- 
tions lies in negotiations now being 
conducted by the Foreign Bondhold- 
ers’ Protective Council of New York 
with the Colombian Government. 

At this time it is impossible to 

ict what the ultimate terms of 
the adjustment may be, but it is ex- 
that a general plan of par- 
tial payments similar to the present 
Brazilian scheme will be negotiated. 
As in the case of the Brazilian plan, 
the arrangement will probably give 
effect to variations in capacity to pay 
of the various obligors, that is, of 
the national government, the various 
departments and municipalities. It 
is to be expected that the national 
issues and the guaranteed issues of 
the Agricultural Mortgage Bank 
will be in the highest category. 
Political Factor Important 

It is generally recognized that re- 
gumption of debt service by Colom- 
bia has been delayed by political 
rather than economic factors. The 
republic has enjoyed both economic 
and financial improvement and 
would appear to be in a position to 
pay a good portion of debt service. 
The financial position of some of 
the departments and municipalities, 
however, is weak and a reduction 
in the principal of the bonds of 
gome of these may ultimately be 
necessary. 

During the past two yéars Colom- 
bia has experienced rapidly increas- 
ing prosperity. The improvement in 
the coffee industry has been im- 
portant and considerable benefit has 
been derived from higher prices for 
crude oil and increased production 
of this product. Oil resources are 
expected to contribute to continued 
improvement in economic condi- 
tions. 

Improvement Continues 

Aided largely by higher coffee 
prices and increased shipments of 
this key commodity,. economic re- 
covery experienced in 1936 has con- 
tinued in 1937. Indicative of im- 
provement in the economic status of 
the republic is the imcrease in ex- 
ports from $59 millions in 1932 to 


.$90 millions in 1936. Excess of ex- 


ports over imports in 1936 amounted 
to $21 millions. 

There has also been improvement 
in the exchange situation. In the 
first three. months of 1937 foreign 
receipts of the Exchange Control 
Board exceeded total allotments for 
imports and other requirements. by 
$46 millions in contrast to $1 mil- 
lion in the same period of 1936. The 
former is equivalent to 2%% on the 
entire foreign debt of Colombia, 
which indicates, from the exchange 
angle, substantial capacity to pay. 

Government Revenues Increase 


Government accounts also indi- 
cate a sound fiscal position and ca- 
pacity to pay. Revenues in 1936 
showed a sharp imcrease over the 
previous year and in each of the 
past four years the Government has 


reported a surplus,. The surplus in | 


1936 was one million pesos, 
Colombia Budget 
41936 


$ 000's 
39, 


1935 
$ 000’s 
35,709 


4,953 
2,648 
8,415 
5,910 
12,562 


> 39,202 34,218 
Detailed results not 


Revenues 
Expenditures: 
Debt service 
Ministry of Finance. 
Ministry of War ...- 
Public works 
Other . 


erceeeeeee . 


Total expenditures .. 
aEstimates only. 
available as yet, but surplus is repo’ 

and revenues exceeded estima 

Nete:—Pesos converted into dollars at 
average annual rates. 

The dollar debt of Colombia is 
made up of two national issues to- 
falling $51.2 millions; two issues of 
srip totalling $4.5 millions; eight 
issues of Colombian departments to- 
falling $59.9 millions; six issues of 
municipalities amounting to $22.1 
millions; and four issues of the 
Agricultural Mortgage Bank guar- 
anteed by the national government 
and totalling $10.2 millions; making 
@ grand total of $148 millions. Other 
external indebtedness is £2.6 mil- 
lions of sterling bonds. 


Canadians are mainly interested 
in the national issues. These and 


those of the Agricultural Mortgage 


Bank went into default in 1933. 
Coupons on which default occurred 
were paid one third in cash and two 
thirds in scrip. Payments in 1934 
were made entirely in scrip, except 
January payments on two issues. 
Comparative figures of internal 
end external debt are given below: 

Gross Public Debt 

As at December 31 


1 
External: a - 


$ 
61,240 61,313 
36,391 20,504 


97,631 81,617 
29,323 
15,762 


es 


21,721 
22,612 


45,085 44,333 


me 42,716 / 126,150 

lo ‘—External debt converted into dol- 
at original par of exchange; internal 
at average ber rates. 


Total debt 


” SUPREMELY 


MILD 


© You'll never tire of 


Problematical| 


fortunate. They received a 25% 
dividend in the liquidation and 
under the Gratuities Act, a fur- 
ther 35% could be claimed by 
those who could show that they 
were in need as a result of the 
failure. 


Some assets are still held, and 
it had been expected that an addi- 
tional, if small dividend, would 
be distributed. The Financial Post 
is reliably informed, however, 
that this expectation rests upon 
very shaky foundations. Most of 
the assets held are in the form of 
vacant real estate, and taxes have 
accumulated since 1931. 


Westinghouse 
Volume: Gains 


Substantial Improvement 
in Orders For Large 
Equipment Seen 
in 1937 


Since the beginning of 1937 Cana- 
dian Westinghouse has experienced 
a marked spurt in volume of orders 
and company officials indicate that 
substantial improvement has taken 
place in sales and profits for 1937 to 
date. 


Orders for the larger types of 
equipment made by Canadian West- 
inghouse did not show much increase 
until 1937 after the depression low 
was passed, but since 1937 opened a 
marked growth in this kind of busi- 
ness has been noted. Expanding op- 
erations for companies making news- 
print, pulp and related paper prod- 
ucts, and companies producing and 
distributing electricity Was meant a 
better scale of activity in the com- 
pany’s plants. How much of this in- 
crease will be reflected in 1937 fin- 
ancial statements cannot be known 
yet as the large types of industrial 
equipment made by Canadian West- 
inghousé sometimes require up to 
18 months to complete. The company 
does not_take the profit on any sgle 
into its accounts until the machine is 
delivered and paid for so that higher 
volume of orders will probably bene- 
fit 1938 as well. 


Air-brake Orders 

One department of Canadian 
Westinghouse’s operations to see sub- 
stantial growth this year is the air- 
brake division. The two Canadian 
railroads have each placed orders 
for more than 3,600 freight and pas- 
senger cars of various types. Cana- 
dian Westinghouse is the only com- 
pany manufacturing  air-brake 
equipment in Canada and will ob- 
tain all of this business, in addition 
to replacement and repair orders. It 
has been necessary to build an ad- 
dition to the portion of the plant 
handling this work. 

Sales of household appliances are 
holding steady at around last year’s 


rted| yolume. This division was pushed 


energetically to take up a portion of 
the slack caused through lack of 
orders for larger equipment and 
build up a demand for electrical 
power, Energetic promotion of this 
division continues with around $20,- 
000 spent annually on dealer con- 
ventions alone. 

The company is likely to follow 
a conservative policy in distribut- 
ing increased profits. Payment of 
dividends in excess of current earn- 
ings had reduced surplus from $7.9 
millions at the end of 1931, the last 
year a bonus of $1 was paid, to $6.1 
millions at the end of 1936. It is al- 
together likely that the management 
will want to replace at least a por- 
tion of this surplus before consider- 
ing the matter of higher dividends. 


I. P. and P. Fix Date 
For Securities Exchange 


From Our Own Cerrespondent 

MONTREAL. — International 
Paper and Power Co.'s board of di- 
rectors has taken final action to put 
into effect the plan for change in 
capitalization, according to an- 
nouncement released by R. J. Cullen, 
president. 

The date on which the now out- 
standing shares are to be changed 
in accordance with the plan has been 
fixed by th d at Sept. 25, 1937, 
or such earlier date as the registra- 
tions under the Securities Exchange 
Act in 1935 shall become effective, 
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Sydney, ‘Birch Grove, Do- 
minion No. 6 and Fort Morien. 

The company reports gross in- 
come in 1936 of pay- 
ing all charges, including interest 
and depreciation, there was a sur- 
lus of PSSM. as against $25,006 in 

During the past year the compan 
reduced notes payable from $537 
121 to $170,582. 


Ineome and Surplus Account 
Years Ended Dec. 31 


g Home Dividend | MONTREAL.—Control tos ields Over 5.80% 


to purchase common stock on what 
may turn out to be very attractive 


Advantages of this stock can‘ be 

summarized as follows: 
(1) The senior issue of a holding 
subsidi 


largest producers 

and distributors of whiskies and gins 
on the American continent: 

(2) Ample protection; 

(3) High earning power; 

(4) Callable at 20 points above the 
market; 

(5) Potentially valuable warran 
to purchase common stock; 

(6) A sinking fund, not usual with 
preferred stock issues; 

(7) Payable as to principal and 


§ 
dividends in United States funds; 
84 


(8) A relatively high yield. 
The disadvantages of the stock 
largely centre on the average inves- 


5 | tors’ moral scruples against the pur- 
‘252| Chase of distillery stocks and the 


tendency of governments to tax 


643 | heavily this type of business. 


Com. Alcohols 
Shows Gains 


From Our Own Correspondent 


MONTREAL.—Operations of Com- 
mercial Alcohols Ltd., for the four 
months of the fiscal year results- 
ed in a profit, before depreciation 
and income tax, of 366. Th 
compares with a profit of $14,000 
in the like period last year. 

Sales during the first quarter were 
up 25%, according to an announce- 
ment by the company. At the end 
of July the working capital stood at 
a figure in excess of $100,000, as com- 
pared with $75,000 at March 31. 

Dividends on the $5 preferred will 
probably be ingugurated shortly, 
with a 10-cent per share payment at 
the rate of 8% per annum, on Oct. 15. 

Outlook for the balance of the 
year remains favorable, the com- 
pany States. In anticipation of a 
heavy fall demand, the company is 
building up a large inventory of 
magnesia insulating board and pipe 
covering. The company is well 
placed in regard to raw materials 
in the magnesia division, axisting 
stocks being sufficient to cover pro- 
ductiqn into the spring of 1938. On 
the “year, the’ ‘company’s “sales * of 
magnesia board and pipe coverings, 
are expected to show an increase 
of about 50%. 


Canadian Industries 
Buys Fertilizer Firm 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
tries Ltd. has acquired the Canadian 
Fertilizer Co., Chatham, and its sub- 
sidiary, Empire Fertilizers “Ltd., of 
Toronto. 

It is the intention of C.I.L. to oper- 
ate these units separately, with no 
change in personnel, 


NOW THE BEST BUY 


One of Largest in Field 

The company, through its Ameri- 
can subsidiaries, owns the following 
properties in the United States; a 
distillery, rectifying and bottling 
plants and warehouses at Lawrence- 
burg and Greendale, Ind.; a distil- 
lery with bottling plants and ware- 


houses at Relay, Maryland; and a} 


distillery and warehouses at Louis- 
ville, Kentucky. In addition it owns 
plants and warehouses just outside 
of Montreal and at Waterloo, Ont. 
Further, the company has estab- 
lished an elaborate distributing 
organization both in this country and 
the United States. 

The present preferred stock was 
issued last November for the pur- 
pose of raising funds to retire tem- 
porary bank loans totalling $18 mil-' 


is} lions incurred in connection with 


the building up of adequate inven- 
tories in the States. The preferred 
is the senior security, subject to $5 
millions of five-year promissory 
notes bearing interest at the rate of 
3%%, with provision for prepay- 
ment in whole or in part at the elec- 
tion of the company. 
Equity Behizitt Preferred 
The report for the year ended July 
31 will not be available untif some 
time in October, but the statement 
for ‘the 12 months ended July 31, 
1936, shows a substantial equity 
back of the preferred. At that time 
the company had over 50 million 
U. S. proof gallons of whisky, of 
which amount approximately 37,- 
800,000¢ gallons were stored in the 
States and 12,500,000 gallons in Can- 
ada. Of the latter, more than 7,500,- 
000 gallons ‘consisted of whiskies 
aged four years or more. The entire 
was carried on fie books 


at the conservative figure of 46 cents | prosit 


a gallon, or about $24 millions. 

In addition to inventories the 
company carries plants at $10.6 mil- 
lions; goodwill, trademarks, etc., at 
$10.5 millions; while cash and ac- 
counts receivable at the end of last 
July totalled over $7.6 millions. 

Against these assets the company 
had current liabilities of $5.4 mil- 
lions and since then the compara- 
tively small bank loan already 
mentioned. 


Large Earning Power 
Distillers derives about 95% of its 
net sales from business in the United 


The preferred is callable at 105 on 
30 days notice. Further, the com- 
pany has agreed to establish a sink- 
ing fund not later than Feb. 1, 1940, 
to retire 3% of the par value of out- 
standing stock each year. Warrants 


31, 

The company has agreed to 

apply one-half of the money re- 

ceived to redemption of the prefer- 

red. Holders are further safe- 

guarded by the undertaking not to 

retire more than 3% of the out- 

standing preferred in any one year 
while any dividends are in arrears. 

At the present time Distillers com- 
mon stock is selling in the neighbor- 
hood of 23, It touched a high this 
year of 29; 34% in 1936 and 39 in 
1935. 

On the other side of the picture, 
consideration must be given to the 
moral scruples of many investors 
against this type of security. Other 
groups of securities with far less 
security and earning power enjoy 
a better market than the distillery 
stocks; a fact which should not be 
everlooked. 

As far as taxation is concerned, it 
would be useless to deny that further 
taxes will be imposed. The distil- 
lery and brewing industries have 
always been fair game for govern- 
ments and there is no reason for 
expecting a change. 


Demerara Electric Co. 
Reports Gain in Profits 


From Our Own Correspondent 
MONTREAL.—Demerara Electric 
Co., subsidiary of International 
Power Co., reports a gross income 
in 1936 of $282,382. There is a sur- 
plus for the year of $41,053, com- 
pared with $30,676 in 1935. 
Income and Surplus Account 
Years Dec. 31 
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Gross income 
on ex 
: Oper. 


148,260 
24,148 
42,425 
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New Management Makes 
Marked Progress With 
Business 


The Legaré Co. Ltd., successor to 
the P. T. Legaré Co,, is showing 
markéd improvement under new 
management, The Financial Post is 
informed. The sales increase for the 
first half of 1937 is understood to 
be around 40%, and it is estimated 
that sales for the full year will be 
approximately $2 millions. 

Results have been as follows: 


$ $ 
963,019 1,422,243 
75,533 


55,454 
11,579 15,291 
11,638 


7,231 ° 

Net profits .. 11,000 36,644 48,604 
The first annual report of the re- 
organized company will be for the 
ing the results for the first half of 
1937, without allowance for the 
greater seasonal volume in fall and 
Christmas periods, net profits for 
the 15 months would be above $80,- 
000. That would exceed $2.65 a 
share on the 29,697 shares of 6% 
preferred. The shares represent the 
major portion of the claims of 


Net earnings. 20,070 
Less: Bd. int. 3,712 
CC. ase 4,407 


taken out of bankruptcy. Annual 
dividend rate of $1.50 a share, or 
$1.87% for 15 months, should be 
covered comfortably. 

The net profits for the first three 
months under the new management 
amounted to about 40 cents per pre- 
ferred share and for the next six 
months were approximately $1.20 a 
share, The nine months results thus 
— earnings over $1.60 a share 


the preferred,.«...6 sti. » 
The new president and managing 
director, Louis D. Hudon, was pre- 
viously with McDonald, Currie & 
Co., Montreal, auditing and account- 
ing firm, and in that capacity he 


‘000 | Managed the company as trustee in 


35 
634| bankruptcy for about 18 months, 


Ores forward sss. 
*Adjusted. 
Working Capital 


Curren 81 75,308 
Current labiliti 


461,610. 519.195 
Working capital 379,800 443,887 
tExcess liabilities. 


eeee 


Mr. Hudon has acquired a substan- 
tial proportion of the common shares 
in the reorganized firm. Other 
members of the new board of direc- 
tors are J. A. Gagne and Hon. 
Lucien Moraud, K.C., Quebec; Louis 
P. Gelinas, Montreal, and G. R. Mun. 
noch, E. R. Angus and M. G. Angus, 
of Toronto, Frank Millington, C.A., 
is secretary-treasurer. 


Owners of Securities: 


If you find it difficult to look after 
both your business and your 
securities—if you are not an expert 
in’ investment matters—the Crown 
Trust Company will attend to the de- 
tails for you. While under your full 
control they will have the attention 
of an experienced organization. 


One of our officers will gladly call and 
discuss this service with you at any time. 


Enquiries invited. 


Crown Trust 


Company 
Executors :: Trustees :: Financial Agents : 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 
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Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


McauGHun-su 
¢ See, Drive and Compare the MeLaughlin-Buick Models 
on display at your haret mane Snemresnt fc 


OF THE YEA 


BRE Mclanahlin Deis, seder--end you enjoy Oe oem 


perfection, qualities of comfort and performance and 
has taken thirty years to achieve! 


More than that, 


even—buy a McLaughlin-Buick today and 


less “money's worth!” Prove it for yourself by comparing 
values. No other car in the world gives you all the famous 


ae 


Sealed Chassis—Tiptoe 5 
Brakes — Dual ride stabilizers 


your means. So remember, before you 
accept less than McLaughlin-Buick 


quality ... see... drive... compare 
. « « find out how little it costs you 


now to,own the car of your dreams! 
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Negotiations Are Being 
Conducted at Present 
Time 
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By NORMAN A. WHITE 


tations are that a prelimin-| _ Depositors and general.creditocs 


of the Home Bank who have been 
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oportion~ of- its 


the Commission 
situation with re- 
ted States -trade in 
related to the-ex- 
ansion which may 
c northwest and 
A eepectes 


ary plan of debt adjustment will be 
formulated in the near future 
y the nee ee 
jj resume parti pay- 
ts on its external dollar bonds 
S peld in the United States and Can- 
ada. The basis for these expecta- 
gions lies in negotiations now being 
conducted by the Foreign Bondhold- 
es’ Protective Council of New York 
‘with the Colombian Government. 
At this time it is impossible to 
: what the ultimate terms of 
ghe adjustment may be, but it is ex- 
S eerted that a general plan of par- 
al payments similar to the present 
‘Brazilian scheme will be negotiated. 
‘As in the case of the Brazilian plan, 
Oe arrangement will probably give 
effect to variations in capacity to pay 
“@ the various obligors, that is, of 
@e national government, the various 
> nts and municipalities. It 
Dis to be expected that the national 
Tissues and the guaranteed issues of 
' fe Agricultural Mortgage Bank 
Pwill be in the highest category. 
' Political Factor Important 
» tis generally recognized that re- 
‘gmption of debt service by Colom- 
bia has been delayed by political 
Ssther than economic factors. The 
“gepublic has enjoyed both economie 
"end financial improvement and 
would appear to be in a position to 
Seay a good portion of debt service. 
Mme financial position of some of 
the departments and municipalities, 
Dhowever, is weak and a reduction 
Nis the principal of the bonds of 
Seome of these may ultimately be 
mecessary. 
| During the past two yéars Colom- 
"hia has experienced rapidly increas- 
ng prosperity. The improvement in 
coffee industry has been im- 
ortant and considerable benefit has 
heen derived from higher prices for 
rude oil and increased production 
this product. Oil resources are 
expected to contribute to continued 
mprovement in economic condi- 


wer 


Improvement Continues 


Aided largely by higher coffee 
ices and increased shipments of 
is key commodity,. economic re- 
: y experienced in 1936 has con-~- 
inued in 1937. Indicative of im- 
ovement in the economic status of 
republic is the imcrease in ex- 
ots from $59 millions in 1932 to 
) millions in 1936. Excess of ex- 
prts over imports in 1936 amounted 
$21 millions. 
» There has also been improvement 
the exchange situation. In the 
irst three months of 1937 foreign 
"receipts of the Exchange Cootrol 


TH Board exceeded total allotments for 


| ¥mports and other requirements. by 

#46 millions in contrast to $1 mil- 

in the same period of 1936. The 

r is equivalent to 2%% on the 

entire foreign debt of Colombia, 

which indicates, from the’ exchange 
angle, substantial capacity to pay. 
Government Revenues Increase 


Government accounts also indi- 
cate a sound fiscal position and. ca- 
pacity to pay. Revenues in 1936 
showed a sharp increase over the 
previous year 2nd in each of the 
past four years the Government has 
reported a surplus, The surplus in 
1936 was one million pesos. 

Colombia Budget 
1936 


Ministry of Finance. 
Ministry of War .... 


648 | has 


living in hopes of a further dis. . 
tribution from that defunct insti- 
tution are likely to be Aisap- 
pointed. é 

Following failure in 1923, the 
Dominion Government and hold- 
ers of the bank’s notes were paid 
100% cf their claims. Depositors 
and other creditors were not so 
fortunate. They received a 25% 
dividend in the liquidation and 


those who could show that they 
were in need as a result of the 
failure. 


Some assets are still held, and 
it had been expected that an addi- 
tional, if small dividend, would 
be distributed, The Financial Post 
is reliably informed, however, 
that this expectation rests upon 
very shaky foundations. Most of 
the assets held are in the form of 
vacant real estate, and taxes have 
accumulated since 1931, 


Westinghouse 
Volume Gains 


Substantial Improvement 
in Orders For Large 
Equipment Seen 
in 1937 


Since the beginning of 1937 Cana- 
dian Westinghouse has experienced 
a marked spurt in volume of orders 
and company officials indicate that 
substantial improvement has taken 
place in sales and profits for 1937 to 
date. 

Orders for the larger types of 
equipment made by Canadian West- 
inghouse did not show much increase 
until 1987 after the depression low 
was passed, but since 1937 opened a 
marked growth in this kind of busi- 
ness has been noted. Expanding op- 
erations for companies making news- 
print, pulp and related paper prod- 
ucts, and companies producing and 
distributing electricity has meant a 
better scale of activity in the com- 
pany’s plants. How much of this in- 
crease will be reflected in 1937 fin- 
ancial statements cannot be known 
yet as the large types of industrial 
equipment made by Canadian West- 
inghousé sometimes require up to 
18 months to cece The Sea 
does not.take the profit on any sgle 
into ite eeounts until the machine is 
delivered and paid for so that higher 
volume of orders will probably bene- 
fit 1938 as well. 

Air-brake Orders 

One department of Canadian 
Westinghouse’s operations to see sub- 
stantial growth this year is the air- 
brake division. The two Canadian 
railroads have each placed orders 
for more than 3,600 freight and pas- 
senger cars of various types. Cana- 


may turn out to be very attractive 
terms. ‘3 


Advantages of this stock can’ be 
summarized as follows: 

(1) The senior issue of a holding 
company which, through subsidi- 
aries, is one of the 
and distributors of w es and gins 
on the American continent: 

(2) Ample protection; 

(3) High earning power; 

(4) Callable at 20 points above the 
market; 

(5) Potentially valuable warrants 
to purchase common stock; 

(6) A sinking fund, not usual with 
preferred stock issues; 

(7) Payable as to principal and 


i dividends in United States funds; 
184 


(8) A relatively high yield. 

The disadvantages of the stock 
largely centre on the average inves- 
tors’ moral scruples against the pur- 


352, 
26.252| Chase of distillery stocks and the 


tendency of governments to tax 


43 | heavily this type of business. 


One of Largest in Field 
The company, through its Ameri- 


284! can subsidiaries, owns the following 


Com: Alcohols 
Shows Gains 


From Our Own Correspondent 


MONTREAL.—Operations of Com- 

mercial Alcohols Ltd., for the four 
months of the fiscal year results- 
ed in a profit, before depreciation 
and income tax, of 366. This 
compares with a profit of $14,000 
in the like period last year. 
* Sales during the first quarter were 
up 25%, according to an announce- 
ment by the company. At the end 
of July the working capital stood at 
a figure in excess of $100,000, as com- 
pared with $75,000 at March 31. 

Dividends on the $5 preferred will 
probably be inaugurated shortly, 
with a 10-cent per share payment at 
the rate of 8% per annum, on Oct, 15. 

Outlook for the balance of the 
year remains favorable, the com- 
pany States. In anticipation of a 
heavy fall demand, the company is 
building up a large inventory of 
magnesia insulating board and pipe 
covering. The company is well 
placed in regard to raw materials 
in the magnesia division, existing 
stocks being sufficient to cover pro- 
ducti@n into the of 1938. On 
“tie “year, the “saies” of 
magnesia board and pipe coverings, 
are expected to show an increase 
of about 50%. 


Canadian Industries 
Buys Fertilizer Firm 
From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
tries Ltd. has acquired the Canadian 


Fertilizer Co., Chatham, and its sub- 
sidiary, Empire Fertilizers Ltd., of 


dian Westinghouse is the only com-| Toronto. 


pany manufacturing air-brake 
equipment in Canada and will ob- 
tain all of this business, in addition 
to replacement and repair orders. It 
been necessary to build an ad- 
dition to the portion of the plant 


12,562} handling this work. 


Total expenditures ... 39,202 34,218 

aEstimates only. Detailed results not 
Svailable as yet, but surplus is reported 
and revenues exceeded estimates. 

Nete:—Pesos converted into dollars at 
@verage annual rates. 

The dollar debt of Colombia is 
Made up of two national issues to- 
falling $51.2 millions; two issues of 
@rip totalling $4.5 millions; eight 
issues of Colombian departments to- 
falling $59.9 millions; six issues of 
municipalities amounting to $22.1 

p millions; and four issues of the 
Agricultural Mortgage Bank guar- 
anteed by the national government 
and totalling $10.2 millions; making 
@ grand total of $148 millions. Other 
external indebtedness is £2.6 mil- 
lions of sterling bonds. 


Canadians are mainly interested 
in the national issues. These and 
those of the Agricultural Mortgage’ 
Bank went into default. in 1933. 
Coupons on which default occurred 
Were paid one third in cash and two 
thirds in scrip. Payments in 1934 
were made entirely in scrip, except 

| January payments on two issues. 

Comparative figures of internal 
and external debt are given below: 

Gross Public Debt 
As at December 31 


1936 1933 
External: $ $ 

F Consolidated 61,240 61,313 

Floating ....... eases 36,391 20,504 


97,631 81,817 


29,323 
15,762 
45,085 
Total debt 142,716 _/ 128,150 
lary ns External debt converted into dol- 
at original par of exchange; internal 
bt at average December rates. 


Interna): 
ponsolidated 


MACDONALD'S 


Sales of household appliances are 
holding steady at around last year’s 
volume. This division was pushed 
energetically to take up a portion of 
the slack caused through lack of 
orders for larger equipment and 
build up a demand for electrical 
power, Energetic promotion of this 
division continues with around $20,- 
000 spent annually on dealer con- 
ventions alone. 

The comparty is likely to follow 
a conservative policy in distribut- 
ing increased profits. Payment of 
dividends in excess of current earn- 
ings had reduced surplus from $7.9 
millions at the end of 1931, the last 
year a bonus of $1 was paid, to $6.1 
millions at the end of 1936. It is al- 
together likely that the management 
will want to replace at least a por- 
tion of this surplus before consider- 
ing the matter of higher dividends. 


I. P. and P. Fix Date 
For Securities Exchange 


From Our Own Correspondent 
MONTREAL. — International 
Paper and Power Co.’s board. of di- 
rectors has taken final action to put 


“EXPORT” 
PLAIN ENDS 
MOISTUREPROOF PAPER 


* 
EXPORT “A” 


XPORT’ 
AF Se 


It is the intention of C.I.L. to oper- 
ate these units separately, with no 
change in personnel, 


properties in the United States; a 
distillery, rectifying and bottling 
plants and warehouses at Lawrence- 
burg and Greendale, Ind.; a distil- 
lery with bottling plants and ware- 
houses at Relay, Maryland; and a 
distillery and warehouses at Louis- 
ville, Kentucky. In addition it owns 
plants and warehouses just outside 
of Montreal and at Waterloo, Ont. 
Further, the company has estab- 
lished an elaborate distributing 
organization both in this country and 
the United States. 

The present: preferred stock was 
issued last November for the pur- 
pose of raising funds to retire tem- 


porary bank loans totalling $18 mil-' 


lions incurred in connection with 
the building up of adequate inven- 
tories in the States. The preferred 
is the senior security, subject to $5 
millions of five-year promissory 
notes bearing interest at the rate of 
3%%, with provision for prepay- 
ment in whole or in part at the elec- 
tion of the company. 
Equity Behiwt Preferred 

The report for the year ended July 
31 will not be available untif some 
time in October, but the statement 
for ‘the 12 months ended July 31, 
1936, shows a substantial equity 
back of the preferred. At that time 
the.company had over 50 million 
U. S. proof gallons of whisky, of 
which amount approximately 37,- 
800,000¢ gallons were stored in the 
States and 12,500,000 gallons in Can- 
ada, Of the latter, more than 7,500,- 
000 gallons ‘consisted of whiskies 


aged four years or more. The entire) — 


inventory was carried on fiie- 


lowances to customers adjust- 
ment of duty paid on inventories. 


Earnings on 
nine a ona a April 30, 1937, 
totall a share, as 
dividend sepuivaenen der ten Suns 
ee ee Both sales and 


period show increases | In 


earnings 
of approximately 40%. It is antici- 
pated that earnings for the 1937 fis- 
cal year will be 9 to 10 times require- 
ments. ‘ 
Features of Interest 

The preferred is callable at 105 on 
30 days notice, Further, the com- 
pany agreed to establish a sink- 
ing fund not later than Feb. 1, 1940, 
to retire 3% of the par value of out- 
standing stock each year. Warrants 
attached to the preferred give hold- 
ers the right to purchase one share 
of common at $28 on or before April 
30, 1938; one share at $30 on or be- 


fore Oct. 31, 19839; and one share|~ 


at $32 on or before Oct. 31, 
. The company has agreed to 
apply one-half of the money re- 
ceived to redemption of the prefer- 
red. Holders are further safe- 
guarded by the undertaking not to 
retire more than 3% of the out- 
standing preferred in any one year 
while any dividends are in arrears, 

At the present time Distillers com- 
mon stock is selling in the neighbor- 
hood of 23. It touched a high this 
year of 29; 34% in 1936 and 39 in 
1935. 

On the other side of the picture, 
consideration must be given to the 
moral scruples of many investors 
against this type of security. Other 
groups of securities with far less 
security and earning power enjoy 
a better market than the distillery 
stocks; a fact which should not be 
everlooked. 

As far as taxation is concerned, it 
would be useless to deny that further 
taxes will be imposed. The distil- 
lery and brewing industries have 
always been fair game for govern- 
ments and there is no reason for 
expecting a change, 


Demerara Electric Co. 
Reports Gain in Profits 


From Our Own Correspondent 
MONTREAL.—Demerara Electric 
Co., subsidiary of International 
Power Co., reports a gross income 
in 1936 of $282,382. There is a sur- 
plus for the year of $41,053, com- 
pared with $30,676 in 1935. 
Income and Surplus Account 
Years Dec. 31 
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at the conservative figure of 46 cents | Prosi 


a gallon, or about $24 millions. 

In addition to inventories the 
company carries plants at $10.6 mil- 
lions; goodwill, trademarks, etc., at 
$10.5 millions; while cash and ac- 
counts receivable at the end of last 
July totalled over $7.6 millions. 

Against these assets'the company 
had current liabilities of $5.4 mil- 
lions and since then the compara- 
tively small bank loan’ already 
mentioned. 


Large Earning Power 


Distillers derives about 95% of its 
net sales from business in the United 


If you find it difficult to look after 
both your business and your 
securities—if you are not an expert 
in investment matters—the Crown 
Trust Company will attend to the de- 
tails for you. While under your full 
control they will have the attention 
of an experienced organization. 


One of our officers will gladly call and 
discuss this service with you at any time. 


Enquiries invited. 


Crown Trust | 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


1940, and 11,000 at $17 in July, 1941. 
the event any option is not ex- 
ercised, all future options auto- 
matically terminate. 


Legare Earns 
Dividend Rate 


New Management Makes 
Marked Progress With 
Business 


The Legaré Co, Ltd., successor to 
the P. T. Legaré Co, is showing 
markéd improvement under new 
management, The Financial Post is 
informed. The sales increase for the 
first half of 1937 is understood to 
be around 40%, and it is estimated 
that sales for the full year will be 
approximately $2 millions. 

Results have been as follows: 


$ 
1,422,243 
75,533 
15,291 


Sales .essesse 


Net earnings. 
Less: Bd. int, 
Deprec. ..+ 7,231* 11,638 


Net profits .. 11,900 36,644 48,604 
The first annual report of the re- 
company will be for the 
15 months to Dec, 31, 1937. Project- 
ing the results for the first half of 
1937, without allowance for the 
greater seasonal volume in fall and 
Christmas periods, net profits for 
the 15 months would be above $80,- 
000. That would exceed $2.65 a 
share on the 29,697 shares of 6% 
preferred. The shares represent the 
major portion of the claims of 
former bondholders which were set- 5 
tled last year when the firm was 
taken out of bankruptcy. Annual 
dividend rate of $1.50 a share, or 
$1.87% for 15 months, should be 
covered comfortably. 

The net profits for the first three 
months under the new management 
amounted to about 40 cents per pre- 
ferred share and for the next six 
months were approximately $1.20 a 
share. The nine months results thus 
tayo earnings over $1.60 a share 
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55,454 


20,079 
3,712 11,579 
4,407 
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The new president and managing 
director, Louis D. Hudon, was pre- 


——_—. | viously with McDonald, Currie & 


76/ ing firm, and in that capacity he 
35,000 | Managed the company as trustee in 
6% | bankruptcy for about 18 months. 


us forward ..+. 
*Adjusted. 
Working Capital 
Curren ° 1, 
Current labilities 461,610 
Working ital 
tExcess labilities. 


75,308 | P. Gelinas, Montreal, and G. R. Mun. 


Co., Montreal, auditing and account- 


Support Your Credit Manager 


Mr. Hudon has acquired a substan- WITH ADEQUATE TOOLS 


tial proportion of the common shares 
in the reorganized firm. Other 
members of the new board of direc- 
tors are J. A. Gagne and Hon. 
Lucien Moraud, K.C., Quebec; Louis 


‘As no single factor in your business diedipdtes 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


noch, E. R. Angus and M. G. Angus, 
of Toronto. Frank Millington, C.A., 
is secretary-treasurer. 
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e See, Drive and Compare the MeLaughlin- Buick Models 
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BOX 2 McLanghlia-Baick todey—end you enjoy the peek 
perfection, qualities of comfort and performance and sa’ 
has taken thirty years to achieve! 


More than that, even—buy a McLaughlin-Buick today and yc 

less “money's worth!” Prove it for yourself by comparing price 
values. No other car in the world gives you all the famous 

Buick advantages . . . Vai 
Straight Bight 
ret Top Body by Fisher 

Tube Drive —~Knee-Actic 

Sealed Chassis—Tiptoe 

Brakes — Dual ride stabilizers , 
many others. Yet McLaughlin-Bult 

today sells well within reach of 

| thousands of motorists; well within 
your means. So remember, before you 
accept less than McLaughlin-Buick 


, 
whee kee ' 


; 


.  - find out how little it costs you 
now to,own the car of your dreams! 
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Showrooms 
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Hit Market: 


Absence of Small Investor and Trader Holds Back 
Broader Interest in Securities 


fis 


8 


4 
fF 


5h Spiny 


the stability of the 
despite all the reassuring 
n the industrial side 

mn largely confined 
operators who are 
advantage of rapid. 
changes in market 


to day. 
trader or investor 


Though absent for some time, the 
has plenty of resources 

th to re-enter the market. 

reason he has not may be 

im part to uncertainty over 

the outlook and a tendency to hold 
back until the market shows signs 


of greater activity. 
e 


| Follow Simple Rules 
Though “rules” must always be 
used with intelligence and with re- 
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value than in the stock market— 
more ‘money has been lost by im- 
patience than through the seas 
swings of the market. 


Ounce of Prevention 

Toronto and Montreal have raised 
the minimum margins on stocks 
selling for $3 a share or less, This 
is a preventive measure; some of 
the member houses got a bad scare 
when the market broke last spring. 
Not a few had clients with overex- 
tended marginal accounts. 

> 2 


Pulp Producers Away 

Sulphite pulp producers are being 
widely heralded these days as the 
big money-makers over the next 
year or 18 months. Conditions look 
very favorable, but in the event of 
an embargo on the nations 


his|in the Far East, more than one pro- 


— If business is good and all 
known factors are favorable for 
a continuance of good times, then 
the small trader can go “long” on 


| | the market. He may not catch the 


swings (that’s how the professional 
makes his living), but over the long 
term he will make money. 

The second rule to follow is to 
buy into the companies making 
money. The more money a company 
makes, the higher its stock is likely 
to go, If earning power declines, get 
into something “else: But always}. 


- * follow the money-makers. 


These are simple rules for the 
small investor or trader to follow 

! when investing in stocks or playing 
the market. It might also be added 
* | that nowhere is patience of more 


ducer might be unfavorably af- 
fected. Also it would be well to ex- 
amine the trade returns for Japan 
to see what other industries might 
be affected. Some Canadian com- 
panies have very extensive trade 
connections with Japan and 

- ‘ 


Sino-Japanese Conflict 
Marketwise, the most threatenir 
potentiality of the current Sino- 
Japanese hostilities may be the pos- 
sibility that Russia might take ad- 
vantage of the situation to move on 
Japan, in which case the German 
understanding with Japan, plus Ger- 
man ambitions to the East, might 
force Germany to strike out at Rus- 
sia. Then the fat would really be in 
the international fire. We would 
prefer to see greater evidence of the 
above developments, however, be- 

fore assuming them. 


Significant Investors’ Index_Numbers 
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Montreal Averages 
10 Util. 20Indus. 30 Comb’é 
\ 99.6 
99.7 
100.0 
99.9 
101.1 
102.0 
99.2 
73. 
109.5 — 


Power lines of utility companies are 
woven into the very fabric of the Cana- 
dian industrial structure; an ample 
supply of low-cost electrical energy has 
been an outstanding factor in the Cana- 
dian business recovery. 


We recommend | 
WINNIPEG ELECTRIC COMPANY 


4%—8% Series A Bonds, due 1968. 
_ Caterest at 4% to 1942 and thereatier at 5%) 


Price to yield approx. 6.50% 


NEssiTrT, 


THOMSON 


_ & COMPANY, LIMITED 
. S85 Bt. James Street West, Montreal ff 
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Trading Is Professional! 


uate 


McCormick’s Ltd. 
Net Profits Gain 


Approval Given to Reor- 
ganization Plan and 
Weston Deal 


Approval was given by security 
holders to the for the re- 
organization of McCormick's Ltd. 


and the consolidation of the com-/| year 


pany with George Weston Ltd. at 
meetings held Aug. 24, 1937. Hold- 
ers of present McCormick's bonds 
and preferred shares will receive 
new bonds guaranteed by George 
Weston Ltd. Holders of common 
stock in McCormick's will have the 
option of a ting the new bonds 
or Weston with a cash. adjust- 
inent. 

Net profits of McCormick's Ltd. 


onal | for the period from Jan. 1 to July 


17, 1937, after all charges except in- 
come tax, were $45,256 against $11,- 
424 for the corresponding period of 
1936. Net trading profit was $113,573 
and total income $116,080. 

Net working capital of $447,513 at 
July 17, 1937, compares with $435,222 
at, the end of 1936. Bank loans were 
$461,000 compared with $490,500. 


G. Weston Ltd. . 
Profits Lower 


Exclusive of McCormick's Lid., 
George Weston Ltd. and subsidiaries 
report a net profit of $165,572, after 
all charges other than income tax, 
for the six months ended June 30, 
1937. This is a reduction of $49,955 
from the corresponding period of 
1936. Gross profit from operations 
was $263,030 for the first six months 
of 1937, against $320,336 in the 1936 
period. 

Company officials state that the 
reduced earnings ere due to revenue 
lost because of the strikes in the 
company’s American plants, Higher 
costs of materials and manufactur- 
ing also played a part as difficulty 
was experienced in adjusting retail 
prices to correspond with the higher 
costs. It is stated that the labor situ- 
ation has been straightened out and 
progress made in adjusting prices. 

Net working capital of 
Weston Lid. and subsidiaries, ex- 
clusive of McCormick’s Ltd. at 
June 30, 1937, was $1,191,258 com- 
pared with $1,136,281 at the end of 
1936. Current essets were $1,872,509 
at June 30, 1937, and current liabili- 
ties $681,341. ; 
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ed Oct. 1—Earns $1.06 
Share on New 


Toronto, investment dealers. 
Supplementary letters patent have 
of | Deen received by the company in- 
creasing the number. of common 
shares to 250,000 and giving holders 
of common eight new shares for 
each old. On completion of the pres. 
ent financing the company’s sole 


Adjustment Act are those en- ca : 
pitalization will be 250,000 com- 
into since April, 1983, and the| non shares of which 190,000 shares 


outstanding in respect) 1i1) be outstanding. 


since that date in 
Earnings Higher 
-— area is) warnings of the B. Greening Wire 
. Co. for the fiscal year ended June 
30, 1937, were equivalent to $1.06 a 
share on the proposed capitalization 


commenced production during the/ George Weston Ltd. however, pur-| of 190,000 common shares. This com- 
chased a portion of the interest| pares with 52 cents a share on the 


period, the statement of aggregate 
trading profits follows: 


Agrees Ne Frau ten 

ear Ended April 1937 

Net tra profits . 

Less: Di paid to minori 
reference “holders ~ 


Less: Attributable to minority 
holders of ordinary shares . 


Available for George Weston 
Food: 


In his statement to the sharehold- 
ers, R. W. Parker, secretary, states 
that all the trading companies are 
now operating on a profitable basis, 
and adds that “it will be seen from 
the above statement that the divi- 
dends receivable during the current 
year should show a substantial in- 
crease over the dividends received 
during the past year.” 

On a consolidated basis as at April 
3, 1937, and adjusted in respect to 
transactions with the parent com- 
pany to June 30, 1937, the liquid 
position of the group is given as 
follows: 

Aggregate Liquid Assets and Labiiitioe 


id assets 
Lisbiltties excluding capital 
Balance 
The of 


its assets £10,000 as the cast of rights 
and recipes obtained from George 
Weston Ltd., the Canadian company. 
Investment in subsidary companies, 
at cost is shown at £471,520 and ad- 

associated 


&¢ |.vances to subsidiary and 


companiés were £75,644. 

George Weston Ltd., the Canadian 
company, disposed of its 25% inter- 
est in the British company, George 
Weston Foods Ltd., in Apfil, 1936, 
and now has no direct interest in 
British operations, Shareholders of 


Investment Notes 


Price Bros—British investment 


‘| circles are watching the action of 


the common shares, They note that a 
price of $60 a ton for newsprint is 


‘3 | foreshadowed for 1938 and estimate 


that each rise of $1 a ton means a 
rise in earnings for the common of 
44 cents a share, assuming all con- 
vertible debentures converted. On 
the basis of $55 newsprint earnings 
of $5 to $6 a share on the common 
are estimated. atte 
. 

Humberstone Shoe—Officials re- 
port that sales have been well main- 
tained for the year ended July 31, 
1937, and that earnings will prob- 
ably be reported close to those of the 
preceding year, when net profits 
were equivalent to $2.88 a share on 
the COMMON. | a 

Southern Canada Power — Im- 
provément in earning power is re- 


dividends, for the 10 months ended 
July last, there was a surplus of 
$27.450. During the like period of 
the previous year there was a deficit 
after all charges of $36,201. 


months of 1936, and net profits for 
this period were also greater. 
e 


Building Products—Sales of this 
company for the first half of the 
current year are reported to be run- 
ning 25% ahéad of thé same period 
last year. No information is avail- 
able on earnings, but presumably 
they are on an impr scale, 


Quebec Power Company 


NOTICE OF REDEMPTION 


To the holders of the First Mort- 
and Collateral Trust 
nd Gold Bonds and 
Debenture Stock, Series “‘A’’, 5%, 
of Quebec Power Company. 


NO : 
S2OUCE en gr tee 
of Hypotheo, ‘Mortgage and 
te NANORAL TRUSE Sour 
LIMITED, bearing formal 


Profit and Léss Account 


Working Capital 


t assets 


42,449 ’ 
t Mabilities ... 76,997 Current assets 722 


Excess of current labs. 
over current assets 34,548 


ended June 30, 1936. 

It is stated that directors intend 
to place the new common on a divi- 
dend basis of 50 cents a share 


Income and Surplus Account 
Years Ended cee 


pemeeely held by George Weston|same capitalization for the year 


o§ 
= 
o 


Net operating profit .. 
Less: Directors’ fees . 
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16,781 
Surplus forward ..... 
Working Capital 
829, 


8 


of $12, oe 
mpany’s 
liberal caltlamant 


and unsecured 


stockholders and creditors are 


prom 


tly with the security dealers 
f 


the plan containing forms 
immediately to 


H, J. Brown, Box 796, Portland, 
Weod, Gundy & Company MeLeod, Young, Weir & Co. 


36 King Street West 
Toronto, Ontario. 


os 


Can. Northern Power 


Hits Production Peak 


From Our Own Correspondent 


MONTREAL.—Canada Northern 
Power Corp., subsidiary of Power 


DOMINION STEEL & 
COAL CORPORATION 
LIMITED 
A new analysis describ- 
ing the largest Canadian 
producer of steel and coal 

available on request. 


» Ask for Analysis P5 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 
507 Place d’Armes, Montreal 


TORONTO OTTAWA =«§=s-«s QUEBEC 
SHERBROOKE 


Metropolitan Buil 
Toronto, cutee” 


H, J. BROWN, President, 


Corp. of Canada, reports a recon 
peak for power production and eng, 
tomers served. 

Power output for July totallg 
55.3 million kw.h. as against @ 
million kw-.h. for July last year, gy 
increase of over 12%. 


CANADA 
STEAMSHIP 
LINES 
LTD. 


5% 1st MORTGAGE BONDS | 
DUE 2nd JANUARY 1957 | 


We offer these bonds at 
the market to yield ap- 
proximately 6.90%. 


HANSON} 


BROS 


INCORPORATED 
Established 1883. 
255 St. James St. W. 
MONTREAL 
Ottawa Toronto | 


HONOURABLE EARL ROWE 
States His Party’s Stand on Labor 


The national policy of the Liberal-Conservative Party, Provincial and Dominion, 
for many years has been to create industry for the purpose of providing work and 
wages for labor and a.profitable home. market for the farmer; the lumberman and 


et nr producers. 
denc 


Thé Party’s sympathetic attitude towards labor is evi- 
by the Social legislation on our statute books. 


The Liberal-Conservative Party believes that labor should receive a fair share 
of the fruits of industry and is entitled to organize in order to improve the lot of 
the worker as regards wages, hours, security in old age and all other conditions of 


industrial life. The Liberal-Conservative Party reaffirms its traditional policy 


of in- 


sisting upon the maintenance of law and order in all industrial disputes and pledges 
itself firmly and scrupulously to uphold the laws of Canada. 


The Liberal-Conservative Party in Ontario stands for the following: 


1. The right of employees to bargain collectively 
through ee own panecdtetien Shieen without 
dictation, coercion or intimidation. 

2. It is and bas for many decades been a fact that both 
capital and labor are International in their organization. 


oe ly the right of the worker to belong to the 
union of , choosing, Canadian or Setarnationst, craft 


GOCE a a I cr 


4 


I have stated frankly and fearlessly my 
ment. I stand now, as always, for law 


Leader of the 


or industrial, is fully established; provided always that 
the unions must observe, and that capital must alan 


Cy 


in all their actions, the laws of Canada. 


3. The Liberal-Conservative P. 
posed to the introduction into 


is unalterably op- 
ntario of sit-down 


sabotage or other violations of our law, and 


strikes, 
for the purpose of clarity hereby p 


laces itself on record 


as being to such illegalities whether they are 
teipadaeal ieee une b unions affiliated with 
L., or any other organization, 


the C. L. O., the A. F. of 
capital or labor. 


4. That 
as other people to our 


tives from other countries, both of 
» shall be subject on the same principles 
immigration laws and that they 


shall. when admitted to this country, strictly observe 


the laws of the land. 
5. The pri 
disputes is FI 


law and order without the 
provocative force, and SECO. 
tially administer adequate legislation for the conciliation 


of ibdnstrial disputes 
6. The ri 
upon 


7. That no strike shall take 
methods ence 


function of the state in all industrial 
—to take no sides and to maintain 
isplay of unnecessary or 


, to enact and impar- 


to work in Canada is not dependent 
ip in ahy organization. 


until all reasonable 


of conciliation are exhausted and the worker 
should have the right of secret ballot free from improper 
influence or coercion in all decisions relating to the 


8. The Liberal-Conservative Party 


will continue in the 


past to defend the principle of freedom 


of association within the la 
belief that the essence of 


WwW. 


The party re-affirms its 


is trust in the 


people and to rely on freedom and not in dictatorship, 
that i eee ne be ay foe not driven or 
test eguard progress an 
sound common sense of all classes of the 


*s toward labor and law enforce- 
er, for all, under all circumstances. 


of our provincial affairs. 


we te : « 7 
ge eee ‘ eet 


eater British method and I shall apply these principles in 


oe ‘ ed 
Conservative Party in Ontario 
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@ operations in the heavy industries. 


m sharing in this general rise, the 


m " of 1936 was threatening to turn | to 
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, Dated at Sudbury, this 20th day of 
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= 1p. 0. McCulloch 


Hopeful 
of Canada’s Future 


President of Mutual Life Addresses : 
Annual Convention 


Waterloo, Ont., August 24, 1937—) and other countries with the 
wher’ addressing the members of | sequent growth in the demand 
the Quarter Million and Century 
Clubs of The Mutual Life of Canada, 
peeting here today in Convention, 

President of the Company, “Mr. | Kingd 

p. 0. McCulloch, and the General 

er, Mr. W. H. Somerville, re- 

ported on the activities of the/ factor 
‘Company for the year to date, and 
commented on conditions in general 
frroughout the Dominion. It was 

ted that the sales of Mutual Life 
insurance in the first seven months 
‘ol the year have been very high, 
exceeding the 1936 figures for the 

seme period. In each of the seven 
pooths there has been a substantial 
iperease in insurance in force and 
is the number of policies on the 
Company's books. Other phases of 
the Company's business have been 
equally satisfactory. 

The President dwelt on the im- 

nance of life insurance, and The 

Mutual Life of Canada in particular, 
ys a great social force. Turning to 
eoditions in the Dominion he ex- 

ressei the hope that by means of 

irigation and resettlement schemes 

which ate under way, the worst 

ris of the drought area in Sas- 
katchewan and Alberta can be taken 

are of, and that farmers in the| i 

remaining areas will be able to do| istic of this year’s industrial record 

reasonably well with a return to/ has been the intrease in labor con- 
more normal conditions, which Mr. 

MeCuiloch stated, he believes will 
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come. , to have come during 
“jf the year 1936,” he said, “with periods of rapidly improving busi- 
the exception of the first few/ ness conditions, as the worker finds 
months, may be characterized as/| his bargaining position stronger. 
one of consistent recovery from the; However, it is hoped that they 
depression years 1932, 1983 and 1934, | will be kept at a minimum and that 
then the year 1937—at least to date,| mutually satisfactory arrangements 
may be described as one in which| between workers and employers 
thtre has been continued prosperity | through negotiation and reasonable 
with some levelling out of business | concessions by both parties may be 
uctivities and some hesitancy in the/ obtained without cessation of pro- 
upward trend of the preceding two/ duction, which always results in less 
years. It may be that it is only| wealth to distribute and resulting 
natural that this should be so after | loss to all concerned. 
the rapidity of the’advance made in| In April events took another turn 
1998. At one time in that year the ; in the commodity and 
inex number representing the/ equity markets: A rumor became 
physical volume of business was| current that the United States would 
21% in excess of the index number | reduce the price of gold, which, it 
in 1926, a so-called normal year. was expected, would result in- the 
The extent of the gain is empha-| value of the United States dollar 
and may be better appreciated | rising with deflationary effect on 
when it is compared with the low | commodities and business. It was 
reached in 1933 when the volume | pointed out that the United States 
was 33% below the 1926 level. The| had nearly Twelve Billion Dollars 
increased activity was genesal in| in gold and had purchased in 1936 
nearly all avenues of business and|an amount equivalent to the out- 
was reflected by consecutivé mark-| put of the world and that the in- 
ups in commodity prices in con-| flux this year was even greater. It 
sstently rising stock market quota-| was felt that it could not afford to 
tions. Bond prices were firm and | continue this policy especially in 
interest rates were at the lowest| view of the fact that in recent 


@ level reached this century. Do-| months it was sterilizing the addi- 


tions to the gold supply so that they 
would not increase the already large 
credit and be a further incentive to 
inflation. This policy meant it had 
to pay for these additions out of 
Government funds. Although the 
in previous years.’ The first three| rumor was denied by Washington 
months of 1397 were a continua-| prices of gold and base metal stocks 
tion of the economic experience of declined severely, followed by a 
1998. The trend of commodity and | drop in the price of other commodi- 
security prices to higher levels per-| ties. A factor contributing to the 
gsted and the activity of business | decline as well was the top heavy 
resulted in a great many plants be-| speculative position that’ had been 
ing operated at full capacity. The} built up, and the further fact that 
ermament race in Europe and the| prices were so high that they had 
announced intention of the United|in many cases outrun the improve- 
Kingdjom to borrow Two Billion | ment that had occurred in business 
Dollars over the next five years to| and the immediate future prospects. 
be spent in re-armament, provided |The market for industrial stocks 
2 powerful impetus for strength in| which had developed weakness in 
bese metal prices and increased | March declined again in April and 
May and reached a level at one 
time in the latter month of 15% of 
its high at the beginning of March. 
At the present time there are those 
who predict there may be a more 
than seasonal recession in business 
during the next few months, based 
on the declining rate of new orders 
and the continued interruption to 
production because of strikes. The 
existing high levels of activity are 
said to be due to the back-log of 
orders previously received. Most 
economists feel that the public is 
gradually realizing that strikes are 
unprofitable and the danger of a 
continuation appears to be gradu- 
ally receding, and the view is now 
held by many that a continuation 
of business activities at even a 
higher level may be expected for a 


minion of Canada Perpetual bonds 
were selling on a 3.11% basis, and it 
was @ difficult problem to invest 
funds in safe securities yielding a 
rewrn at all comparable with, that 
which it had been possible to secure 


Newsprint and lumber companies 
were making rapid comebacks. A 
price of $50.00 per ton for newsprint 
was announced as a basis for 1938 


the price at which 1937 contracts 
were signed. 
Agricultural products were also 


price of wheat at Winnipeg reach- 
ing $1.50 per bushel. Unfortunately 
te benefit of higher grain prices 
’ ized by the small crop in 
1836 by reason of the severe drought 
over extensive areas in the West, 
but also due to the fact that many 
farmers were unable to hold their 
Fain end had sold it at lower levels 
i the preceding fall. 

Inflation appeared to be taking 
told and the attitude of Govern-| reasonable period. 
ment bodies which had heretofore} During the whole of the year to 
ben desirous of promoting higher | date unsettling information has 
Prices changed and now became| been received from time to time 
tearful of the height to which they | from Europe; the Spanish Civil War 
tad risen and the further heights | is still in progress, and the advan- 
towards which they appeared to be/| tage in the conflict alternates be- 
headed. A large speculative element | tween the Loyalists and Insurgents. 

g the market in antici-| There is continual jockeying by the 
pation of higher levels: the “Boom-| European powers to support the side 
which they are favorably 
disposed. 

Although at intervals the em- 


| Adelaide-Sheppard ° 
Meeting Adjourned 


The Holders of td _| Lack of a quorum at the meeting 
tures of the City = guinine aha |@ holders of 7%. first mortgage 
aereby required to forward same/| bonds of Adelaide-Sheppard Co., 
‘mediately and before the 31st of | originally called for Aug. 20, caused 
cusust, 1937, to the Royal Bank of | adjournment until Sept 10, 1937, 
stada at Sudbury, with instruc-| The bonds are secured by @ first 
ayment seve Same delivered upon | mortgage on the Concourse Build- 
,, interest will not be paid on said | ing, Toronto. At that time bond- 
Ste. following proposals: 

1. That bond interest due in 1938 
and 1939 be waived and the owner 
‘of the equity (Theresa Small estate) 


The pickup in commerce in this 
(eee 


NOTICE 


Ugust, A.D. 1937. 
A. J. McDONELL, 


j — City Treasurer, Sudbury. | permitted to remain in possession 


| Classified 


| subject to approval of the building 
manager by bondholders or the 

trustee. 
2. That a. as - life 
insurance polic verted to pay- 
S instead 


Advertisements ment of operating expenses 


| Clessifies ads. cost 4c. per werd , |]! 
= figure for each insertion. Mini- 
then, ad., $1.25. Three insertions for | 
a n of two. Add five words 
Chon e™ umber is required. 
‘assified ads. payable in advance. 
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——__< 9st, Toronto, Ont. 


M ’ 
| anu facturer s Agency, + wien 
Lines Wanted 
GALEsuaNn SETTING UP MANUFAC- 
R'S agency wants good lines to | 
“Northern Ontario. No cha i 
Tences as to telah eee . 
_ Wrthe te i 
~ 0 Box 114, The Financial 


i 


free 
ee 
siete 


| 


SERSESE 
Hie 
sree 

i 


i 


inces and Municipalities are re- 
quired to supply have outrun dur- 
ing the last decade and half in 
many instances the power and abil- 
ity of these public authorities to 
procure the necessary funds to pay 
for such services, and 

objectives of the Royal Commission 
will be either to relieve such public 
authorities of some of their obliga- 
tions or alternatively give them a 
larger tax base in order that they 
may raise the additional funds 
which they require. 

Until the report of the Commis- 
sion is received, the Dominion Gov- 
ernment is extending special finan- 
cial aid to Saskatchewan and Mani- 
toba, and is also assuming much of 
the cost of relief for unemployment 
throughout the Dominion. Alberta 
is the scene of an unusual fiscal 
experiment and the objective of 
Social Credit is still being pursued. 
In the meantime the uncertainty of 
the changing and unorthodox eco- 
nomic policies of the Government 
of that Province have been a handi- 
cap to recovery there and also to 
some extent in the rest of the 
Dominion. 


It would appear that it is a desir- 
able time now to reduce the cost of 
Government in Canada and it is to 
be hoped that the Royal Commission 
will recommend an 


of some of the. Provinces. There is 
unnecessary waste in too many 
costly Governments and substantial 
economies would be effected with 
resultant lower taxation by reduc- 
ing the number of Provincial Legis- 
latures and uniting the three Praiffte 
Provinces and the three Eastern 
Provinces into two Provinces and 
Governments instead of six. The 
cost of unemployment and of mak- 
ing good the yearly deficit of the 
public owned railway are among 
the chief causes of the inability of 
our Governments to balance their 
budgets. Although there has been a 
considerable increase in employ- 
ment, an abnormal amount of our 
population continue to be out of 
work, Many of these are no doubt 
unemployable. However, the cost 
of taking care of the unemployed is 
still a heavy burden on the tax- 
payer. ar 

During the last few years we 
have witnessed an improvement in 
the revenue of the public owned 
railway, but it is still insufficient 
to pay its own way and the insuffi- 
ciency must be met by the tax 
payer. 

From this-summary, it is evident 
that we in Canada have good 
grounds for encouragement, and 
while there may be reasons for not 
becoming too optimistic I believe 
that we may reasonably expect a 
continuation of prosperity for some 
time to come. We have our prob- 
lems but our country is young 
enough and our people vig 
and progressive enough 
with them , and I be- 
lieve that no country offers finer 
opportunities than our own, 


of being held for redemption of 
bonds. 


Under terms of a 1933 reorganiza- 
tion bond interest was reduced from 
7% to 5% from Sept., 1933, to Sept., 
1987, inclusive and was paid under 
the guarantee from the Small estate. 


ef issue ~ To retire $114,600 of 
Sept. |, 1937 
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’ Thé esadnt Of bond Minancing Ie Canada, ety cod 
the current year to date has been Snouapulie abubertan ie tos aeets 


in prospect until later in the year 
Dominion Government 


Bond Maturities 


. A feature ot Canadian Govern- 
ment finance in recent years has 
been the increase in short and 
medium-term issues offered, as com- 
pared with long-term issues. This 
increase in short-term issues has 
been due to two factors, the depend- 
ence of governments upon banks to 
finance their requirements and the 
preference of investors generally for 
short-term issues because of the 
prevailing low interest rates. 

It is possible, however, that this 
policy has been somewhat short- 
‘sighted and that governments will 
have to give serious consideration to 
increasing their long-term financing. 
Should interest’ rates rise in the 
near future, it is possible they will 
find refunding will eat up a large 
part of the saving made in interest 
charges during recent years. : 

According to figures released by 
the Bank of Canada, the total 
amount of Dominion Government, 
C.N.R. and provincial bonds ‘out- 
standing is $5,867 millions. Of this 
amount, about $982 millioris matures 
within the next three years and 
about $2,500 millions in the next 10 
years and $4,400 millions before the 
end of 1958. 

These figures provide & striking 
contrast to the situation in Great 
Britain and France. In Great Britain 
two-thirds of the national debt is 
either irredeemable or matures later 
than 30 years hence, and in France 
at least 20% of the debt is irredeem- 
able. 


¢ 


-Debt Distribution 


Another factor which should be 
given consideration is the tendency 
in Canada at Present time to- 
ward an economically unsound dis- 
tribution of debt among bordhold- 
ers. Mention has been made in this 
column from time to time of the de- 
pendence of governments in recent 
years on the banks. At the present 
time Canadian banks hold $1,266 
millions of Dominion Government 
and provincial securities. 


Alberta Bonds 


The deadline for registering of 
holdings of Alberta bonds with the 
Alberta Government has passed, but 
no announcement has been made as 
to the response. It is safe to say, 
however, that registrations amount 
to only a very small percentage of 
outstanding bonds, especially since 
the bondholders’ protective commit- 
tee, which represents a large 
amount, including institutional hold- 
ings, advised against registration 
until such time as the Government 
disclosed the details of the plan it 
had in mind for dealing with the 
bonded indebtedness of the prtv- 
ince. 

There has been considerable 
speculation as to whether the plan 
which the Government has in mind 
is similar to that suggested by 
Major C. H. Douglas to Premier 
Aberhart last year, when default on 
its bonds first occurred. 
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Spacious rooms with serving pan- 
tries and electric refrigeration. 
Excellent restaurant and duplex 
cocktail lounge eair conditioned. 


SINGLE $4 DOUBLE 96 + SUITES from %8 
Specral monthly and yearly rates 
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HOTEL 
— Wm. A. Buescher, Manager 
GOTH STREST + ME 


"sponding period of last year. Furthermore, there appears to be very little 


issue is not ¢ until 


time that the credit is drawn upon. 


Abitibi Comments 
As may be expected the Abitibi 


members of the Dominion Mortgage 
& Investrnents Asgoc., who are hold- 
ers of about $8 millions of bonds 
out of $48 millions outstanding, have 
announced their support of the plan 
advanced by the bondholders’ com- 
mittee. L. S. Jackson & Co., Mont- 
real, also consider this plan most 
advantageous to bondholders and 
are advising their clients to enter 
the Abitibi situation, if they are 
interested, through the medium of 
the 5% bonds. 

A group of western Canadian 
bondholders has elected a commit- 
tee of Winnipeg and Minneapolis 
men. and find reasons for opposing 
all plans that have been mentioned 
so far. 

* So 27 
Bond Index | > 
The Financial Post index of high- 
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Hotel Bondholders to Vote 
Sept. 24 on Proposed 
' Refinancing 


ts Of the 6% second mort- 
gage bonds of Hamilton Hotel Co., 
assumed by otel Co 


Province of New'B wick 
434% Bonds 
Due April 15, 1960 
Payable Canada or New York 
Price 109.50 and Interest 
to Yield About 4.10% 


000 | Ripley agree to arrange for a cor- 
porate mortgagee to accept the new 


e held by the 

ce Co. ma- 

tured Oct. 1, 1934, while the 6% first 
mortgage held by the estate of Hon. 
= ord matured Jan. 1, 1935. 


now become due early in 1938. Inter- 
est has been paid to date on the 
first mortgages and the 6% bonds. 
Interest on the series A debenture 
stock is in arrears from May 1, 1932, 
while no interest has been paid on 
the series B debenture stock. 

Proposals being made can be sum- 
marized as follows: 

(1) A new 10-year 5%4% first mort- 
gage for $700,000 is to be given toa 
single mortgagee. 

(2) The first mortgages held by 
the Metropolitan Life Insurance Co. 
and the Sanford estate are to be 
paid off in full. 

(3) Holders of 6% gold bonds are 
to receive $25 in ¢ash and $75 in 
second mortgage bonds, plus interest 
to Dec. 1, 1937, for each $100 of bonds 
held. 

(4) Holders of each series of de- 
benture stock will receive $50 new 
series B debenture stock for each 
$100 of present debenture stock held. 

(5) Holders of each prior prefer- 
red share will 
of new common. 

(6) Holders of each preference 
share will receive four new com- 
mon 

(7) Holders of each present com- 
mon share will receive three ne 
common shares. : 

This will reduce capital by the 
$448,840 which is no longer repre- 
sented by assets. As part of the 
plan George A. Ross and C, A. 


[ Bond Redemptions | 


Bond Issues: Rate Year Date Price 
B. Olt s 10s Sepi. 1 102 


1 
Sept. 1 
Sept. 1 
1968 Sept. 1 


For sinking fund purposes, $207,000. 
tFor sinking fund purposes $58,000. 
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first mortgage and agree to buy 
$74,962 of the new series B deben- 
ture stock at a price which leaves 
the company with net current assets | “! 
of not less than $50,000. Vernon G. 
Cardy agrees to sign a contract to 
act as manager for ten years from 
Dec. 1, 1937. The remuneration of 
the general manager, executive com. 
mittee and directors is to be not 
more than 2% of gross receipts of 
the company. 

Upon completion of this reorgan- 
ization plan, the capitalization of the 
company would be as follows: 


To be To be 
aT (he eer 


one Ist mtge. ..... 700,000 


b sees 190,875 
20-yr. inc. debenture stock: 
Series A 100, 


eeeeee aeeee 


The financial position of the com- 
pany at Dec. 31, 1936, is given as 
including current assets of $44,620 
and current liabilities of $126,316, | 
legving an excess of current liabili- 
ties over current assets of $81,696. 
Current liabilities include real estate 
taxes of $28,393 and bank loans of 
$22,250. Total liabilities of the com- 
pany were $2,239,391 at Dec. 31, 1936. 
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CALVIN BULLOCK, LTD. 


receive seven shares | . 


Broker Business Acce 
Over Private Wire on - 
Grain or Calgary Oils 
Direct Private Wire: 
TORONTO - WINNIPEG - CALGARY - VANCOUVER 
Offices in principal Western Cities 
Members: Calgary Stock Exchange, Vancouver 


Stock Exchange, Winnipeg Grain. Exchange... .. eal 


HEAD OFFICE: Huron & Erie Bldg., WINNIPEG 
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| The Financial Post’s | 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals, 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


Why Don’t Taxes Come Down? 
7 HE terms of reference of the Royal Com- 
mission on Public Finance are sufficiently 
broad to enable it to study any phase of the 
cost of government and the burden of taxation 
in Canada. 

Businessmen will hope that the Rowell en- 
quiry will have time to study the basic prob- 
lem of the cost of government in Canada in 
relation to the income the people have to 
meet that cost. Such a study is not the most 
specific task allotted to the commissioners to 
perform but it is one of the most important 
none the less. 

Present taxation in Canada exerts a very 
considerable drag upon initiative and enter- 
prise. In a great many people, that condition 
excites alarm. They do not believe in initi- 
ative or enterprise except such as might be 
able to exist in a completely socialized state. 
But since the country has not yet committed 
itself to the policies of the scholarly reformers 
in the Co-operative Commonwealth Federa- 
tion, it is well to assume that the free play of 
ambition and driving energy in the individ- 
ual businessman will continue to be regarded 
as factors making for constructive national 
development and the well-being of all the 
people. That being so, such forces should not 
be repressed and deadened by wasteful and 
bureaucratic governmental expenditure and 
excessive taxation. : 

The theme “Why don’t we get taxes 
down?” might well be an important subject 
for Messrs. Rowell, Dafoe, Turgeon, Angus 
and Matkay to look into 


Panaceas for Drought 
ANY proposals have béen advanced for 
the solution of the drought situation in 
western Canada. 

As in all issues of such magnitude, there 
are both professional and amateur opinions 
advanced. Some of them are put forward 
with more vigor than understanding. 

It is suggested, for example, that all that is 
necessary is to leave the drought area alone, 
assist the residents to stay on their land, and 
Nature will arrange with the weather man to 
solve the problem. 

It is suggested by others that the answer 
lies in planting trees-to conserve moisture, 
in going in for mixed farming, in rotation of 
crops, etc., proposals that are apt to appear 
very foolish to farmers in at least some of 
the areas. 

Much propaganda is being put behind irri- 
gation proposals, diverting the streams that 
flow into the Pacific or into Hudson’s Bay to 
cause moisture to soak through or run on to 
the parched ground of southern Saskatch- 
ewan. 

The defeatist view that the areas should be 
abandoned and allowed to become another 
Sahara has many adherents. 

The problem is one that calls for the joint 
study of engineers, soil experts and agricul- 
tural economists. Ottawa has a committee 
working on the problem, but it is desirable 
that it should not take several years to make 
up its mind as to what the proper course of 
action is. 

The minister of agriculture could choke off 
a good deal of uninformed discussion by re- 
leasing periodical reports on the studies that 
have been made and by offering the opinion 
of experts on proposals that have been 
advanced. ; 

Everyone is interested in the problem. 
Everyone wants to help. But the situation is 
becoming rapidly confused by the publication 
of too many ill-informed views and not 
enough authoritative, understanding opinion. 

The probability is that there is no one 
. solution for dealing with the entire problem; 
' that a well mobilized campaign must be 
waged along many fronts. 

In any event, there is reaspn to hope that 
the editor of the Sunday Dispatch of London 
did not exaggerate when he wrote in his 
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signs of disillusionment as to the possibilities 
of making all citizens wealthy by passing 


laws. 

New Zealand’s plan was to make Labor 
happy by minimum wages and farmers happy 
by minimum prices. Apparently, any new 
money that might have been needed was to 
be found by utilizing the national credit and 
the facilities of the central bank for issuing 
currency. The programme has a familiar ring 
to Canadians. Similar ideas have been 
advanced here. 

The guaranteed price to farmers has been 
attempted only in connection with exported 
dairy produce. The Government was down 
£2 millions on the first year’s operations a 
couple of months ago, but it looks now as 
though it may be extricated from the threat- 
ened loss by a rise in British prices. Never- 
theless, the farmers are demanding more 
money to compensate them for their increased 
costs which are chiefly the result of other 
legislation in the field of wages. It is not con- 
sidered likely that the guaranteed price will 
be extended to other farm produce such as 
wool. Handling dairy products has given the 
Government enough trouble. 

Not much advantage has been taken of the 
Government’s ownership of its central bank 
to create “wealth” by large issues of currency 
notes and public loans. The “new economic 
and political outlook” in the Government's 
monetary policy has existed more on paper 
than in practice, which indicates that sound 


judgment is not entirely missing from even}. 


this ambitious radical Government. 


New Zealand politicians apparently learn 
more quickly than those in Alberta. They are 
slowly abandoning their original notion that 
everyone can be made wealthy by a process 
of robbing everyone to give to everyone. 
They are discovering that laws, which 
take from one class in the community to give 
to another, do not add to the total wealth of 
the community. ti 

New Zealand’s present boom is the product 
of natural économic forces working to improve 
thg overseas prices of New Zealanid’s exports. 
That process is providing the whole nation 
with more wealth to distribute and it makes 
everyone better off. 


Ministers as Executives 

HE most obvious weakness in the 

Canadian cabinet system is that the 
ministers have to spend so much time in 
Parliament when they have important ad- 
ministrative duties to attend to. Some of this 
time is spent answering questions that could 
be as well answered by juniors; some in 
mending political fences; and some in placing 
policies and plans before the. members. 

Prime Minister King has in mind remedy- 
ing the situation by adopting the, British 
system of appointing junior M.P.’s as par- 
liamentary undersecretaries to the ministers 
and letting them represent their ministers in 
ae when the latter are particularly 

usy. 

The United States cabinet system has many 
advantages. Under it, the president is able to 
comb the country, if he wishes, for the best 
men to occupy the different tive posts 
at Washington. He need not consider whether 
or not they could be elected in some local 
constituency. Nor need he ever appoint a 
man to a cabinet post as a reward for faithful 
service to the party. 

In the United States members of the cab- 
inet are in no sense ministers responsible to 
Congress. In fact they are responsible to no 
one but the president, They are employees of 
the state, and the administrative heads of the 
different governmental departments. They 
are expressly forbidden to sit in Congress 
just as are any other employees of the gov- 
ernment. The president appoints them. He 
must obtain. formal approval of the Senate 
but once they are appointed he alone can 
remove them from office. They work for the 
government but they have only one boss; 
the president. And he is not called upon to 
discuss broad matters of policy with them. 
The president often acts without telling his 
cabinet what he plans to do. 

Lacking a cabinet to frame and initiate 
legislation, the United States Congress has 
parcelled out the work. among committees of 
its members in both houses. The chairmen of 
these committees are often men sympathetic 
tc the administration and, in effect, represent 
the cabinet ministers in the Senate or’ the 
House of Representatives. : 

The weakness in the link between the 
cabinet and the Congress‘ was recognized 
when the Confederate States met to draw up 
their own constitution. They gave to the Con- 
gress the right to pass a law granting to the 
principal officer in each executive depart- 
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Uniformity in City Accounts — 

FORWARD step has been taken by the 
A Dominion Government in convening in 
Ottawa a conference to discuss the possibility 
of greater uniformity in municipal statistics. 


There is no phase of Canadian staéistical| ~ 


data where the need for improvement is 
greater. The root of the matter, however, 
lies in municipal accounting methods. A solu- 
tion of the problem can only be attained by 
the various provincial governments passing 
appropriate legislation to force municipalities 
to set up their accounts according to a stand- 
ard basis. 

So bad are the accounting methods utilized 
by a great many Canadian municipalities at 
present that it is impossible for the average 
investor to understand their annual reports. 
In some cases, in fact, even experts are baf- 
fled. Accounting methods vary from munici- 
pality to municipality. 

A notable example of bad accounting 
methods is the City of Quebec. Reports of this 
city have been more confusing than enlighten- 
ing. Revenues and expenditures were allo- 
cated to several separate accounts and it is 
doubtful whether city officials. themselves 
knew. the state of the city’s finances. So bad 
did the situation become that it was recently 
found necessary to reorganize the treasury 
department, put a chartered accountant in 
charge and make a complete audit of the 
city’s books for several years in order to 
determine the city’s financial status. 


THE TIGHT-ROPE WALKER 


I Live in a Town... 


By R. J. Deachman 

For years I lived in cities—large, 
medium and small. Now I live in a 
town. and like it. There are reasons 
why I should. Truth to tell I was 
never enamoured of the big city 
with all its mechanical forces of 
action; its massed ‘fuss, its feeble ac- 
complishments. We should mold to 
our needs the place we live—but 
this can’t be done in the city—the 
city fashions our lives to its own 
varying whims. 

In the town living costs less—one 
gets more for what one gives. In the 
cities we pay much for little. In 
the town we get a run for our 


Through provincial departments it should| roney. A lot, 100 feet wide and 200 


be easy to supervise the appointment of 
municipal treasurers and to secure greater 
uniformity of accounting methods. After 
consultation with experts, appropriate legis- 
lation could be passed outlining a standard 
accounting practice for municipalities. 


Editorials in Brief 

Mayor Andrew Davison of Calgary calls the 
Aberhart Government “a comie opera govern- 
ment.” 

But comic opera is all fun and no tragedy. 

e a 
“The resort. advertiser who shows a beauti- 

ful string. of game fish caught by one of the 
cash customers is never asked by hopeful 
customers to the evidence with affi- 
davits,”—Advertising Age. 

But even resort managers can be restrained in 
their sales enthusiasm. We received a letter the 


ether day from oné‘of them who sald modestly, 
results this year.” ' ; 
_* o o 

The “largest single advertising campaign ever 
planned for one magazine” has just been ar- 
ranged. The Radio Corporation of America will 
publish a monthly “magazine within a maga- 
zine” in Life. 

Chief source of radio income is advertising. 
Yet when it wants-to do a real advertising job 
for itself, radio has to fall back wpon the long- 
life, widely read, dynamic pages of a magazine. 

The incident is merely another proof that each 
class of advertising medium has its own place 
to fill and one class cannot and need not displace 
another. 

* ¢ @ 

The Globe and Mail, Toronto, prints an inter- 
view with a labor organizer who declares that 
average wages paid men,in one textile plant in 
Ontario are below $15 a week for a 60-hour 
week, “There are a thousand men who are 
lucky to get $12 a week the year round,” the 
labor man is quoted as saying. 

This statement, and others referring to hours 
of work and plant conditions under which em- 
ployees labored, were later flatly denied by the 
company concerned. ed " 

The Textile Enquiry took evidence for months 
and no such charges were laid before it. 

Ontario now has an Industrial Relations Board 
under a farmer -chairman. It is presiimably 
investigating conditions in this very plant at the 
present time. Its report, when ready, should be 
given the widest publicity. It may confirm the 
labor leader’s statement; it may show him to 
be wrong. 

If an industry cannot or does not pay its men 
a living wage for a week of reasonable length, 
there is obviously something wrong, either with 
the men at the head of the industry or with the 
conditions surrounding the operation of the. 
industry. But full and dependable information 
should be made available to enable the public 
to judge whether something is wrong or not. 


Sayings of the Week 


“I am sure of very little and I wouldn't be sur- 
prised if those things were wrong.”—Clarence 
Darrow. 

_ . * = 
instead of 
Mitchell 


1 se ¢ 
“There will always be a multitude who are 


cngeetey . — " Lo straight.”—Charles 


ip t ’ + arold 


is learning from hard experience what 


it would not learn from Dickens.” George 
Bernard Shaw. ae , 

“Income and estate taxes create an orderly 
movement to diffuse swollen fortunes more 
Sey: Cink Gh the quacks” — Eerbert 


d ‘ 

“I see constant peril from. tly well in- 
tentioned creating aluntons that will rb 
me and all of us of the of the last genera- 
tion's labor."—-David Lloyd } George. 


feet deep, seems like a farm ina 
city. It would cost almost as much. 
In the town it costs relatively little 
and gives more joy and satisfaction. 
It is open to the air and. the sun. 
Grass, fruit and flowers grow better. 
If you doubt my statement come 
up -and see me sometime, when 
strawberries and raspberries are 
ripe, or when the new corn is ready 
for the pot. 


Housing Costs Less 


Then building and maintenance 
cost less in the town in the 
city. Taxes may be nominally high, 
especially of late years, but valu- 
ations are lower and that all im- 
portant item of existence is not so 
great a burden in a town as it is 
in a city. Transportation costs less. 
Street cars and taxis are scant items 
of the expense account, You are 
closer to the sources of supply of 
the necessities of life, and there are 
ways of cu costs which cannot 
‘be done in the centres. 

In the city you are called upon to 
keep up with the Jones family. Per- 
sonally I don’t like them. They 


think more of their clothes than 
they do of their thoughts—quite fre- 
quently. I wonder if they really 
think. The larger the city the higher 
the standard of living for those who 
can afford it, but to the man con- 
tent with a reasonable life, the higher 
the standard of living, the lower the 
standard of comfort. In the city you 
pay for things you do not get. 
The greatest things in life are dif- 
ficult to purchase with money. The 
list would include: breakfast alone 
with a morning paper, time to think, 
a quiet place to sleep, and. friends 
capable of understanding. These 
dearest whims are always accessible 
in the town—not always in the city. 


Then I like the way things are 
organized in the smaller places. They 
meet the needs of the people who 
use them. Golf fees are less because 
management costs little. The club 
house is not so elaborate. No white 
coated waiter serves you ardently 
with longing hopes for generous 
tips. The course is not so smooth, 
but your chance ig as good as the 
other fellows and the “greens” are 
all that could be desired. 

Almost every town has a bowling 
green. The fees are low so that 
everyone may play. 

Now these things succeed in the 
town because there are men of ex- 
ecutive capacity who direct and en- 
courage them and do it not for what 
they get but for the joy of doing 
something worth while—something 
which adds to the joy and happiness 
of life in town. All this serves to 
encourage a community spirit, a 
competitive enthusiasm which sur- 
vives without bitterness or rancor. 
‘The* human “race may’ live without 
democracy—perhaps without gov- 
ernment of any kind, but it is lost 
if it fails to hold its capacity to play. 


] [t= the 


And Like It?! 


Victory is not everything—neither 
is money—the game is the major 
part of life. 

There is more gossip in the smal- 
ler places, but it is rarely malicious. 
Everybody knows if you have been 
to church or out of town, or under 
the weather. It‘ all rises from a 
closer intimacy -which brings a 
keener interest.. The man in the 
town knows that business is better 
because John Smith’s crop yield will 
be higher. In the city he measures 
things by curves and graphs. In the 
town the question is—what of the 
growing crops. 

The farmer is close to the soil and 
the town is close to the farmep, Mass 
impulses sway the city, but indi- 
vidual initiative begins further 
back. There is in our cities an in- 
tensive localism which sees nothing 
save that which they deem to be 
their own immediate interests—it’s 
a-choking influence on our na- 
tional life, The city knows little of 


torial page—“Quick! A Th 

in connection with the {olip.. 
paragraph from a letter ing % 
ronto 


newspaper: 
“In fundamental astronomicg 
and periodic computation jt Ps 
herently appears that inconsistes 
economic repercussions em 
an international magnitude am 
deeply ingrained in a CUM Ergo 
; ce, etc., etc.” 

reader was forcibly r 
of your reaction to the foregoing 
by the following words with 9; 
Premier Aberhart concluded his m, 
cent telegram to the Federa] Con 
ernment: ¥. 

“....- Yet you rebuke 
berta Government for pod. = 
cumventing repeated surreptition 
Sabotage of its laws by ba 
Obscure nominee appellants.” 

It seems to me you'd better 
that Thesaurus handy. At the 
time, please do what you can 10 kee 
the price of wheat at today’s 
ly remunerative levels and, in 
season, you may hand the book 4 
Principal Aberhart. He wil] need iy 

ALBERTAX* 


Irrigation in Drought Are 
Editor, The Financial Post: 

As a long-time reader of 
paper I am somewhat disapnoj 
with your editorial of July 31, Asa 
large owner of lands in the district 
and representing most of the 
and mortgage companies ; 
within a radius of 60 miles, | ay 
well versed in the situation a5 4 
effects the farmer and the invest. 
ment companies, We hear the 
words rehabilitation and i 
Se cored words are meani 
ess in this part of the co : 
out irrigation. If we neve Cae 
or water is brought to the lands the 
problem will soon be solved, We 
know from the long-time records 
that rainfall in the treeless areas 
of the West is below what is re. 
quired to raise an average Crop of 
wheat. We have wet and drycycig 
but the dry cycles are the longa 
and the dry seasons in the majority 

Large areas of the West never 
should have been opened for settis 
ment. This mistake must be cq. 
rected by the Government of (a 
ada who was responsible for it in 
the first place. The people on the 
submarginal lands must be rn 
established and the only way yu 
can do it is to make it possible for 
them to make a decent living. If 
you irrigate you will make room 
for those on poor lands. There are 
large fertile plains which can sy. 
tain a large population if water is 
supplied every season at the right 

e. 


the country and cares less. It cannot | tim 


be interpreted to the country nor 
the country to the city—one is too 
far from the other, but the town 
knows the country and the coun- 
try knows the town because their 
interests are the same—they dwell 
in unity together—at least, in unity 
of thought. 

Yes, I am glad I live in a town. 

But a tale without a moral is not 
a tale at all. Economic circumstances 
modify. conditions. All over the 
United States the movement of 
manufacturing industries is from the 
large cities to the towns. Trucks 
and electric power have altered con- 
ditions. The towns are coming into 
their own. The next census will re- 
veal a similar trend in Canada—a 
healthful happy» movement toward 
a better life. 


Price Maintenance Battle . . |Post-Scripts 


Drug Merchandising 

The price maintenance issue is fast 
approaching a climax. Throughout 
Canada and the United States, vari- 
ous opposing interests have clashed 
in a fight over the application of 
this merchandising policy, and it 
looks as though there will be a real 
battle before the issue is settled. 

Already some of the alleged stal- 
warts have shown a tendency toward 
weak-knee-itis by succumbing to the 
ridiculous demands of certain re- 
tailing concerns, The ends to which 
a few manufacturers have gone in 
meeting such demands is nothing 
short of appalling, and the fact that 
some retailing organizations in this 
country have the gall to ask such 
unwarranted concession is nothing 
short of amazing. 

By that we are not referring to 
the legitimate type of allowances 
made to retail concerns in return for 
advertising, display and other serv- 
ices. Admittedly some of these ar- 
rangements are open to question as 
to whether proportionate value is 
given, but they smell like perfume 
alongside the odoriferous type of 
racketeering which has recently 
been introduced by some retailing 
concerns in this country and for 
which a few manufacturers have fal- 
len. Such practices are shocking to 
one’s sensibilities, They indicate an 
infiltration into this country of 

and business crime 

characterized other 

countries but from which we have 
in the past been reasonably free. 

If business in this country is to 
be kept clean and made worth while 
for the decent people who still. re- 
main in the majority, these self- 


same. people will have to stir them- 
selves to see that something is done 
to stop the spread of the disease. The 
racketeers are taking advantage of 
the inactivity and apparent disinter- 
estedness of Canadian trade associ- 
ations, to ply their nefarious trade 
aggressively. They are getting bolder 
and bolder, and some few manufac- 
turers are already falling for, their 
demands, 

Fortunately some others are show- 
ing enough intestinal fortitude’ to 
oppose them. It is high time for the 
drug trade of this country to take 
some joint action, representative of 
the views of the soundest business- 
men, to put a stop to the spread of 
base practices which, when fallen 
for by manufacturers, results in 
nothing short of bribery of certain 
retail organizations to maintain the 
manufacturer’s suggested resale 
prices. 

New legislation having a bearing 
upon resale price protection is ap- 
pearing in generous measure and is 
only exceeded in quantity by the 
number of ingenious schemes and 
rackets for undermining that self- 
same principle, There are many. in- 
teresting and important angles, in- 
volving the question of whether our 
Combines legislation in Canada to- 
day is accomplishing its avowed pur- 
pose or whether it is unintentionally 
playing into the hands.of certain 
people whose pre is far from 
looking after the public: interest. 


Editor’s Note: Drug Merchandis- 
ing is currently publishing a series 
of articles on this subject which it 
terms one of the most important 
merchandising issues in Canada and 
the U.S. today. 


Other People’s Views 


Separate Country 
Windsor Star 


Mr. Aberhart and his ministers 


Minister he arranged a Cabinet dis- 
cussion on foreign policy. 

Each minister was asked to state 
his views, and there was a fairly 


-| long exchange of opinions. Mr. 


Ottawa Journal 
It is said that “whom the 
would destroy, they first 
mad.” The gods would seem to have 
been working on Alberta’s Mr. Aber- 
hart for some considerable time, but 
that they have at last succeeded with 


Chamberlain did not take any part 
in the discussion. He sat back and 
listened. 

When the discussion was endéd he 
is said to have surveyed his 20 col- 


leagues with a calm eye and ad-| of 


dressed these words to them: “I 
think that I can now appreciate your 
views, gentlemen, and I suggest that 
the best course we can adopt is to 
leave foreign policy in the capable 
hands of the Foreign Secretary and 


Ontario Fools Bankers 


EAD office of the Imperial Bank 

in Toronto prides itself on being 
one of the most up-to-date office 
buildings in Canada. It is fully air- 
conditioned and the head office staff 
usually adopt a high and mighty 
attitude to the sweltering heat of 
Bay and King Streets, 

Not so one day last week. 
Despite thermometers and thermo- 
stats the atmosphere turned heavy 
and hot. Tempers were at a break- 
ing point. Apparently the much- 
famed air-conditioning system had 
fallen down. 

Actually it was Lake Ontario that 
had pulled a fast one. 

This same Lake Ontario is praised 
throughout the land as a thing not 
only of beauty but of great economic 
value, for its temperature is custom- 
arily so cool’ that water from the 
lake can be introduced direct into 
air-conditioning systems without the 
necessity of expensive cooling 
apparatus. 

The other day, however, the un- 

happened and Lake On- 
tario sizzled up to 78 degrees. As a 
result hot water, not cold, poured 
through the Imperial Bank system 
with sweltering results. 


the rank and file of workers, who 
Owe so much to the great labor 
organizations that have worked for 
the advancement of their members 
by legitimate methods, will refuse 
to throw away the advantages they 
have gained by supporting a move- 
ment and advocates the use of 
violence to bring about its ends. 


“Downtrodden Workers” 
The Toronto Globe and Mail 

The United Mine Workérs’ Union, 
nucleus of the C.1.0., had a balance 
of $3,563,772 in the treasury as of 
June 1, Having donated $600,000 to 
the Roosevelt campaign, loaned $50,- 
000 to the Democratic National Com- 
mittee and spent an estimated $346,- 
000 on. the automobile and steel 
strikes, the auditor’s report shows 
a gain of $808,790 in dues since Dec. 
1. Recently John L. Lewis set out 
to raise $1,200,000 in three months. 
For the first time we get the gist 
his reference to the “down- 
trodden.” 


StopMe If You’ve 
Heard This Oue .. 


story of the week was told 


The large rivers of the West drain 
into the Pacific and Hudson's Bay, 
If this water could be diverted it 
would serve the people on the plains, 
You will say that a project of this 
kind will cost a huge sum and! 
agree, but if you stop and figure 


for a minute, what it has cost th & 


country to not do the work there 
is a different story. 


To date the various municipal, & 


provincial and the Dominion. Gov- 
ernments have spent close to a bil- 
lion dollars and 


ture to. say that the cost of an irri- 
gation project to cover the irrigable 


lands of the West will not cost the B ™ 


Government what it will cost to 
carry the people on relief for the 
next two seasons. 

CALVIN SNYDER. 
Eatonia, Sask. 


Prices of Plumbing 
Editor, The Financial Post: 
In the July 3, 1937 edition of The 
Financial Post, there appeared an 


article supposedly written by The & 


Bank of Commerce entitled “Are 
costs too high?” ; 
This article, from its contents, evi- 
dently was written by someoné con- 
nected with the Home Improvement 
Plan and is intended to convey ‘0 
the public at large that building 
costs have not been excessive. 
If the Bank of Commerce, or aly- 
one else wish to give the public any 
information, why do they not com- 
pare Canadian prices with United 
States prices for the same class & 
materials. Let them try and explait 
why we in Canada slrould pay from 
50% to 100% more for our plumb 
ing materials than the people of the 
United States. Let them explain wiv 
we should pay 100% more for 8 
30-gal. galvanized range boiler than 
we did in Canada on August 6, 1%! 
and why we should have to py 
$3-1/3% more for a 22-gal. galvat- 
ized range boiler than we did for 
a 30-gal. boiler on August 8, 1%!. 
Then again, if writers of articles 
wish to. give the public some 
information, let them inform us wiv 
manufacturers and jobbers #¢ 
so anxious to peddle one piece toile’s 
to unsuspecting persons at prices 
two to three times the cost of 
serviceable equipment. Are 7 
one piece toilets supposed to be for 
modernization of our homes or are 
they for the purpose of impoveriz 
tion of the owners of such eq> 
ment? For example, let the pre 
pective purchaser of a one - 
toilet ask the salesman how much! 
would cost if the bowl or tank 
cracked or broken, then he 
will. get an idea of present | 
modernization and excessive = 
I, and many others, feel that . 
would be a whole lot better 
Canada if we bought United Salt 
goods and paid the duties impart 
I might venture to say that ne 
for plumbing goods in Canada 
the highest in the world. 
JOSEPH R. GUILDFORD, 
Regina. 


Editor’s Note: An independest 
authority in the field of sanitar? “ 


range boilers are concerned, | 
true prices are considerably 
than in 1931, but so they are on e¥*" 
type of equipment involvin ae 
metals. Steel, zinc, wages and jeer 
materials have all advanced © oé 
erably in price, But Canadian 
facturers still are under 4 > 
definite controlling influence . 
cause there has been a lot of aes 
ing equipment such as range ve" 5 
come into this market from Oe 
at very low prices of late, and - * 
tremendous amount of second- 


they are not i 
through. They haven't a cent 0 & 
show for the money spent. I ven & 
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By Better Farm Retu 


ite Wheat Failure, Total ultural Rever 
Expected to be Best Since 1929.— Strike ; 
Picture Clearing — ‘ 


Retail Buying 


in boosting fall business next month, 

failure in Canada but it should not be forgotten that despite this 

total fatm revenue this year will still exceed that of 1936 by a very wide 
margin. Farmers are expected to be in the best position since’ 1 

sbsorb urban manufactured goods. ‘ 


Substantial net advances in the price of wheat is one 

jnereased Tural prosperity this year. Last fall Alberta farmers, 

dance, averaged only a little over 50 cents per bushel at the local . 
ig year they should receive over a dollar. And in both Alberta and 


Matisoba at least they will have more wheat to sell‘as well. 


Another and more important reason for the farm’gain, however, -is 
the very big improvement in other lines of.production. Beef cattle are 
worth almost twice as much as a year ago and } are certainly no 
jower. In eastern Canada much heavier feed crops 
and this will mean that farmets will Tiave more sper 
gutomobiles, clothes, furniture, new building and such. commodities. 
come from cash crops like fruit, vegetables and tobacco: promises 
larger. 

- s * * ' 

Summer retail buying both in Canada and United States does 
appear to have quite lived up to the high expectations of three months 
ago. For this, the weather is largely blamed. While on the whole 
has been plenty of warmth, probably more than last year in spite of 
record heat wave, hot days have been followed too quickly by abrup’ 


remained abn 
summer apparel and hot weather foods, has impeded travel and has 
generally dampened enthusiasm. Despite the wide fluctuations from day 
to day, however, it is now fairly certain that Canada is enjoying the best 
tourist season since before the depression and may indeed yet establish 
close to a record. 

. a s * 

Canadian business enters the fall season ‘with the labor picture very 
definitely brighter. Textile strikes appear to be largely settled in Ontario 
with production again close to a maximum basis. There should be no 
difficulty now in catching up with autumn and winter orders. Of still 
more significance is the recent improvement in the Quebec textile field, 
This trouble has not been completely settled by any means, but several 
of the affected mills are now on a production basis and trotible seems on 
the wane. 
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IMPROVEMENT CONTINUES 


While the gain in Canadian business operations for July was very 
slight over.the previous month, nevertheless the rising trend of the pre- 
vious five months was continued, bringing current level up to the best 
point since before the depression. Activity in mining, iron and steel manu- 
facturing and newsprint production were the highlights. There was somé 
decline in the recent rate of gain in export trade and automobile production. 

Majer Canadian Economic Factors 


July, 
1937 


Peewee eeereeene re 


Not so long ago there was considerable and well-founded anticipation | win, 


of widespread labor tie-ups not only in the textile field of both provinces 
but also in steel, newsprint and possibly mining production. Better 
returns which permitted pay increases well in advance of demands from 
labor have largely eliminated sources of possible friction. 


Business Indicators 


Financial Post index for July 
shows more than 13 points above. : 
. Construction —. Reflecting the 
substantial gain in Canadian ‘con- 
struction latest figurés of cement, 
gypsum and clay production for 
Canada running much ahead of 
1936. 

Exports—Copper much higher; 
flour . declines .further, umber 
continues gain. 

Current trend of Canadian busi- 
ness activity is shown by The Fi- 
narcial. Post’s - business index 
below, ‘néw figures for the week 
being marked.*.. . .. 

LU 6 8 ee Jan. 1 to date 
Transpertation— 1 1936 1 i 


938 
Car loadings, week (Aug. 14) . 451,006 46,036 1,534 "1,399,619 
C.N.R. gr. earn., wk. (Aug. 14) $ 43,571,071 $ 3,256,264 $ 118,752, $ 104,024,304 
C.P.R. gr. earn., wk. (Aug. 14) $ «2,579,000 $ 2,432,000 $ 83,938,000 $ 78,415,000 
C.P.R. net revenue (June). .. $ 1,195,111 $ 1,175,549 $ 8,260,153 $ 6,790,999 
C.N.R. net revenue (June) .... $ 435,188 $ 9.442 $ . 6,667,948 3 2,475,040 
Business Conditions— 
Weekly index D.B.S. (Aug. 14) 
Financial Post index (July) .. 
Iron and Steel (July) — 
Pig iron production (tons) «++ 
Steel ingots and castings 
prod. itons) . ese 
Automobiles (Number)— 
Passenger Cars 
Domestic sales* «May) 
Factory output ‘June) 
Trucks and Buses: 
Domestic sales* «May) 
Factory output 
Exports (June) 
Financing (June): 
Used reeed 
New .. 


Trade — All factors show gain 
over last year with the best in- 
crease made” in wholesale trade 
which has been running 12% 
better. 

Railway s—Notwithstanding 
shrinkage in grain movement as 
compared to the first 744 months 
of 1936, carloading and gross rev- 
enue of both main Canadian rail- 
ways continue to register gains. 


Business indices—While D. B.S. 
weekly index for Aug. 14-regis- 
tered a fractional decline from } 
corresponding week in 1936, The 


4111.7 
4123.8 


79,736 
122,968 


17,199 
17,919 


4,332 

5,922 

6,809 
4,646,721 $ 
5,713,316 $ 


58 


31,008 
34,487 


19,106,344 $ 13,793,047 
23,605,784 $ 17,556,909 


S gue Go 
a €38 


Censtraction— 
ons. contracts 
Production (May)— 
Cement, bbls. .......ccsccces 
Gypsum, tons ......-ese 
Clay .. : 
Agriculture— 
Flour prod., bbls. (June) ... 
Flour exp., bbis. (July 
Wheat exp. bus. « 
Cattle sales ‘June) 
Hog sales iJune) .. 
Newsprint (tons) — 
Production ‘ 
Exports. tons iJune) 
Mining~ 
Coal prod.. tons (June) ... ees 
Coal imports, tons (June) .... 
Gold prod., fine oz. (May?) .... 
Nicke] prod., Ib. (May) 
Copper prod., Ib. (June) 
Employrent D.B.8. Index (July 1)— 
All industries ..... 
Manufacturing ... 
Electric Power Output (June): 
Total monthly m.k.h.t ....... 
Trade (June) — 
Retail trade (index no. of sales) 
Wholesale trade ......<ie0see0% 
Dept. store sales 
C'try gen. store sal 
Imports, (June) 
Exports (June) 
Other industrial Factors— 
Dressed lumber, exp : 
M. bd. ft. (July) 
Boot & shoe prod., pr. (June; 
Crude petrol.. imp. gal (May) 
Cotton imports, Ib (May) . 
Ww rubber imp., Ib. (June) .. 
Cigarette cons. (June) No.t ... 
Sugar (Ib) — 
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$ 131,861,100 $ 95,577,000 
1,337,323 
215,930 

$ 1,110,631 $ 


~~ 


21,485,000 $ 


4557 ,294 
4113,570 
379,967 $ 


* 
— 
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129,734 
916,700 


833 
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6,058,599 6,527,359 
2,411,671 <,736,076 
120,508,094 

393,850 

458,245 


Beets Sz 
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1,000,879 
4334,964 
8,602,689 


ns 
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$ 75,668,684 
$ 108,857,343 


4171,241 
2,226,062 
132,744,682 
15,328,882 


8,488,643 
628,742 


ie | 


g§ & ship.§ (raw) 
Manufactured} ; 
Finance — 
Bank debits ‘June)t 
Bond sales (July) $ 2109.639,875 
fe insurance (July) $ 432,364,000 
‘:D B.S. All-Canade figure comprising over 
000's omitted. $For 4 weeks to July 17. 
*Percentage increase over last year. 


67,278,417 


2.891,917 


fin 


“Canadian Corporation Issues” 


.| been completed b 


exports ecscccccosscees CW. 
ickel OXPOrts ..ccnedeseseess Cw. 


ereeeeseresecse-« CW 


tS .occcecces. fine oz. 


$ 2,282,992,879 2,126,495,370 2,278,032,565 
$ 2,720,737,779 2,893,657,924 2,891,916,624 


434,710 
. 175,015 
403,017 
327,885 


Percentage 
Increase 
or 
July, July, 
1936 1937-1936 
110.3 1 
74.3 
114.3 


*123.8 
87.5 
133.0 
144.9 153.6 
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Background of Business 


More Money for Alberta 
Notwithstanding the partial wheat 
failure in certain districts and light 
yields in the Peace River.area Al- 
berta is expecting the greatest farm 
return this year since 1929. Total 
income according. to a preliminary 
calculation is around $170 millions 
with the wheat crop alone worth at 
least $15 millions more than a year 
ago. Returns from beef cattle, sheep, 
dairying and sugar beéts have also 
been substantial. Fall and winter 
retail business in the province is 
expecting to benefit materially. 
Agricultural revenue since 1930 is 


estimated as follows: 
OND. Sade ccak ch eansedas $161,162,283 
148,048,006 


1981 Pet ereteeseeeeeee 
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Big Tobacco Crop 

Total output of the Canadian 
tobacco crop may be the largest in 
the history of the Dominion, .At- 
tracted by the remarkable expan- 
sion which has taken place in the 
growing of flue-cured tobacco in the 
Norfolk area in recent years, hun- 
dreds of new growers have under- 
taken the growing of this type in 


lower berth running lengthwise 
with space for 16 passengers, There 
are two lavatories. Like the modern 
sleeper airplanes the bus is insul- 
ated with wood fibte, air space and 
a strip of aluminum foil. 

- = 7 


Travel Wealthy 

Canada is a travel wealthy coun- 
try having over 1.2 million motor 
vehicles, one for every: nine inhabi- 
tants, points out Canadian Trade 
Abroad. If motor vehicles of Canada 
were mustered out ‘in parade with 
a hundred feet of highway allowed 
each vehicle, they would form a 
procession almost 23,000 miles in 
length and with a little crowding, 
utilizing trucks and buses, the whole 
population might be carried. Can- 
ada has over 400,000 miles of high- 
way, which provides a spending 
place of travel wealth. 


Loblaw Groceterias 
Profits Gain 10.67% 


Both sales and profits of Loblaw 
Groceterias Co. increased in the sec- 
ond four-week period of the current 
fiscal year. Sales for the four weeks 
ended July 24, 1937, are $214,211 
higher than for the corresponding 
period of 1936 while profits are up 


southwestern Ontario. Total area | $5,865 


planted in flue-cured tobacco in that 
section this spring is about 50,000 
acres, compared with a previous 
large acreage of 35,000. 

In addition, about 450 acres of 
flue-cured tobacco are being grown 


704,688 | in the Joliette district of Quebec, | sai 


and about the same area in the 


Sumas district of British Columbia. Seles 


Harvesting has now started under 
fairly good conditions. Last year 
the tobacco crop added over $9 mil- 
lions to théypurchasing power of the 
growers. 
. ” 

New Sleeper Bus 

A new type sleeper bus has just 
Sleeper Coaches 
Inc. of Detroit. It is largely con- 
structed of new light-weight metal 
and capable, according to claims, of 
getting eight miles to the gallon of 
fuel used. The ordinary heavy- 


‘| weight sleeper at present in limited 


use in United States only goes about 


548 three miles on a gallon. A passen- 


ger rate of approximately two cents 
a mile is believed possible without, 


040}.of course, the berth charge. 


The new bus is 33 feet long, 8 feet 
wide and 10% feet high. Each sleep- 
ing compartment has upper and 


is the title of this 60-page pocket size booklet, con- 
taining in concise form information on senior securi- 
ties of 58 public utility and industrial companies. 
‘A convenient reference source for the individual 
investor. Copies free on request. , ea 


Royal. Securities 


Offices throughout 244 Bt. James Street 
Montreal 


Canada 


Limited 


Corporation 


320 Bay Street 
Toronte 


Comparative figures for sales and 
profits follow: 
Four Weeks Period Ended 
1937 1936 cr. 
é 


8. 
6. 
13. 
1 
0. 


[ Bankruptcies | 


Canada Gazette announces meet- 
ing of the creditors in the matter 
of: 

Kelly’s Ginger Ale Ltd., Montreal. 

Albert, L:, Montreal. 


Licht, Dame M., Montreal, 
Lessard, E., Montreal. 
Deslon: ps, G., Montreal. 
Hart, F. M., Montreal. 
Archambault, J. H., Montreal. 
Gailland, L., Quebec City. 
Faubert. J., Verdun. 


s Lozier, N.B, 
Paterson, V. E., Saint John. 


Turn Waste 
into Profits. 
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With the passing of the 


: 


year. 
Food Manufacturing 
Manufacture of foodstuffs was at| Posits increased, Government rev- 
a somewhat higher level in July|enues rose, and retail sales 
than in the preceding month. Some | ® 
revival was shown in the produc- 
tion of flour and the output of re- 
fined sugar was practically main-| being shown in the output of steel 
tained. ingots and pig iron, The automobile 
Output of newsprint scored in the| industry was less active producing 
oo group, ae L. new aes 17,941 units against 23,841. . 
point in history. A g one point way fre ovement showed 
was shown in the index after sea- es ae owe oy eeeee 
sonal adjustment. The exports of|ing month, the index: advancing 
planks and boards were nearly| from 78.5 to 85.8. The export trade 
maintained at 171 million feet, the| exceeded $100 millions for the third 
decline in the adjusted index being} consecutive month, but a recession 
restricted to 18 points. Declines,| wag shown from the high level of 
however, were shown in the exports| June when the value was nearly 
of woodpulp and shingles, $109 millions. After adjustment for 


Activity in the iron and steel in-| seasonal and price changes, the in- 
dustry was well maintained, gains’ dex dropped off from 121.3 to 108.1. 


“Like Sand Through My Fingers” 
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Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to. 

suit the requirements of the 

individual investor. Consult any 
of our branches. | 


A. E. AMES & CO. 


TORONTO See 
Montrest  Winnipng VoncomverVitoris «Mew York ‘Londen, Eng 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Torento 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


&> 


Invest by Mail 


All orders and enquiries regarding securi+ 

ties which are received by mail are given 

our prompt and careful attention. Write 
for our list of offerings. 


Montreal 


a - aes TH} 
LONDON & WESTERN 
COMPANY LIMITED 
ESTABLISHED |! 
TORONTO WINDSOR 
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ding it all. The children were coming 
tisha sada Semily tran aivave hes auamee 
~ uses for money. My money 
like sand through my fingers until... .~* 


A friend, who sells life insurance, made 
-me realize there is a tomorrow. I had been 
neglecting to set anything aside system- 
atically for my family’s and my own future. 
He showed me how, by being just a little 
more careful, I could save enough to start 
a life insurance program. 


A small beginning, but what comfort to 
know that my family wouldn't be left 
penniless. Besides some needed cash, my 
first insurance would provide an income 
of $100 a month for a few years—should 
the emergency arise. . 


Most important, I had ing I could 
baltlcn fel poocued Ani Tat ies 
first small sums I sa those “grains of 
sand” cemented with wisdom and fore- 
thought became the foundation of my 
family’s security. 
; a * oa 
This is a story that thousands can tell. 
Let a Metropolitan Field-Man show how 
‘+ you, too, can start building now for your 
family’s future. Ti the nearest 
Metropolitan office or mail the coupon. 


The Metropolitan issues life insurance in the usual 
standard forms, individual and group, in large and 
small amounts. It also issues annuities and accident 
and health policies. 


The Metropolitan is a mutual organization. Its assets 
are held for the benefit of its policyholders, and any 
divisible surplus is returned to its policyholders in 
form of dividends. Bi 


Meraorourraw Live Insvnance Company 

Without obligation on my part, I would like to 
have information regarding a Life Insurance Program 
to meet my 
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Workers’ Leisure Time 


et. ae 


Increased by Industry 


Growi 


Number of Firms Give Paid Holidays to 


Workers —:Efforts.Made to Make 


cottages for workers 
families. 

Paid vacations for office’ workers 
and other salaried employees have 
become am accepted practice. It is 
widely known, however, that holi- 
days with pay for hourly-paid wage 
workers, ranging from one to three 


oyable 7 


weeks in duration, have also become oan 


standard policy for a rapidly in- 


creasing majority of Canadian com-/| in 


ies. ° 
PiSurveys before the depression in- 
dicated that 20% of leading firms 


in Ontario, employing one-third of 


the workets surveyed, gave paid | sifie 


tial survey this year shows that this 
proportion has risen to 75% of lead- 
ing firms and more than three- 
quarters of workers covered. 

There is also a growing tendency 
of employers to pay production 
workers for statutory holidays, and 
to reduce the working week during 
the summer to five days (if this is 
not already a year ‘round practice), 


as a supplement to or substitute for ri 


Sener d t regard holidays 
oyers do not re 

with pay as being in the nature of 
a@ bonus. In most cases employees 
are not allowed to remain at work 
during holiday periods and draw 
double pay. Nor may they substi- 
tute for another employee, or ac- 
cept other employment during va- 
cation.. The holiday period must be 
used for rest and recreation. 

The usual vacation system is 
based on a requirement of from one 
to five years’ service for one week's 
holiday, and from five to 10 years’ 
service for two weeks’. In a few 
cases, financial stringencies compel 
the management to limit holidays to 
older employees who have been in 
service for anywhere from five to 
15 years. In most instances, the 
length of the holiday period increases 
as the length of service is increased, 
though some companies give the 
game period (one or two weeks) to 
all employees. 

In computing length of service, 
particularly in regard to workers 
who may be employed at irregular 
periods, allowance is made for lay- 
offs due to sickness or to seasonal 
changes of equipment, inventory, 


etc. 
Recreational Activities 

Despite the view of some em- 
ployers that promotion of recre- 
ational activities and provision of 
leisure time facilities is “carrying 
paternalism a little too far,” pro- 
grammes of this sort are becoming 


and equipment such 
fields, hockey rinks, gymnasia, club- 
rooms and recreation halls, tennis 
courts, bowling greens, etc. 

The majority of companies with 
definite programmes work through 


athletic associations or recreation | panks 


clubs, controlled and supported by 
employees with the financial aid of 
the company. The executives of 
these organizations also act as pro- 
moters of social events and regulate 
competitions between teams of vari- 
ous departments. They also function 
as organizers of such groups as em- 
ployee orchestras, glee clubs or 
choirs, and dramatic societies, and 
collaborate with company officials 
im afranging annual picnics and 
es. ‘ 


Educational Facilities 
Educational facilities include 
ppecial courses for selected em- 
ployees in all phases of the busi- 


ness in which they are employed, but 


amanagement as well as production; 
sewing classes for wives or women 
employees, and hobby instruction 
for employees’ children. 

It is estimated that 75% of leading 


Imperial Oil Ltd.—Holidays with pay for 
all production workers inaugurated this 
year, one week after one year's service, 
two weeks after three years. Vacations 
lengthened.if legal holiday falls on week- 
day during vacation period. 

Swift Canadian Co.—Vacations with pay 


given one week vacations since 1935. 
Consolidated ing and Smelting Co.— 
ve-day week for day workers, shift 
workers get five days off after 15 days 
work. Company summer cottage 


facilities, sponsors athletic contests, and 
assists in mammoth G. M. picnic at Oshawa 
every year. 

Hudson Bay Mining & Smelting Co. 
(Flin Flon)—Holidays with pay for varying 
periods up to two weeks. 

General Foods Ltd.—Vacations, one week 
for workers after two years, two weeks 
after five years service. 

Imperial Tobacco — One week vacation 
for all workers after 18 months service. 


This is the fifth of a series of 
articles dealing with the employee 
welfare policies of Canadian em- 
ployers. 


Construction 
World 


Few trade organizations have been 
more aggressive than the Canadian 
Institute of Plumbing and Heating 
in developing new business 1 
the ..Hame . Improvement... 
Faced with the criticism that banks 
in ‘some cases are too cautious in 
their H.LP. loan policies, the insti- 
tute made an intensive investigation 
recently and found that few; if any, 
complaints were well founded. 

The survey revealed that most in- 
stitute members have discovered the 
banks to be very fair and reason- 
able in dealing with loan applications 
and that complaints traced down to 
documentary facts “are: seldom, if 
ever justified.” In its own efforts 
to stimulate new repair and mod- 
ernization work, the institute has 
received the co-opération of the 
in distributing C.IP.H. 
booklets on “How to Modernize 
Your Plumbing Equipment” and 
“How. to Modernize Your Heating 
Equipment.” About 28,000 of the 
booklets will be distributed by five 
of the chartered banks to their 
H.LP. loan. customers, each being 
available in English and French. 


| New Building | 


The Daily Commercial News and Build- 
— ~ 4 
quer: pope ania atte 
building for Cette mamuioctertag bine 
Ltd., Halifax; w use 


Total 1 
; Electrical work, second largest 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC a» HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


tables, Gear Gating, Generel Machine Work, Fevings 
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WHERE LITTLE MONEY 
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WENT A LONG WAY 


Modernization of the main: office { effected at a cost of less than $12,000. ities. Renovation of the office marks 
of the Confederation Life Associa-| Paint has played a large part in| the first step in a programme which 
tion, Toronto, shown above, ‘was! remedying: the poor lighting facil-| embraces the entire building. 


Construction 


=#'$12,000 Modernizes 


Office of 20 Years Ago 


Confederation Life Association Completes First Stage 


of Renovation Pro 


Obsolescence . 


Lighted, ventilated and decorated 
in the style of 20 years ago, public 
and executive office areas ofthe 
Confederation Life 


cost of less than $12,000. 

The modernization project is part 
of a larger scheme which will -be 
carried out in stages throughout the 


amme to Eliminate 


item in the project, included removal 
of all conduits and wires in the 


riginal building which lighting fixtures 
ceed uns cond Ga etal oft : 


the business section of Toronto, — 
‘Worn wooden floors have been 


replaced by rubber tiled floor cover- | 529; 


ing and linoleums in dark greens 
and blacks. Offices lighted by desk 
lamps now have overhead in- 

‘ reflected from 


sound-i 


replaced with uniformly polished 
marble column bases and marble 

topped with shining black 
vitrolite.. Exhaust fans are placed 
strategically throughout the offices. 
The new offices are equal to any in 
a building’ constructed this year so 
far as light, comfort and efficient 
equipment are concerned. The 
architectural features of the build- 
ing have not yet been materially 
altered. 

The plan was based on an esti- 
mated expenditure of $11,021. That 
amount has not been exceeded, but 
additions and alterations decided 
upon after the work started account 
for extra expenditures which envis- 
age future modernization of other 
features of the building. 

In the general office known as 
the “Policyholders Service Depart- 
ment” a large staff works behind a 
banking type counter, access towhich 
is by bronze gates. The old counter 
was removed, the marble cut and 
polished and, topped with black 
vitrolite, and returned for service 
in a different form and size. New 
flooring was laid to receive linoleum, 
brass work was-plated with bronze 
and in the publie area new leather 


upholstered furniture has been in- 
| stalled. 


The costs for each type of work 
were as follows: 
Modernization Costs 


1,021 


elevator hall and in executive 


ces. 
Apart from marble work, carpen- 
try and other structural improve- 
ments, the use of light colored paints 


ckering 
the Toronto area, due to the use of 
25 cycle electric current, a type 
which is illegal in some countries of 


ers at desks and machines formerly 
had few footcandles of light, Com- 
bined with the new lighting, the 
yellow-colored walls and white ceil- 
ings give a light reflection of about 
85%. Radiators are painted to con- 
form to the woodwork, the latter 
finished uniformly in mahogany in 
place of the vari-colored woods used 


previously. 

Use of old marble, part of the 
linoleum, woodwork and some of 
the electrical equipment had much 
to do with the low cost. There was, 
for example, an amount of $680 in- 
cluded in the electrical estimate for 


positions, 

Working almost entirely outside 
office hours, contractors erected 
scaffolding, tore up floors and paint- 
ed ee yaya dislocating the 
internal ce arrangements. Today 
there is no resemblance in the 
bright, modern offices of the Con- 
federation Life to those of 1892. 


Record Log Drive . 

The largest log drive ever run by 
the Port Royal Pulp and Paper Com- 
pany, Saint John, c 
two thousand cords P 
hay been driven down the Saint 
John River and boomed at Lincoln 
by the company. 


LOANS 
‘THAT 
MAKE FRIENDS 


friends today 


than ever before in its 81 years. 


It is the type 


-of Bank with 


which established business 
men requiring loans, like to do 
| business. We suggest you talk 


Acadia Apartments Shows 
Slight Gain in Earnings 
Acadia Apartments Ltd., Montreal, 
reports a slight improvement in 
earnings in the year ended April 30 
last, as a result of a small advance 
in rentals, net income for the year 
before depreciation and bond inter- 
est amounting to $32,934. 
Announcement has been made by 
the company that on. Sept. 1 next, 
Baeage tend capes din Spt 
1934. ‘The last ‘payment 


is no prospect at. the present 
time of payment of bond interest in 
full as this will have ‘to. await in- 
creases in rents and leasing of apart- 
ments now ‘vacant. 


Revenue and Expendflures 
. Years Ended April 30 


1936 
81,674 
51 
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(1) The entire issue of 15,000 no 
par value cormmon shares is can- 
celled. 

(2) Holders of the former issue of 


preferred and arrears of dividends. 

On completion of this exchange the 
company’s sole capital will be 4,689 
common shares of $100 par value, 
all of which will be issued and held 
by holders of the former preference 


stock. The old preference stock was 


in arrears 33.25% at March 31, 1937. 


U.S. Advertising Linage 


Hits Seasonal July Slump 


MONTREAL —Newspaper adver- 
a in 52 American cities selected 
by Media Records Inc. and reported 


‘by Editor. and Publisher, slumped 


in July: and was only slightly ahead 
of the same’ month a year ago. . 

Actual linage was 99.2 millions 
against 98.5’ millions in July, 1936, 
putting the 1937 returns closer: to 
those of 1936 than at any previous 
time this year. 

A break-down of the returns shows 
that retail advertising was slightly 
ahead of last year. Departmental 


807 | stores recorded a uel oie, but 


general,. automotive financial 
advertising fell behind last year, the 


| decreases ranging from 62% for - ibe 
éral to 10.5% for automotive Sine. * 
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PRODUCTS 


INSULATIN 


Our Contribution to the 
Building Industry 


Through actual demonstrations this Company 
has proved conclusively. that houses built of 
wood’ can be made fireproof with Gypsum 
materials. An organized program of research 
continues in the development of new uses for 
these materials. 


Head Office: Paris, Ontario, Canada 
Vancouver Calgary Winnipeg Toronto Montreal 


CHEMISTRY 


and the Food Industries. 


Composition, purity, adulteration, quality — these and 
aay ohes ast of food Canela and process- 
ing are the almost daily study of our chemists and 
engineers. 

Consult us about those problems which are engrossing 
you. We can ot ah ore you that little technical 
assistance that is required for.their solution. 


MILTON HERSEY CO., LIMITED 
~ Industrial ‘Chemists and Engineers 


MONTREAL WINNIPEG - 


Systematic 
Investment Information 


TT. FINANCIAL POST CORPORATION SERVICE brings depend- 

able, accurate, up-to-the-minute information and facts right to your 
finger tips. It provides detailed investment information and a news 
service on industrial, public utility, mining, oil, life insurance, trust and 
loan, investment trust and real estate companies. 

. A Dividend Record, giving a cumulative record of dividends declared 
and paid by Canadian companies, is also part of the service. 


By placing such complete investment information at your finger-tips, 
the service increases efficiency and saves you the time and expense of 
clipping ‘and filing news items and preparing comparative statements. 


A Service for Every Need 


Services are available to fill the requirements of every financial organ- 
ization. Special services on. specific companies may also be secured 
by organizations or investors desiring to investigate a selected list of 
companies. 


The Complete Service, covering all companies, is $20 a month. 
Industrial Service only is $15 a month. ° 
Service on mining and oil companies only is. $10 a month. 
Service on mining companies only is $7.50:a month. 
The Dividend Record — $10 a year. 


All information, news and record cards are of standard size 6" 


ee bart a] | saad 


MONTREAL 


x 9", Cabinets, 


with index guides, are available in oak, 


mahogany or walnut finish at $12, f.0.b. Toronto. 


THE FINANCIAL POST 
PORATION SERVICE 


481 UNIVERSITY AVENUE 
-. TORONTO 
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Mines Have Had Harvest 
And Must Take Rap 


Economist Insists 
By SIR GEORGE PAISH 


One of the gravest symptoms of the danger- 
ous condition now existing throughout the 
world is the depreciation and instability of 
the currencies of all nations, Currency depre- 
cation is indeed almost the last measure to 
which nations resort under the stress of 
circumstance; and unwillingness or inability 
to restore or to stabilize the.currencies is .in 
itself an indication that the governments are* 
still in a state of anxiety about both the pres- 
ent position and the future outlook, 

Currency depreciation is an automatic and 
jmmediate method of reducing all fixed obli- 
gations whether they be for debts, interest, 
rents, pensions, Salaries or wages and should 
pot be resorted to except under conditions of 
extreme danger. 


Consequences of Depreciation 

The policy of currency depreciation pursued 
by the two great creditor nations, coupled 
with a policy of protection, coupled with 
the calling in of bankers’ loans, coupled 
with pronounced unwillingness to grant new 
loans either of money or of capital to other 
nations, have brought about a situation with- 
out precedent and one which, if left unrecti- 
fied much longer may have consequences of 
avery grave character, ; 

It may be contended that the depreciation - 
of the British pound and of the American 
dollar reduced the difficulties of the debtor 
countries in meeting their debts, as it caused 
the value of the currencies of the creditor 
currencies, in which the debts had to be paid, 
to decline in some measure in proportion to 
the fall in the prices of the commodities in 
which the debtors had to pay their debts. 
But this supposed advantage was not a real 
one for it gave no assistance to the debtors 
at the time they were so urgently in need of 
help, inasmuch as currency depreciation, 
coupled with trade restrictions, prevented the 
sale of the commodities they so much needed 
to sell to the creditor countries in order to 
make payment. Moreover, the prices realized 
for what they could sell were so low that the 
debtors’ income was not.only insufficient to 
meet their obligations, either for interest or 
principal but was not sufficient to prevent 
vast numbers of them being reduced to.great 
poverty. 


Return to Gold Dollar Demanded 

Clearly the experience gained in the pres- 
ent crisis supports the experience in the long 
period from 1821 to 1914, when the world 
financial machine developed ever increasing 
strength by the fact that a stable gold pound 
permitted both national and international 
transactions to be settled in a stable and fixed 
currency under all conditions. The eommod- 
ity pound and the commodity dollar having 
now been tried and found wanting, a return 
to the gold pound and the gold dollar of a 
given gold content and to a bank rate control 
of the movements of money between coun- 
tries, is urgently demanded by the conditions 
of difficulty in which the nations now find 
themselves, 

The term paper currency depreciation is 
synonymous with the term gold apprecia- 
tion, the one implying the other, The depreci- 
ation of the American currency was indeed 

- brought about by fixing gold at an arbitrarily 
high price in American paper dollars and by 
the American Government paying out paper 
dollars for gold freely at this high price. 


The Rise in Price of Gold 

Inasmuch as the purpose of keeping the 
British paper pound depreciated, and of de- 
preciating the American paper dollar to the 
level of sterling was to enable British and 
American products to become cheap enough 
1 foreign countries to compete with the 
Products of other nations which had also been 
teduced in price by the depreciation of their 
currencies or by other causes, the gold prices 
of commodities of all kinds and descriptions 
~food, raw materials and manufactured goods 
suffered a catastrophic fall, thus making it 
‘xceedingly profitable to produce gold. Thus 
Sold experienced a great rise in the curren- 
“es of all nations, while the commodities 
which went to pay for the gold produced fell 
heavily in price. Expressed in exact terms 
in American paper dollars gold rose in price 
over 69.3 per cent and in British pounds By 
6 per cent, while the gold prices of the com+ 
Modities sent to the gold fields to pay for the 

* Gold fel] approximately 50 per cent. 

The result of this extraordinary situation 
has been that every country containing gold 
has been Stimulated by the immense profit 
to be 8ained, to increase its production of gold 
“$Tapidly as possible and in consequence the 
ee output in 1936 compared with 1929 
“ been some 80 per cent in quantity while . 

© increase in the currency value of the 
tld produced annually owing to the great 
nse in the currency prices of gold has been 
‘me 200 per cent. Moreover, all the gold 


~ Not 


Head of the Whaley-Eaton Service and 
editor of The Sphere, P. H. Whaley, whom The 
Financial Post has invited to comment on Sir 
George Paish’s article, is recognized interna- 
tionally as an authority on the relations of 
government and business in the United States. 


By P. H. WHALEY 


WASHINGTON.—The suggestion of Sir 
George Paish that the American price of gold 
be reduced to $20.67 ounce, and that there be 
“generally a return to gold at the old parities,” 
has attracted wide interest in Washington, but 
the reaction is wholly unfavorable. 

Washington's comment, reflecting the offi- 
cial view, is as follows: 

1. Sir George’s proposal is from six to eight 
months too late. 

2. The managed dollar and pound “have not 

been found wanting.” 


3. There are no signs now that an undesir- . 


able price inflation is inevitable. 

4. It is politically impossible to make a de- 
flationary cut in the value of American gold 
holdings. 

5. It is also politically improssible to make 
what would popularly be construed as a de- 


flationary move in view of the inflationary - 


bloc in Congress. 

The statement that the Paish proposal is six 
or eight months too late simply means that, at 
this former period, that precise proposal was 
very carefully examined. It had been offered 
as the one sure method of preventing further 
importations of gold in bulk into the United 
States. Undoubtedly, London was consulted 
as to its views on such reduction in the price 
of gold and was vigorously opposed to action 
of that sort. \ 


Congressional Action 

It should be noted, too, that the President 
has no authority to reduce the price of gold to 
any such extent, since the law prescribes that 
he can fix the price of gold only between 50% 
and 60% of the old parity. However, Secre- 
tary Morgenthau is authorized to buy or sell 
gold at any price. He would scarcely try to 
keep the gold price at one point internation- 
ally when the Roosevelt administration was 
trying to keep it at another point domestically. 

To make any material change in the Ameri- 
can price for gold would require action by 
Congress. 

Despite some criticism in London that the 
stabilization agreement is not working so well 
as it might, Washington is very well pleased 
with the status. The French debacle, of course, 


has réquired the use of a new technique and - 


was somewhat disconcerting. However, Wash- 
ington is convinced that that situation will 


not get out of hand. It is also thoroughly © 
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ractical Politics in U.S. 


Washington Reaction Is 
Unfavorable—Inflation 
Fears Discounted 


inflation has yet occurred and that none is in 
sight in the foreseeable future. 
In his letter of May to Senator Thomas, 


‘President Roosevelt used the expression that 


he was still seeking a dollar that would have 
the same purchasing and debt-paying power 
“as the dollar value we hope to obtain in the 
near future.” The inference is plain that the 
President does expect some price increases, 


but that he will be able to control them. More- . 


over, he has agreed to put a Government cot- 
ton loan behind the present cotton crop, and 
a substantial part of this will actually be a 
subsidy, since the plan is to loan, say, 9 cents, 
or to pay the farmer the difference between 
that, his sales price, and 12 cents the pound. 
In other words, Mr. Roosevelt is insisting that 


Camera Tells Story of Airport Building — 


Stages in construction of the Newfoundland airport for the.huge land planes to be used in transatlantic air service. 


After clearing the 860-acre tract at Hattie’s 
Camp, workers burned off the scrub, 
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United in’ Opposing Proposal for Reduction 
== See Chaos as Result of Tinkering 


Unanimous agreement among financiers, tion in the price of gold would in itself be of 


. economists and expert observers on this con- doubtful value as a step toward establishing 


tinent: against the probability or wisdom of these necessary conditions.” 
a reduction in the price of gold at the present ° . ° ous: 
time, is indicated special under. Balmer Neilly Gives Miners’ Views 
c me rie oe Balmer Neilly, assistant to the president 


taken this week by The Financial Post. 
In ‘view of the startling statement by Sir and treasurer of McIntyre Porcupine Gold 


George Paish that monetary stability and Mines, and director of a number of Canadian 
world recovery demanded a return to the old. mining companies, stresses another side of the 
parity of $20.67:with an immediate reduction gold picture, He says: 
of 25% in the,price of gold, The Financial “Opinion is general in gold mining circles 
Post asked leading bankers, economists, min- that the present increase in gold production is 
ing men and others to express their own temporary and will gradually subside 
views. Without exception. their comments “When the price was raised to $35 per cunce 
were at variance with those of Sir George. there was immediately made available for 
An outstanding feature of the survey WaS 4 onomic extraction large tonnages of ore, on 
the willingness of some of the leading bank- \ rich the development charges had already 
Wa eae Canada to - Dart been met, The same grade of ore'cannot be 
Stee eh 0 peesents sews ® found, developed and extracted at a profit and 
Se ee Oe eee this source of ore is bound to disappear in the 


Dislocate Trade — S. H. Logan near future. 

S. H. Logan, president of the Canadian . “Then, too, there were many known mining 
Bank of Commerce, subscribes to the Paish prospects that were marginal or worse,. With 
statement that general instability of curren- the increase in price these prospects were 
cies throughout the world reflects a dangerous made immediately available and no time has 
condition and that a return to the gold stand- been lost’ in bringing them into production. 
ard, “no doubt with some modifications from This extraordinary influx of new gold pro- 
the old one, would stimulate world trade.” ducers has probably run its course. 

. Mr. Logan does not, however, “agree with “It is generally conceded that as costs rise 
Sir George’s view that a reduction in the pres- the tonnages of.ore profitably available will 
ent price of gold is necessary or desirable.” decrease to a corresponding extent and unless 

He writes: new gold mining areas are discovered ‘our 

“Any change in that price, whether upward ®PPrehension may, in the not too distant fut- 
or downward, creates in my opinion serious Ure, shift to a point directly opposite to that 
dislocations in world trade. These disloca- %¢t forth in the article under discussion.” 


’ tions are gradually adjusted as business be- C. H. Carlisle’s Views 


cotton producers must have a minimum of 
about 12 cents’a pound for cotton. 


Little Support 


Even though the Paish, argument ‘that a 
return to the.old parities would: not be de- 
flationary, but would. actually lead to an 
increase in commerce’and business activity, 
may be correct, it would be very difficult to 
convince the inflationary elements in Ameri- 
can politics that this was so. .Also, there is no 
reason to believe that: important private 
bankers in the ‘United States would. agree to 
a reduction in the gold. price. 

While officials are fairly well satisfied ‘with 
the way things are going-and rather ridicule 
the idea that credit inflation and rapidly 
mounting prices are inevitable, private econ- 
omists are not.so sure.. 

Typical comment as: to°Paish’s. main’ pro- 
posal is:.“A reduction inthe price of gold is 
no longer within..the realm of practical 
politics.” : re 


Tractors went to work ripping out roots of 
and bushes. eee ha | te 


comes accustomed to the new basis, and this 
smoothing process has made great headway 0. , 
since February when the United States raised Bank, stated, “I consider money as a measure 
the gold price to $35 per ounce. of values, if that be true, the measure should 

“To eliminate now, in whole or in part, the be constant, as is the pound—12 ounces in 
increase then established would, I believe, Troy or the pound avoirdupois, which always 
again throw international and domestic trade oo 16 ounces, or as the yard, in linear 
into.confusion and might destroy the gradu- : 5 


been incre arent during the past the number of ounces changed in the pound 
three ame WT . — or the number of inches in the yard. A simi- 


; ‘ lar confusion takes place when we change 
Serious Effect —J.A.McLeod . 

In the opinion of J. A. McLeod, president of “Gold, throughout the past, ‘has largely 
the Bank of Nova Scotia, Sir George Paish at- been the basis on which money has béeen 
taches too much significance to the policy of issued, and therefore, became the actual meas- 
reducing the price of gold. ure of commodities. When gold was advanced 

“To reduce the price of gold,” he says, from $20.67 to $35 per ounce, it made a 
“would probably not solve the gold problem, - material change in our financial structure, 
nor would it prove to be of much assistance and in my opinion was not a wise change to 
in encouraging a balanced recovery of busi- make, but since it has been made I think it 
ness throughout the world. A sharply lower would be just as disconcerting at this time to 
price might, on the other hand, have a serious change to its former price. If we are to have 
restrictive effect on business generally. stability and confidence in business it is nec- 

“The great movement of gold toward the essary that we have stability and permanency 
United States and Great Britain represents in the value of our money.” 


for th t part a movement of short-term 92 : 
Se gee ee ee : Quebec Minister of Mines 


capital. To a very large extent, this capital ea 
is ‘fear money’ fleeing from the Europeancon- _ Hon. Onésime Gagnon, Quebec Minister of 


tinent to safer havens. This situation, a direct Mines, disagrees: 
result of the disturbed state of political affairs _ “It might seem bold to an average man to 
and of the armaments race, would be little, if ‘isagree with such an authority as Siz George 
any, improved by reducing the price of gold, Paish, but I believe that his opinion on the 
“The restoration of an ordered world econ- Price of gold is shared by very few economists, 
omy with stable currencies depends first and The fear that the price of gold might be re- 
foremost upon the easing of political tension duced has lately caused quite a setback, not 
and upon the termination of existing conflicts, 9®ly to gold stocks, but also to many commodi- 
It also depends upon the further reduction in ties. From this fact, one may imagine how 
the artificial barriers which still hinder the ‘sastrous an actual reduction would be. 
movement of goods and of long-term capital’ First, a lower price of gold would harm 


| from one country to another. A sharp reduc- 8ravely gold mining activities and connected 


_ industries, which in the aggregate play such 
a part in our economic life. 
“Furthermore, this deflationary measure 
would lower prices and wages, decrease buy- 
ing power, and increase Government debts. 
The proposal would certainly not remove the 
many obstacles to international trade, unbal- 
anced budgets, maldistribution of gold, which 
are at the origin of our economic troubles, and 
which should be remedied first, before man- 
ipulating again the price of gold: So there 
are many better measures than the reduction 
of the price of gold to accelerate trade 
revival.” — 


National Debt Problems 

An important Government authority at 
Ottawa writes as follows: 

“While there is considerable controversy 
among those who profess to know ! 
about the subject, as to the merits or demerits 
of the present. price of gold, the- weight of 
opinion seems to be against devaluation. If 
Roosevelt were to cut the price of: gold, it 


would probably land him in much greater 


difficulties than any he might seek to escape, 
Further, the action of the British Government 
several weeks ago in making available to its 
Stabilization Fund another huge amount, was, 
I think, clearly intended to help maintain the 


present price. # Sis 
. “A reduction in the price of gold might set 
||. ‘im motion forces that would bring a drastic 
lowering in commodity prices, 


‘ 


C. H. Carlisle, president of the Dominion 


the value-of money. . LON te tines Rens. Fee 


: d in stock in 1929 has increased in value convinced that the London authorities are 
¥ nearly 70 per cent. The total value of the “playing fair” and that the major participants 


world's stock of gold consequently reaches @* in the agreement are going to extremes to be 
time in hire a2 Telation to sts, vaines. at, any, .frankand to make # work. 
tory, 
Febulo ” , No Price Inflation 
Phe the Value of Hoardings As to Paish’s suggestion that inflation is 
aie United States and Great Britain, to- jnevitable unless something is done to ration- 
“1 now hold gold to the value of som@-alize the gold: situation, the authorities in 
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| Wawanesa Proposals Are 


Frowned on by Super- 
intendents 


It is altogether probable that the 
of the Wawanesa Mutual 


Insurance Co, in respect to automo- 
bile insurance, which attracted wide 
attention this spring, will be shelved, 
temporarily at least. 

This week Major Howell Smith, 
eastern manager of the Wawanesa, 
before the Association of Superin- 
tendents of Insurance, reiterated his 
belief that existing methods of auto- 
mobile rating are in and a 
pure gamble. ‘To rep them he 
advocated financial responsibility of 
all drivers, a driver’s policy cover- 
ing only those parties named in it 
as compared with the broad owner's 
policy now being written, and a 
safety tribunal to which would be 
submitted details of all accidents 
and which would determine who was 
competent to operate a motor vehi- 
cle. Rates should be based on know- 
ledge of the driver plus considera- 
tion of mileage driven, he held. 

Reception Chilly 

The same proposals, with the ex- 
ception of the safety tribunal, had 
been submitted earlier to the stand- 
ing committee on automobile insur- 
ance standard forms, but had met 
with a rather unenthusiastic recep- 
tion. They were mentioned in the 
report to the conference but no re- 
commendation was put forward. In 
the discussion of the report, and fol- 
lowing Mr. Smith's presentation, an- 
other chilly reception was encount- 
ered, In his presidential address 
Superintendent Charles Heath of 
Manitoba had stated that “Someone 


is frequently rediscovering that the/] ma 
logical thing to do is to insure the i 


driver rather than the automobile. 
but so far they have confined them- 
selves to theorizing and no one has 


shown how this can be satisfactorily — 


accomplished.” Similar views were 
expressed by Leslie Ham, Montreal 
manager of the Canadian Under- 
writers’ Association. 
C. U. A. Viewpoint 

Mr. Ham recited the better known 
arguments against compulsory §in- 
surance: That it might increase the 
number of accidents; that it might 
increase the number and size of 
claims; that it would not mean that 
everyone injured in an accident 
would be reimbursed by insurance. 

To conclude the discussion, On- 
tario Superintendent H. D. McNairn 
emphatically stated his opposition to 
the proposals, an attitude which is 
probably representative of the gen- 
eral opinion of the superintendents. 
Mr. McNairn admitted that the 
logical plan of automobile insurance 
would cover the driver. In actual 
practice, however, he feels that ex- 
isting coverage in the Dominion is 
more complete than in any other 


country including those with a fin-|, 


ancial responsibility law or a driver’: 
policy. 
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Life Business 
Up 3 Per Cent 


All But Prairie Provinces 
Show es 

pe 

New life insurance sales in July 
amounted to $324 millions, much 
lower than the five-year peak estab- 
lished in the previous month, but 
still 3% above a year ago. 

With the of the Prairie 
Provinces, all parts of the Dominion 
showed improvement over 1936. On- 

gained more than sees 


and Quebec about $200,000 each. The 
other Maritime Provinces and New- 
foundland report smaller advance. 
Each month this year, with the 
exception of January, has shown 
improvement over the correspond- 
ing month over 1936. Net gain in 
sales for the first seven months, ac- 
cording to returns compiled by the 
Insurance Sales Research 


lions last year. 
Comparative figures are as fol- 
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35, 
, 27,601 36,550 > 
. on 19 companies in 1834 and 1 
and on 18 companies in 1936 and 1937. 
(b) Sales by Areas 
($ 000 omitted) 
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Sales Up 17% 
For ‘Sun Life 


Assets Rise to Highest in 
History—Group Busi- 
ness Active 
From Our Own Correspondent 


JASPER PARK.—New ordinary 
“Hfe timsurancewrittenby the Sun 
Life of Canada in the United States 


cj and Canada for the fitst seven 


are already registered: 

Commerce Insurance Co. — Falling air- 
craft, earthquake, property damage caused 
by vehicles. c 

City of New York Insurance Co.—Falling 

rcraft, civil commotion, property dam- 
age caused by vehicles. 

Pacifie Coast Fire Insurance Co.—Falling 
aircraft, property damage caused by 


vehicles. ; 5 : 
Security National Insurance Co.—Falling 

aircraft, e, civil 

property damage caused by vehicles. 
Quebec Fire Assurance Co.—Falling air- 


craft, civil commotion, property damage 
caused by vehicles. ts 


The following companies have been 
licensed by the federal department to write 
insurance against property damage caused 
by vehicles in addition to the classes for 
which they are now registered: 

New York Underwriters Insurance Co. 

Baltimere American Imsurance Co. of 
New York. 

Protection Mutual Fire Insurance Ce. 

Mill Owners Mutual Fire Insurance Co. 

What Cheer Mutual Fire Insurance Co. 

Hope Mutual Fire Insurance Ce. 

Firemen’s Mutual Insurance Co. 


ee 
Wawanésa Mutual 
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A leading All- Canada 
pany — in volume; 

in strength; and in service 
to "select" property-own- | 
ers and agents. 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St. Toronto. 
Branches in Vancouver, . 
Edmonton, Winnipeg, 
Montreal, Moncton. : 


FIRE WIMDSTORM . AUTO, CASUALTY 
NOTICE 


_Notice is hereby given that Af- 
Seated Underwriters, ‘oof- 


months of 1937 shows an increase of 
17.6% over the same period in 1936, 
according to figures released by 
. Arthur B. Wood, president and man- 
aging director, at thé annual educa- 
tional conférence. Average increase 
for,all companies in .the United 
States for the same period is 8% and 
in Canada 6%. Group insurance 
shows a very sharp increase for 
the year with over $44. millions of 
new business to date. 

At the end of June insurance in 
force stood at $2,848 millions, an in- 

‘crease of $73 millions over the fig- 
ure at the end of last year. 

Income from interest, dividends 
and rents are over 10% larger than 
for the same period in 1936, while 
total experiditures are down about 
4%. Net effect for the first seven 
months is an excess of income over 
expenditures of nearly $39 millions. 
This represents the increase in 
ledger assets. Total assets of the com- 
pany now exceed $810 millions, the 
highest in the history of-the Sun 
Life. The bond account is now $344 
millions, att increase of $34 millions 
since the beginning of the year. 


Monarch Life Reports 
Sharp Business Upturn 


' Increases of 15% in written and 
23% in paid-for business are re- 
ported by Monarch Life Assurance 
Co, for the first seven months of this 
year, compared with the same 
od in 1936. The company issued 
ts 100,000th policy this month, # 
Average size of policies written 
this year has increased by $200 and 
agents’ earnings are up 36%, ac- 
cording to C. C. Cummiag, general 
mamtiager. | 


| Staff Changes 


' The Royal Bank has made the following 
chariges in staff: 


R. J. LEACH, manager at 


Cookstown, to be manager at Queen and 
= Sault Ste. Marie, Ont. 


. c , formerly at head 
office, to be manager at 1170 Yonge &t., 


to. 
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Survey Reveals Problems 
of Pi Agent 


e 
From the st of the policy- 
holders, the’most problem 
today is in the field of insural 
as an t rather i 
agin cre 
To the 


from 
face the poser of t 
ing to offset reduced investment in- 
see 
Such are the conclusions 
the annual conference 


Sane ieponetecive Dap 
among representative buy 
sellers of insurance both in the 
United States and 1 en 


Suggest ons 

Mr. Blackall included a_ brief 
summary of a number of the replies 
in his address. 
vit eats as SGD Se 

te t sa’ 
invested in life ce; that 
it was the only investment that did 
not seriously depreciate during the 
depression. 

A practising attorney felt that the 
large insurance investor, who may 
have to rely from time to time on 
loans supported by his policy, 
might reasonably complain that 
cost of such loans was out of pro- 
portion to the value of loanedanoney 
in the general commercial market. 

A successful manufacturer believ. 
ed that large policyholders should 
give careful thought to what gov- 
ernments may do in the future in 
the way of making benefits taxable. 
He thought life insurance com- 
panies should keep in mind this con- 
dition which was bound to be a ré- 
sistance to the sale of large policies. 

One of the largest ce 
agents in the middle west declared 
his chief problem to be invasion of 
part time agents. 

* Check Up Agents 

One of the ranking New York pro- 
ducers felt that in addition to the 
part time agent the unfit agent of- 
fered a problem. He believed the 
state should adopt stricter laws af- 
fecting agents. 

The viewpoint of company execu- 
tives is well summarized by one man 
who stated that productive invest- 
ment of funds was his grea prob- 
lem. Shrinkage in net interest rate 
during the last five years might 
closely-reflect the shrinkage in divi- 
dends to policyholders, he believed 
This, he felt, indicated that loss from 
changing conditions was not falling 
on a few rich people, but upon the 
sound, thrifty middle class, ; 


Meets Measure of Success |..cxtsatis 


Widely varying success in differ- 
ent _ of ei has attended in- 
auguration Veterans’ 
ance Commission probational train- 
ing plan to enable workless war 


- In Toronto more than 130 unem- 
ployed ex-soldiers have been placed 
since May in positions giving them 
training in various lines of work, 
and holding prospect of ultimate 
-pe ent employment. In Wind- 
sor e or no momentum has been 
gained in putting the plan into ef- 
fect, and the number of men placed 
gon. be counted on the fingers of one 
n 


time and effort the voluntary local 
committees can devote to the plan 
and to the publicity in the local 
press. 

The Government has approdpri- 
ated $250,000 for this year’s financ- 
ing of the plan, which is intended 
primarily to re-establish veterans 
semi-skilled'in certain lines and cap- 
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Senator J. W. DeB. Farris Is First British 
Columbian to Head Canadian Bar Association 


By KENNETH &. _N - 


Last week tor John Wallace 
varie KC was elected 


va age hg tll nag ters 
firm name is Farris, Farris, 


+| Stultz, Bull and Farris. 


_ Important Clients 
And there isn’t very much that 


goes on in a legal way around Van-/ pr 


couver that doesn’t include the 
Farris firm. In the corporation field, 
the Senator acts as counsel for the 
120,000,000 B. C. Power Co., and 
or B.C. Telephone Co. Another im- 
t client is the Bank of Toronto. 
Senator is a director of Home 
Oil Co. and an enthusiastic believer 
in Turner Valley prospects and pos- 
sibilities. 


He is also an outstanding author- 
ity on constitutional law. In fact, 
he has been already retained by 


tion of the Rt. Hon. R. B. Bennett. 
The first lawyer from British Col- 
umbia to head the Bar Association, 
his aim will be to achieve more co- 
operation between the association 


.| and the various provincial law socie- 


able of being trained into proficient 


man ahd the plan provides 
for payment of erence be- 
SE Ee ee a rorwa 


pay at the same rate as if he were 
orker, 


Motor Carrier Board has approved 

application for the transfer Of all 

franchises of S.M.T. System Ltd. to 

S.M.T. (Eastern) Ltd. and the trans- 

fer of freight franchise from McKay 
- Ltd. to SMT. 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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ties during his term in office. A 
and golfer, he now has, 
mesons three sons and 8 daughter, 
our grandchildren. e@ was 
Pointed to the Senate last Fanuett. 
Mounties Take to Air 
To Check Smuggling 
ee ee 
success has resulted 
of the four airplanes 
acquired by. the: Royal Canadian 
Mounted Police to strengthen arti- 


smuggling 
coast of the 


trol work along the 
ritimes end the whusre 


‘checking smuggling of narcotics and 
uor, but also functions to block 


John, the officers in the planes are 
able to detect smuggling operations 
in gulf and coastal waters and to 
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In the light of this, statements at- 
tributed to C. H. Carlisle, president 
of the Dominion at Toronto 
newspapers were . as 
well as startling. Mr. Caslisbs is 
credited with the remark that the 
obvious recourse of the banks after 
the moratorium legislation in Al- 
berta was to close all branches in the 
ovince, How a banker could be in- 
veigled into such a direct statement 
at any time, far from the disturbed 
present, would be a matter for com- 
ment, 

According to Mr. Carlisle’s explan- 
ation, the impression given is 
definitely misleading. He was asked 
about the legislation and what the 


banks were going to do. His réply | victoria 


was simply that if the legislation was 
such that they could operate and 
safeguard the position of their de- 
positors and customers then they 
would certainly do so, If not, how- 
ever, he thought the only alterna- 
tive was to withdraw. There was no 
inference that thé moratorium would 
necessarily place the banks in ea 
position where such a choice would 
have to be made. 


Stop-gap Legislation 


It appears likely that the morator- 
ium legislation is not an end in 
itself. Most observers feel that the 
Aberhart regime has merely resur- 
rected similar legislation which pags- 
ed away shortly before the famed 
banking legislation. It can hardly 
hope to be more than temporary in 
any event. 

One prominent banker 
the view that the moratorium was 
probably a “stall.” Reports from the 
West indicate that disallowance of 
the bank measure was not antici- 
pated and one can well visualize Mr. 
Aberhart attempting to cover up his 
embarrassment until new onslaughts 
on the “financial interests” had been 
planned. That further attempts to 
harness banking facilities in the 
province will be made and will] be 
made soon, is almost taken for 
granted. And it is more than likely 
that new legislation will be within 
the powers of the Provincial Legis- 
lature. In other words, Alberta’s next 
move will likely be much less radical 
but much more effective, 
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BRANCHES: 


“Let’s teach Temperance!” 
— Overheard in a barber shop 


Ist Customer: <.. well, what do you mean 
by temperance education? | 


2nd Customer: 


T'll tell you what I don’t 


mean! I don’t mean telling children 
a lot of exaggerated stories so that 
they’re scared out of their wits when _ 
they see their elders drink a glass 


of beer! 


dagen i edailtt hablo 

is ! But 

[tl hin something sould be done 

ea is your i temperance 
education’ 


? 


2nd Customer: Well, the first job is to get 
people to distinguish between mod- 
eration and abstinence, between 
necessary control and prohibition. 

Ist Customer: Atsleast, I’ll agree you can’t 
make people ‘sober by law . . . we 
tried that one! 


2nd Customer: Yes, and our-second job is to 
destroy one of the very wrong ideas 
left over as the handiwork of the 
prohibitionists . . . to get out of the 
aie aoe, 
pose , or even the necessary 
result of drinking » is to get DRUNK. 
Ist Customer: Right! Most of all the abuses 
come from misguided efforts to sub- 
stitute law-control for self-control. 


2nd Customer: And finally, we’d advance 
seal nomen ate a Atoiee 
everyone see that 
like eating and smoking, is really 
social custom ...a least likely 
to be abused if nk whole- . 
reenitee, ‘That ts the Bekah way of 
pending the is the British way of 
it's atll the best way! ; 
; : ‘ ail 
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Great Lakes Paper 


Can you outline the ‘progress 
being made by Great Lakes Paper 
Co. in 1937 and the prospects for 
class A shares? 

Great Lakes Paper Co. is expected 
to show earnings above the cumula- 
tive dividend of $2 a share on the 
class A preferred shares this year. 
However, the company has not paid 
the preferred dividends which are 
cumulative from Oct. 1, 1935, on 
poth the 100,000 shares of class A 
and 100,000 class B preferred. Thus, 
on the two classes of preferred stock 
there will be total arrears of $4 a 
share, or some $800,000 by next Oct. 
prospects for 1938 are improved, as 
the company has increased its out- 
put, has been able to sell some ex. 
cess sulphite pulp, and will also par- 
ticipate in the higher price for paper 
next year. A net profit will be shown 
this year for the first time in years, 
and has the prospect of higher prof- 
its for 1938, despite increased costs. 
The class A preferred has a definite 
advantage in that it ranks first for 
g4 arrears of dividends by next Oct., 
and that it will also participate in 
any dividends, above the regular $2 
annual rate, if payments are made 
on the common. 


Easy Washing Machine Co. 

Can you advise me what pro- 
gress is being made by Easy Wash- 
ing Machine Co, in 1937? 


Easy Washing Machine Co. got off 
to a good start this year with in- 
creased sales and profits, but it is 
somewhat early to tell how the year 
will turn out. In 1936, the company 
earned 66 cents a share on the new 
common, but there are still arrears 
of 70 cents a share, or a total of 
$5,000 on the preferred to be paid. 
It appears possible that the prefer- 
red dividends and arrears will be 
restored to good order by the tnd 
of this year, if the improvement 
continues. As higher business vol- 
ume will require increased working 
capital, it is hard to say when the 
company might be in a position to 
consider common. dividends. 


Standard Reliance Assets 


Is there any hope of obtaining a 
dividend from Standafd Reliance 
Assets? Is there any market for 
this stock? 

We have been expecting report 
covering operations of Standard Re- 
liance Assets Company for two 
years ended Dec. 31, 1936, for some 
time. Most of this company’s assets 
consist of Toronto real estate which 
is being liquidated. There still ap- 
pears to be little immediate pros- 
pect of a distribution to sharehold- 
ers, although this is coming closer. 
The past two years have*seen some 
improvement and a number of sales 
have been completed. Efforts are 
largely directed toward payment of 
taxes and obtaining whatever rev- 
enues possible from rental of prop- 
erty. Size of any distribution will 
depend entirely on final results in 
liquidation of real estate. We do not 
know of any regular market for the 
shares. 


Canadian Hydro 
I hold Canadian Hydro-Electric 
preferred shares, among other 
stocks, and would like to know 
how the stock fares under the re- 
organization plan. 

Canadian Hydro-Electric’s plan to 
merge with its operating subsidiary, 
Gatineau Power Co., has been ap- 
proved and it is expected that the 
new securities will be available for 
exchange some time next month. 
Under the proposal, holders of Can- 
adian Hydro-Electric first preferred 
stock will be given a new 5% pre- 
ferred share and a share and a half 
of common stock in Gatineau Power 
Co. It is the intention of the man- 
agement to pay dividends on the 
Gatineau Power preferred as from 
the beginning of next year. 


Price Brothers 


I have about $3,000 to invest and 
am considering Price Bros. new 
first mortgage bonds. Are they 
well regarded? 


The first mortgage bonds of Price 
Co. appear well secured. Under 
Plan of reorganization, company has 

€n put on sound financial footing, 
with adequate working capital to 
take care of its expanding business. 
The newsprint situation has under- 
g0ne a marked change for the better 
and company’s ability to cover inter- 
est charges on new basis has been 
enhanced. 


Champion-Simmons 

Thold a 5%% savings certificate 
bought from Champion-Simmons 
Investment Corp. seven years ago. 
lam now told that the Saskatche- 
wan Government has closed the 
company and that the Montreal 
Trust Co. is handling their affairs. 
Can you tell me if this is true and 
what will become of my security? 


Early in 1937, Champion Mort- 
fage Corp., Edmonton, took over the 
assets of Champion-Simmons In- 
ten nent Corp. and assumed all 
abilities to holders of investment 
Certificates. It is hardly correct to 


. pany, 


ment closed out Champion-Simmons 
although their affairs were not pro- 


company is 
required to keep $110 of security on 
deposit for each $100 savings cer- 
tificate. In case of bankruptcy, the 
Montreal Trust Co. is empowered to 


Massey-Harris Common 
Can you outline the position of 
Massey-Harris Co. common stock? 


Massey-Harris common shares lie 
behind a large preferred stock issue, 
on which there are arrears of over 
$30 a share, and a 5% bond issue of 
which $2 millions must be redeemed 
before any dividends can be paid. 
The common, therefore, is not in a 
favorable position at the moment. 
However, earnings 
and the company is likely to show a 
profit this year, instead of the losses 
of previous years. Prospects for 
further improvements depend to a 
large extent on agricultural condi- 
tions here and abroad. 


American Loblaw 
How is Loblaw Groceterias Inc. 
connected with the Canadian com- 
Loblaw Groceterias Co.? 
Can you give me any idea of the 
financial position of the former 
company? 


Loblaw Groceterias Inc. operates 
a chain of 83 stores in the United 
States. At a meeting held in Buf- 
falo on April 16, 1937, shareholders 
approved a plan of recapitalization 
to permit dividends on preferred. 
Arrears totalled $60 a share, Earn- 
ings on this stock were $6.54 a share 
in the year ended April 30, 1937. The 
old 7% preferred was exchanged for 
new preferred no par value bearing 
fixed dividend of $7 a share. A 
capital impairment of $14 million 
was also written off by providing 
that the book value of the new pre- 
ferred should not be more than $60 
a share. Accumulated dividends up 
to April 30, 1929, of $8.50 a share, 
were paid to shareholders of record 
April 21, 1937. The move was taken 
to permit payments out of surplus 
which otherwise would have been 
partly needed to pay taxes, The 
Canadian company, Loblaw Gro- 
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subscriber's copy of The Financial Post must be en- 


Ave., Toronto 2. 


ceterias Co,, owns 2,841 § 
preferred out of 31,851 and 
common shares out of 63,036. 


Alta. Pacific Grain 


Will you please let me have your 
opinion on the outlook of Alberta 
Pacific Grain? If I were to sell my 
bonds now would I receive ac- 
crued interest, in addition to the 
market price? 


The outlook for Alberta Pacific 
Grain Co., as far as earnings are 
concerned, is not particularly fav- 
orable. Short crops in the West in 
the last two or three years have lim- 
ited the amount of business available 
to grain companies. However, it is 
a that the company will 
be able to continue payment of in- 
terest, though the sinking fund on 
the bonds has been deferred. On the 
other hand, if the crop damage is 
more severe than anticipated or the 
drought continues, it may be neces- 
sary to change this opinion. If you 
were to sell your bonds, you would 


28,800 


receive the market price plus interest 


to the date of the sale. 


Canada Permanent 


T am thinking of purchasing the 
stock of Canada Permanent Mort- 
gage Corp., but would like to know 
to what extent the company is 
involved in western Canadian 
farm mortgages. 


Canada Permanent Mortgage 
Corp.'s statement dose not divide its 
mortgage investments between city 
and farm properties. As of Dec. 31, 
1935, Canada Permanent had $51.9 
millions of mortgage loans and agree- 
ments for sale on real estate. Of this 
amount $27.4 millions was in Ontario 
mortgages, $6.9 millions in Que- 
bec, $5.3 millions in Manitoba, 
$3.7. millions in British Colum- 
bia, $2.8 millions in Alberta and 
$4.7 millions in Saskatchewan. 
The drought situation in Saskatche- 
wan gnd Alberta is not expected to 
have a too serious effect on the 
company. The loss suffered in most 
cases was anticipated and covered by 
reserves. In Alberta the situation is 
more serious, but the company has 
fewer Alberta investments than in 
other provinces. Crop failure, par- 
ticularly in Saskatchewan, is partly 
compensated by improved condi- 
tions in Manitoba. 


The Abitibi Plan, 3 


Shares With Options 


With 85% of Initial 


New Common Stock, Sharehold- 


ers Would Have Option of Further Investment — 
to Protect Equity : | 


The Abitibi Power & Paper Co. 
bondholders’ committee has stated 
that it takes no direct interest in 
the division of new shares among 
old shareholders except in so far 
as the total of such share issues 
affects the value of securities to be 
given to bondholders. The-reorgan- 
ization plan, however, suggests at 
the request of the preferred stock- 
holders’ committee that certain pro- 
portionate distributions of new 
shares be made if the Supreme 
Court of Ontario approves. 

The proposed distributions to 
shareholders are: 

1. 7% preferred: 5 shares and 
warrants to buy another 5 at 
$17.50 each ‘within 12 months. 

2. 6% preferred: 3% shares and 
warrants to buy 4 more. 

3. Common: 1/10 new shares and 
right to buy another % share, 

On the basis of the proposed new 
capitalization, this would result in 
distribution of new stock, before 
and after exercise of shareholders’ 
purchase warrants, as follows: 


Distribution of New Common 
of initial of maximum 
issue issue 
cccvccccece 14.8% ste 


eeeeeeoecere 3.1% 


Sundry 0.2% 

*Mostly for Abitibi employees. 

Contrasting Views 

Large holders of preferred and 
common shares will fight the Abitibi 
plan largely on the ground that it 
necessitates purchase of over $33 
millions additional stock for them to 
protect their equity from conver- 
sions of the proposed 5%. debenture 
issue. It will be noted from the 
foregoing table that the three classes 
of shareholders will receive initially 
85% of the new shares. The view of 
the bondholders’ committee is that 
the option warrants give the share- 
holders 12 months in which to buy 
off a major portion of the bond- 
holders’ claims and that the treat- 
ment is generous. proceeds from 
exercise of warrants by sharehold- 
ers must be used to pay off at 100 
the 5% convertible income deben- 
tures. The warrants therefore offer 
an opportunity to shareholders of 
reducing the company’s debt. 

The fact that the total share issue 
increases with the exercise of war- 
rants, effects dilution of the earn- 
ings per share, as shown in esti- 
mates by W. C. Pitfield & Co., tabu- 
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Among the more conservative 
estimates of future, earnings, the 
Pitfield calculations suggest an ini- 
tial earnings rate of $2.39 a share. 
An earlier estimate by. Coverdale & 
Colpitts, New York consulting engi- 
neers, is for earnings of $1.55 a share 
on the initial stock. Supposing that 
1938 operations suggest earnings 
somewhere around $2 a share on the 
new stock, it is possible that the 
new common might kave a market 
value around $20 a share. That pos- 
sible price is only a rough estimate 
and would.gepend to a large extent 
upon stock market conditions. If a 
price of $20 were to prevail, however, 
it would not be surprising to see a 
price of about $5 for each share 
purchase warrant. On this rather 
arbitrary basis of calculation, the 
respective values in new securities 
for each present share would be: 
7% preferred, about $125; 6% pre- 
ferred, approximately $90; common, 

% 


$4. 

One of the most important points 
for the investor to note is that under 
the plan the preferred shares may be 
worth more than the present mar- 
ket value and that the present com- 
mon would probably have a lesser 
value than has prevailed recently. 
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”|Bondholders Want Capi- 


The company recently expanded 
its facilities for reduction of salmon 


Hamilton United Raises 
Preferred Dividend Rate 


A dividend of $1.50 a share has 
n lared on the 7% preferred 
stock of Hamilton United Theatres 
Ltd., payable Sept. 30 to holders of 
record August 31. 

Although the full cumulative rate 
is $7 a share annually, the company 
has recently been paying at a rate 
of $5. The dividend payable Sept. 
30 places the shares on a payment 
basis of $6 annually. After the pay- 
ment, the stock will be in arrears 
$15.75 a share. ' 

Last year’s profits amounted to 
/$6.79 a share on the preferred. 


LAND OF OPPORTUNITY | 


MANY OF THOSE who ate, CAMADKS MAGATI “ 
today, the most successful in o 
Canada, have seen their sales 


HERE IS A MARKET of over 11,000,000 peop 
who do the things we do, live the way we live, and 


~ tal Raised on Junior 
_ Security 


According to the plan submitted 
to the Federal Courts by Orton B. 
Brown, vice-president and manag- 
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Higher Costs Prevent Net} 


Pro- 
portionately 


Production of the Ford Motor Co. 
of Canada has increased approxi- 
mately 30% in the first six months 
of 1937 over that for the correspond- 
ing period of 1936, it is understood. 
This gain was shared about equally 
by the Canadian market and the 
company’s export business. Exports 


continue to absorb about 50% of out- | 


director, the finan 
Sea ea Of 905 tallies creased costs for 


of new under the present in- 
denture on the Brown Corp., the 


With this additional capital the 
company would pay off all arrears 
of bond interest in cash and with 
the balance provide for an important 
expansion programme, more par- 
ticularly at La Tuque, P.Q. 

The company plan is that the new 
bonds would be secured by the same 
trust deed as that covering existing 
bonds, or that a new indenture be 
made up to cover both the old and 
new issues. In either event bonds 
ranking equal to or ahead of the 
present issue cannot be issued with- 
out the consent of the existing bond- 
holders. 

Those in opposition to the plan 
claim that as the company is now 
earning all bond interest, plus de- 
preciation and dividends on the pre- 
ferred stock, the new money can be 
raised on a security junior to the 
bonds. , 

During the 24 weeks ended May 
15 last, net sales of Brown Co. total- 
led over $11.1 millions, an increase of 
37% over sales of $8.1 millions a 
year ago. 

Net profit for the period, after 
current interest, income taxes, de- 
preciation and depletion, and after 
allowing for deferred interest, total- 
led $567,736. A loss on the same basis 
of $757,691 was reported for the 
same 24-week period of the year 
previous. 


Ny 
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prices of the company’s cars in Can-|- 


7 have recently been raised about 
5 . 

Ford Motor Co. of Canada is near- 
ing the end of its expansion pro- 
gramme, Started early in 1937, this 
programme is intended to increase 
manufacturing facilities at the Wind- 
sor plants by about 25% and give 
the company an eventual capacity of 
100,000 units per year. Actual pro- 
duction for 1936 was 59,971 units and 
the 300% increase thentioned for 
1937 to the end of June would add 
18,000 units to this, total 
production for 1937 to approximate- 
ly 78,000 units if the rate of in- 
crease is maintained for the full 
year. This would still be slightly 
less than the 1935 production of 79,- 
844 units. 

The New Zealand assembly plant 
started operations at the beginning 
of 1937 and a 50% increase in capa- 
city has been approved. An expan- 
sion programme in Australia, to in- 
volve $1 million, has been postponed 
until the findings of a tariff com- 
mission appointed by the Australian 
Government have been reported. 

Last year Ford of Canada earned 
a net profit of $3.4 millions of which 
$2.5 millions came from dividends 
paid by subsidiaries operating in 
other countries, This was equiva- 
lent to $2.02 a share on the com- 
pany’s stock and dividends of $1 a 
share were paid. 
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1 Feb. ‘56 ....113. 114.50 
1 July °57 .... ; 113.75 
15 June '55 ... 117.00 
1 Feb. "54 .... 117.25 
1 July "69 ... 117.00 
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“The outlook for the future of the 
West is, of course, bright as. ever. 
The probabilities of drought again 
occurring simultaneously in the fer- 
tile area, in the semi-arid area and in 


In any case many market observers are lumber and wheat movement out of 


er this reeks rH Brit- 

wing osition 
the maximum size of other and United States sit caaen everdiie 
discounted. If this is the case then it ig bélieved that basic to wait more favorable conditions 
established and trends from now on may be upward. 
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98.00 
96.75 
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before loading up with more lum- 
ber, and Alberta grain will probably 
use the eastward route to a greater 
extent because of increased trans- 
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5 1 Oct. "69 ....118.25 119.25 
Provincial Government Bonds 

tow Brunswick- 
9 1 Sept. ’5 
"61 


¢ 15 Apr. . 
se 15 Jan. ‘60 ... 


Nevs Scotia: 
3 


-..» 100.50 
.» 104.50 
. 107.50 


Pea 


. 97.00 


2 Sept. "45 ... 
hi ** 106.50 


#% 15 May "4 
ti 15 Sept. °S 
Mar. °6 


ogee mms 
S88 853 


Dec. '5 
1 June ’ 
1 June °5 
4 15 Jan. ’6 
5 15 Oct. ° 
65 2 Dec. ’ 
5% I July "46 . 
Ont. Hydro Comm.: 
94 1 Apr. "47 
44 dan. °70.... 
prince Edward Islang: 
3 1 Oct. °45 ...- 
Quebec: . 
4 15 Mar. "52. 
4% 1 Aug. 58 
4 2 Jan. ’ 
Alberta: 
4 15 Dec. ” 
% 1 Dec. ‘5 
4% 1 Oct. ‘51 
#% 1 Oct. ” 
tS 1 Jan. ’ 
5 1 Sept. °5 
#5 1 Oct. * 
ti %lJan. °47 
& 1 Mar. °47 
British Columbia: 
‘ 1 Dec. ’57 ... 
%%4 15 Jan. ‘5S 
% 1 Oct. " 
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6 15 Feb. ’ 
Manitoba; 
‘ 2 Jan. ’ 
ay 
%% 1 
5 
ss 
5% "5 
§ 1 Apr. ” 
feskatchewan: 
4 15 Aug. ‘5 
4 1 Nov. ” 
%% 2 July * 
#% 1 Oct. ” 
t#% 15 Mar. ’ 
5 1 Aug. °5 
th% 15 Nov. * 
5% 1 Oct. ” 
6 15 Mar. ’52 .... 82.50 
*Payable Can., N.Y. & 2. aCalculated 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y. ePayable N.Y. 
iCallable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 
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This Date 
pay- Date of 
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Agnew-Surpass 
Do., bonus . 


Biltmore Hats, pfd. $1.75 
Borden Co. ....... .40 
Bank of Montreal . $2 
Bk. of Toronto $2.50 Se 
Bk. Can. Nationale $2 
Bk. of N. Scotia .. $3 
Barker's Bread,c.. 8¢ 
Bright, T. G. .... Tie 
Do., pref. ..... $1.50 
Cap. Wire Cloth, pf. *30c 
Can. Nor. Pwr., pf. $1.75 
Do., COM. ...e00. 30c 
Candn. Malartic ... 5c 
Canada Cement ... $1.25 
Candn. Int. Inv. Tr. $1.25 
Can. Bk. of Com. $2 
Cosmos Imp., pref. $1.25 
Canadian Oil, pref. $2 
Cariboo Gold 2ic 
Corr P. Box, pf. .. $1.75 
Can. Wire & Co.,p.t $8 
Canada Vinegars .. 30¢ 
Candn. Industries. $1.75 
Do., pref $1.75 
Carnation Co., pf. . $1.25 
m Can. & Dom. Sugar 37ic 
Can. Perm. Mtge. .. 
Dom. Bank . 


fd. ... 1.373 
Dom. Scot. Inv., ne" 50c 
Yom. Ang. Inv., pf. $1.25 
Fectrolux Corp. .. 40¢ 
Do., extra 1 
Eng. Elec, A ..., 
Falconbridge oy 
Tord Motor, A. B. 25¢ 
Un. Theat., p. $1.50 
5¢ 


eer Cons. ... 
iter, Mining ..... 18¢ 
Inter, Nickel, c. . 50¢ 
wake Shore Mines $1 
ava Cap Gold 5¢ 

ura Secord ..... 5c 
L of Woods M., pf. $1.75 
Loblaw, A&B... 25¢ 
Mi. Loan & Mtge. 50c¢ 
MeColi-Fron.. ¢...  10¢ 
Melntyre-Pore. oo. SOC 
Monarch Knit., pf. $1.75 
Nat. Biscuit, pf. .. $1.75 
. Biscuit, c. 40c 
Oath Lary., pf. $1.624 
vat. Silknit, pf. . $1.75 Se 
peivie Flour M., p. $1.75 
‘oneer Gold (B.C.) 10c 


-- 4c 
Remington-Rand - 35¢ 


Reno Gold 


Siscoe Gold M. 
»ronto Elev., pf 
“tlon Gas. 
Weston, Geo, c . 
Wa) + pref 
flkersG. & W. .. 50 

» Dret........ 25¢ Sept. 
West. Koot. Pr., pt $1.75 Oct i 


. 4 
Initial + On arrears. 


25¢ 


Weekly Statement 


Balance Sheet 


Aug. 18 Aug. 11 
1937 1937 


6 0 
10,100,000 10,100,000 


————— 
Bank of Canada | 


Canal pe 


199,272,485 197,279,203 | 


| holders 


Europe Cuts Down 
estimate of total 


Broomhall’s 
world wheat shipments this year has 
been reduced to below 500 million 


bushels. This is largely because of 


the severe restrictions Germany is 
placing on imports, in spite of her ap- 
parent need for large foreign. sup- 
plies. 
that her imports of grain from 
abroad shall be largely in the shape 
of corn. Any feeding of rye of 
wheat to livestock is rigorously for- 
bidden, and a considerable use of 
corn flour in bread is planned. 
Whether Germany will be able to 
avoid much larger wheat imports 
later in the season is at yet un- 
certain. 

France’s wheat crop has now been 
estimated at the poor total of 220 
million bushels, a quantity that 
would leave theoretical room for 60 
or 80 million bushels of imports, 


DIVIDEND NOTICES 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT. 


Evidently Germany intends 


granted reasonable freedom of trade 


and ability to pay for imports on a 


large scale. ‘But French wheat con- 
sumption has been reduced during 
recent years, and may be still fur- 
ther reduced under present condi- 
tions. 

Italy, too, although with a wheat 
crop above last year’s, still has theo- 
retical need-of fairly large imports. 

a * = 


Russia Makes Offer 

Some Russian wheat is béing of- 
fered in Liverpool, at prices prac- 
tically the same as those current for 
United States No. 2 hard winter. 


This suggests that the Russian 


authorities are using the latter as a 
guide in their offerings. While the 


idea of large Russian exports this 


year has had a depressing effect on 
the market during recent weeks, 
there is vagueness as to any pos- 
sible totals. 


DIVIDEND NOTICES 


on the paid-up Capital Stock of | to shareho: 


the Corporation has been de- 
clared for the current quarter, 
and that the same will be pay- 
able. 

Friday, the First Day of Octo- 
ber next, to Shareholders of 
record at the close of business on 
the Fifteenth day of September, 
1937. 

By order of the Board. J 

Walter F. Watkins, 
Secretary. 
Toronto, August 18th, 1937. 


George Weston Limited 
Common Dividend No, 31 
NOTICE IS HEREBY GIVEN that 
been on the common 
stock of this Company, payable on 
the Ist day of October, 1937, to share- 


record at the close of busi- 
ness on the 15th day of September, 


1937. 
W. H. KEMP, 


Toronto, August 20th, 1937. 


Reno Gold Mines Limited 


By Order of the Board, 
W. A. SUTTON, 
Secretary-Tréasurer. 


Vancouver, B.C., August 14th, 1937. 


RELIANCE 


GRAIN COMPANY 


= LIMITED 


PREFERENCE DIVIDEND Ne. 39 
OTICE is hereby thet 
a dividend for quarter 
ending August 3ist, 1937, at the 
wry ed ee 
paid on r , 
all preference shareholders at 
record at the close of »usiness on 
August 3ist, 1937. 
By order of the Board, 
A- W. GIBB. Secretary. 


Winnipeg, August 15th, 1937. 


DIVIDEND NOTICE 


ol om 


2,440,520 2,515,180 5 


-- 356,733,630 353,503,159 


-+ 179,507,300 179,476,508 


of 
the Company, 
to shareholders 


ber, 1681. being at the rate of 


Gnas annum) has been 
5 the Directors of the 


shareh 
14, 1937. 


ks will not 
By Order of the Board, 
‘A. E. ARSCOTT 
General Manager. 
Toronto, 22nd July, 1937. 


Canadian Wirebound 
Boxes Limited 


Dividend Notice 


payable October ist, 1937, 
A of record September 15th, 
By Order of the Board, 
J. P. Berney, 
Secretary. 


Toronto, August 23rd, 1937. 


THE DOMINION BANK 

Notice is hereby given that a Divi- 
dend = ae = a ~s cent 
upon up ca s 
this Institation ae conn seceeen 
of ten 
cent per annum, and that | 
e will be able at the Hea 
ce of the and its Branches 


and , the Ist day of 
ober, 1937, to shareholders of 
20th Sep 


record of the tember, 1937. 
By Order of the Board. 
ROBERT 


| General 
Toronto, 12th August, 1937. 
BANQUE CANADIENNE 
NATIONALE 
DIVIDEND NOTICE 
Notice is hereby given that a divi- 
cent (2%) (being at 


Canadienne Nationale on 
paid-up capital stock of the Bank 
i g-—s 1 on ainda 

number 186, will be pay- 


the 

the Bein office or at the 
Se tune into Ge 
dere of reterd en. 


on August 
By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


Sheep Creek Gold Mines 
Limited 
(Non-Personal Liability) 
Notice of Dividend No. 6 


declared on the paid-up Capital 
Company, payable on the 


portation costs via the Pacific outlet. 

British Columbia’s waterborne ex- 
ports of lumber are still ahead of 
last year’s, but lumbermen do not 
anticipate that the present rate will 
continue, due‘almost entirely to the 
freight situation. 

With an export of 86 million 
board feet during July, British Col- 
umbia so far this year has shipped 
560 million feet, compared with 526 
million feet for the first half of 1936, 
when an all-time record was made. 
But last month there was a slight 
falling off in orders from the United 
Kingdom, which has become the 
biggest single factor in the water- 
borne export business from this 
coast. 

British Columbia continues to 
hold unquestioned leadership in the 
Pacific northwest as a lumber ex- 
porter. This province’s mills handled 
more business than the-mills of 
Washington and Oregon combined. 
Domestic trade, however, has slack- 
ened off. y 


National Light & Power 
Earnings Down Slightly 


National Light & Power Co. had 
net earnings available for first mort- 
gage bond interest of $118,269 in the 
seven months ended July 31, 1937, 
according to a statement supplied 
by McLéod, Young, Weir & Co. This 
was equal, to 2.28 times interest re- 
quirements against 2.33 times in 1936. 

The company’s power output was 
13,493,499 kw.h. in the first seven 
months of 1937 against 13,381,490 
kw.h. a-year earlier. 
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Dunlop Tire 
Earnings Up 


Operations of Dunlop Tire & Rub- 
ber Goods Co. so far in 1937 have 


$19,662 re depreciation, 
1937 they should be able to show an 
operating profit. 

etuations in the price of rub- 
ber year have been quite wide, 


Aug. 18 


ids 


1.28% 


“an 
45% 


13% 


aim 


Better earnings for the company 
have brought some attention to the 
preferred shares on which arrears 
were $38.50 a share at Dec. 31, 1936. 
An unusual feature of this stock is 
brought out on enquiry from the 
company, 

In event of liquidation, dissolution 


ranging from a low of 13 cents a/| | 


pound to a high of about 27 cents 
and back down to the price 
of around 18 cents. Each fluctuation 
of one cent in the price of rubber 
means approximately $50,000 to Dun- 
lop Tire & Rubber Co. r costs, 
such as labor, have also shown a 
tendency to increase. 


ferred shares have received $100 a 
share, the common shareholders 
would get $100. Any balance left 
after both ‘of stock had re- 
céived repayment of principal would 
be used to pay any accumulated ar- 
rears of preferred dividends. 


Gold Price Attack Rapped 


£3,500 millions at current prices. 


Moreover, the stock is being added | d 


to at a very rapid rate, the annual 
value of the gold now being pro- 
duced being no less than £250 mil- 
lions. If nothing is done to curb 


f | the rate of increase, the supply will 


soon reach an aggregate that will be 
far beyond what the nations. will 
need for any kind of purpose. 
Indeed, already, in order to pre- 
vent a great gold inflation of prices 


iin the United States, the American 


Government has doubled the legal 
reserve required of American bank- 
ers and has sterilized a large amount 
of gold by storing it in vaults in the 
western states of America to be used 
for no sort of purpose whatsoever. 
Furthermore, several hundreds of 
millions of pounds sterling of gold 
ate now hoarded in London, also 
@nused and performing no function 
whatever. 

~ Clearly-such a situation cannot be 
allowed to continue. The gréater 
part of the world is being denuded 
of the gold it requires for credit pur- 
poses while that gold, plus the im- 
mense new supplies from the mines 


.|is accumulating in the two great 


creditor nations where it is being 
rendered useless by government 
action. Steps must be taken to dis- 
pel that fear complex now so largely 
responsible for the remittance of 
funds to the United States and for 
the consequent vast accumulation of 
gold in that country. And these 
steps must include measures where- 
by much of the gold now in the 
United States and Great Britain can 
be redistributed to the banks of the 
entire world and so permit reason- 
able banking credit to be given in 
all countries, at the same time that 
it provides a safeguard a 
renewed collapse of currencies. Such 
a step would not only benefit the 
debtor nations, but the creditor na- 
tions also, as it would lead to a gen- 
eral increase of buying power, which 
would enable the creditor nations, 
as well as the debtor nations, greatly 
to increase their income and their 
trade. 


Present Policy Foolish 

Continuance of the present policy 
of currency depreciation and in- 
stability in the creditor countries, 
coupled with gold hoarding, is not 
only’ unsound, but exceedingly fool- 
ish and injurious. Steps need to be 
taken with the least possible delay 
to restore and to stabilize the cur- 
rencies of the creditor and of the 


(Coritinued from page 9) 


debtor countries. Whatever value 

epreciation of the currencies may 
have had in the minds of its advo- 
cates in a time of low prices, it is 
evident that now prices have gener- 
ally recovered, currency deprécia- 
tion is no longer called for and that 
even the theory of the currency dol- 
lar which is designed to fluctuate in 
value with the fluctuations of com- 
modity prices, démaids @ restoration 
of the currency. 


To answer the question of “How 
far should the of currencies 
be restored?” it is essential to ask 
a second question, and this is, “What 
is the reason for so much disorgan- 
ization and difficulty at a time when 
the world’s powers of production are 
so ample and when the physical ma- 
chinery of distribution is so per- 
fect?” There can be only one afswer 
to this question, “lack of buying 
power,” notwithstanding the unex- 
ampled power to produce and the 
existence of an unprecedented de- 
sire to buy. Then why should there 
be lack of buying power under such 
conditions? 


Statesmen’s Measures Hamper 
Trade 
The answer to this further ques- 


these ineomes and permit the world’s 
products to find more buyers and 
better markets. 
Cut in Gold Price Expedient 

Inasmuch as experience was 
gained over nearly a century of the 
advantage of maintaining the price 
of fine gold at slightly under 85 
shillings per ounce or at $20.67 Am- 
erican per ounce, and as a large per- 
centage of the obligations of nations 
and of people still outstanding were 
incurred when these prices for gold 
were regarded as permanent, a re- 
turn to gold at the old parities is 
not only advisable on grounds of 
equity, but also of expediency, hav- 
ing regard to the greatly increased 
buying power in all countries that 
would be created. Furthermore, such 
a procedure would largely eliminate 
the danger of excessive price infla- 
tion which cannot fail to result, from 
the immense stocks of gold both in 
the United States and in Great 
Britain as soon as confidence is re- 
stored and all the gold is made avail- 
able for credit p 

It may be said t such a pro- 
cedure would greatly increaso the 
burden of debts by increasing the 
real income paid tothe holders of 
fixed interest-bearing securities. But 
if the prices of commodities are 
raised above normal as they are 
likély to be with the return of con- 
fidence, in view of the world’s vast 
and increasing stocks of gold, it 
would be merely a matter of equity 


ayeng to carry out contracts freely entered 


wet, 
Coianer it and greatly reduce its vol- 
ume and its value, 


Currencies were depreciated for 


the most part to enablé to be 
= ‘more cheaply in for mar- 
ets in the hope of incréasing ex- 


eSunas acetate m/e 


wages, 

harges of » permanent 
character in thé countries with de- 
preciated currencies. Therefore, buy- 
ing power, taking the world as a 

was destroyed in much 

greater measure than it was increas- 
ed, and the effect of the 
sued was the exact ite of what 
was needed. 
sig-tb pete ‘x (otee tage, weet 

uce ese Ww. 
is urgently needed is a rise in real 
wages and salaries. Just as currency 
depreciation réduced the real in- 
comes of vast: numbers of people, 
currency appreciation will restore 


NATIONAL ELEVATOR Go., LTD. 
WINNIPEG, MAN. | 


COUNTRY ELEVATORS IN THE WESTERN 


PROVINCES TO SUPPLY 


OATS, BULK OR SACKED, POR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


“tion 
lar in 1983. Moreover, so great an 


into before the panic conditions arose 
and when prices were much lower 
than they are likely to be in future. 

The view that the holders of fixed 
interest paying securities are over- 
paid for the services rendered by 
them in supply “cheap” capital 
as unsound, In 
proportion to the services rendered, 
the return upon fixed interest securi- 
ties is too low rather than too high, 
for without the capital thus aps fg 
the progress of any and of na- 
a would have been extremely 

ow and the vast growth of the 
world’s: eee power and in- 
come in the past century would have 
been impossible. 

Gold Mines Have Had Harvest 

It is true that the incomes of the 
producers of gold will greatly de- 
cline when currencies are restored 
and stabilized but these producers 
have had their harvest during the 
world’s troubles since 1929, and 


more ly since the d fa. 
the pound in 1931 and the dol- 


ei 


the arid area* in one and the same 
year, it would seem, are very remote, 
and so are not likely to occur again 
in the near future. 


Actual records from rainfall gauges 
for some 50 to 60 years, and records 
of observations back to 1690, seem to 
show that the semi-arid part of the 
Prairie Provinces ever has been sub- 
jected to a series.of dry years, suc- 
ceeded in turn by a series of wet 
years; that ~ o not come about 
in any predictable cycle, but the wet 
years and dry years somehow appear 
to hang together and that most cer- 
tainly just as surely as wet years are 
succeeded by dry years, so ever have 
dry -years been succeeded by wet 


years.” ‘ 


further information 


*We will be pleased to supply 
these three areas upon 


on the locations and sizes 
request. 


SEARLEGRAIN COMPANY LIMITED 


SASKATOON CALGARY EDMONTON 
VANCOUVER 


Profit and Less Account 
Year Ended Apr. 


Drummond St. Realty 
Earns 8% on Bonds . 


Annual report of Drummond Street | Less: Admin. & upkeep exps. .. 
Realty Corp., Montreal, for the year| Mortgage interest .........00+. 
ended April 30, 1937, gives effect to 
the reorganization carried out this 
year. Income of $117,144 for the 
year ended April 30, 1987, compares 
with $106,428 for the year. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC, | 


510 PRODUCE EXCHANGE, NEW. YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver “ 


Net profit for period ......... ese 
Aad: Balance at Apr. 30/36...... 


Available for interest .......... 


BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN «~ ALBERTA ~~ 
Offices: DULUTH - MINNEAPOLIS — 


McCABE 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—A ppraisals. 


SEVENTH FLOOR, PORT ARTHUR, 
WHALEN BLDG. ONTARIO. 


Mor. & Ch. Engr. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED : 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


1937, to record at 
the clean: t Duayeats 28: ANGER 20% ) 
‘ y, 

ATER Ty 
A.J. PATTISON Jr, & CO. Lid. 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 


2,558,543 2,558,543 


23,889,428 22,146,104 
985 1,161 


.. 205,958,256 204,189,916 
184,623 159,038 


- 41,884,010 40,607,272 
93,877,701 94,438,319 
11,002,027 

++ 146,763,738 145,040,658 
~ 719,783 637,065 
3,108,230 3,483,784 
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DIVIDEND NUMBER 296 
dividend of 1% has been 


Directors on the 
gn bin day of Sepieniber, 
aes 

Dated the 19th day of August, 1937. 
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pas Solution of OE Distribution : 
Problem May Lie in 
Opening New New Fields. 


- From Our Own Correspondent 


Of Paish Gold Plan) nos Lake Dis sec c Zit pom AE lca : 


was $116008526, Toront 
Canadian Mining Industry Banking on Continuance of onto, Ont, 


15 King Street West 


rent of Mines Tepots tn teleasng eee Sa 
of Mines eon in releasing = aed ie 


figures covering 


Seo reer mht e e ome 


Present Price in Discoun 


the | Future — 


» » Chibougamau Stock Reactions 


a ee 

Canadian gold mining markets are acting on the assumption that the 
gold problem is not as acute today as it was a month or two ago. In 
s0 believing, they have the evidence of a definite slowing up in the 
gold-inflow in United States; the tendency to distribute some of the 
United States reserves among other nations, as for example, China\and 
Brazil, and the reiterated assertion of Great Britain and United States 
that a reduction in the price of gold will be the last resort used. , 

This does’ not mean that the gold problem has by any means been 
solved. It is a safe guess that nobody, not even those in charge of the 
monetary machinery of the world, knows the answer to the gold problem. 
Great Britain and United States are, accordingly, postponing action in 
the hope that time will provide its own answer. This attitude is perhaps 
Great Britain’s most characteristic national’ policy, and it. must be 
admitted that it has stood her in good stead in the past, even though 
commentators in more aggressive countries refer to it as bumbling.” 

In view, then, of the transitory nature of the present scene, it is hard 
to subscribe-to Sir George Paish’s view. as expressed elsewhere in this 
issue, that the most expedient way out is to reduce the price of gold, starting 
with an initial reduction to about $26 per ounce. Has Sir George, in his 
article, dealt with all the repercussions which such a step would have 
There are a great many more beside the increased burden of debt referred 


gs pres 


Jt should be pointed out that in the mining market, as in mining itself, 


. one cannot adopt the “day-to-day” policy attributed above to the nations 


of.the world. In mining, long-term policies must be put into effect, based 
on what the price of gold will be tomorrow, a year, five years from today. 
A latge proportion of the values pertaining in the market are based on 


expectations for the future: 


The Canadian mining industry, for want of concrete evidence to the 
contrary. seems to be taking a reasonable stand in banking on a con- 
tinuance of the present price level for the immediate future. 


Chibougamau Shock 

Announcement on Aug. 18 through 
a letter to the Montreal Curb Mar- 
ket that the McKenzie property of 
Conolidated Chibougamau Gold- 
fields is to be closed down by freeze- 
up resulted in collapse of the com- 
pany’s shares. The transactions in 
Montreal and Toronto on Aug. 17 
end 18 are summarized below: 


Trading in Cons. ee a 


— —A 


Volume Close Volume Close 


shs. 
-Montreal .... 1.00 64,270 .60 
‘Toronto ...++ 14,450 $2 161,510 59 


Officials of Consolidated Chibou- 
gamau Goldfields Ltd. should have 
known that such an important an- 
nouncement would have a disas- 
trous effect on stock market quota- 
tions. It should have been equally 


-plain that with the shares ligted on 
-both Montreal and Toronto markets 


there was a duty to convey the an- 
nouncement to both places prompt- 
ly. ‘The comparatively slow method 
of announcement by letter should 
have been preceded by telegraphic 


statements to both exchanges. 


While..no one can censure the 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 
New mines financed, managed and 
developed to preduction. 


44 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 


Appraisers and Vailuators 
Estates 


Managed 
CALGARY CANADA 


To The 
Travelling Public: 


HOTEL LONDON 


London, Qntario 
Rates for Rooms 
as Follows:— 


Single reom without bath, $2.50; 
running water and toilet. 

Single room with shower, $2.76. . 

Single room with bath, 

Single room with tub and shower 
eombination, $3.50. 

Deuble room without bath, $4.00; 
running water and toilet. 

Double room with bath, $4.50. 

Double room with tub and shower 
combination, $5.00. 

Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


EVIDENT CHARACTER 


In 
Gentlemen's Clothes 


Clothes that interpret our 
new ideas of styling are 
well represented at the sea- 
son’s important social and 
sport events. Their correct 
and individual character is 
immediately apparent. 


failure of an honest effort to make 
a mine, officials of Consolidated 
Chibougamau cannot escape re- 
sponsibility-for failure to make the 
announcement simultaneously in 
both cities. 


Base Metal Outlook 


While the world production of 
copper, lead, tin and spelter is rising 
and output expanding all round, 


&— stocks are not increasing to any 


marked extent, says The Investors’ 
Chronicle (Londen) in discussing 
the outlook for base metals. The 
immediate outlook for all four 
metals depends really on the atti- 
tude of consumers, the paper says. 
If manufacturers decide to raise 
their own metal stocks and start to 
purchase in advance of their im- 
mediate needs, nothing in the pres- 
ent state of the market could pre- 
vent another sharp rise in metal 
prices, 

The Investors’ Chronicle: con- 
cludes that there never was danger 
of a metal shortage. .There is only 
a possibility that stocks will not be 
adequate to meet a temporary in- 
flated demand. Supplies will ex- 
pand, but the rise will be steady 
rather than spectacular, and it must 
be remembered that an all-round 
25% increase in stocks is urgently 


required. 
6 . - 


Mining Stock Prices 


General activity and increasing 
prices in the gold issues received 
credit for the continued advance in 
mining stocks for the first part of 
the week ending Aug. 19, reports 
the Dominion Bureau of Statistics. 
Index moved upward from 113.1 for 
Aug. 12 to 1154 for Aug. 16, but 
following Chibougamau’s drop and 
somewhat easier market conditions 
the gold index was depressed to 
113.9 on the final day. This index 
still registered a net gain of 0.8 points 
over the comparable day of the pre- 
ceding week. 

The base metals index dropped 
from 294.7, to 282.1, reflecting pro- 
nounced unsettlement: Weekly aver- 
age for 24 mines rose from 146.5. to 
148.4 between the weeks ended Aug. 
12 and 19, golds climbing from 110.7 
to 114.6, while base metals declined 
from 296.1 to 287.7. 


ing to get an idea of con 
at depth. Should i n- 


body 
tinue downward for even 250 ft.,| Tons 


tonnage, it is said, will be large. 
Samples brought into Winnipeg 
ee ee 1 and No. 2 
together spinning 
fibre. No detailed analysis of ac- 
companying ores has been made, 
but the possibility of important by- 
products is not being overlooked. 
An interesting feature of the dis- 
covery is that while this general 
section has b2en closely pr 
for years, the ground on which the 
discovery was made has. never been 
staked. The property is vested in the 
Apex Molybdenite Syndicate, trust- 
ees of which have already visited it 


and are now planning a development | Tota 


campaign. Transportation offers no 


difficulties, and any production | tons daily 


plant would probably be located in 
Winnipeg with ample low-cost 
power facilities available. 


Bob Tough Gold 
To Resume Work 


From Our Own Correspondent 

SUDBURY. — Bob Tough Gold 
Mines in McKinnon township, east 
of Massey, and located a short dis- 
tance west of the West River field, 
will resume operations shortly, it is 
announced, following a meeting of 
the company directors held at the 
mine recently. After the meeting it 
was stated that finances for six 
months operation have been ar- 
ranged. 


Operating Profit Up 


For Beattie Gold Mines |? 


Operating profit of Beattie Gold 
Mines for the first six months of 
1937 amounted to $410.761, as com- 
pared with $396,576 for the corres- 
ponding period of 1936, the company 


reports. These figures do not in-| + 


clude allowance for taxes or depre- 
ciation. 

During the first half of 1937 opera- 
tions were adversely affected by a 


slide of accumulated stripping into | Tons milled 


the glory hole. This occurred in 
June, but normal operations con- 
tinued thereafter. It is expected that 
Beattie’s roasting plant will be work- 


ing in October and should reduce| Tons milled 


marketing costs considerably. 
It is not anticipated that the daily |™ 
milling rate wifl ‘exteed 1,800 tons. 


Montreal Curb Lists 


Okalta Oils Stock | 7%" 


From Our Own Correspondent 
MONTREAL. — Montreal Curb 
Market has listed 1.8 million shares 
of Okalta Oils common stock. Of 
this number 112,650 shares are held 
in trust. i 
The outstanding capital of the 
company also includes 4,500 redeem- 
aon shares of a par Value 
0 


Chibmac Mines Plans 
Drilling Operations 


MONTREAL.—Directors of Chib- 
mac Mines have decided to com- 
mence drilling operations. A con- 
tract to that end is being arranged 
to start by Sept. 1. A series of shal- 
low bores is planned to probe the 
large sheer zone and 150 to 200 feet 
below the surface showing. 


Engineer Tends to Credit 


Soviet Gold 


Some weeks ago The Financial 
Post commented on an article by 
Arthur Notmen, eminent New York 
engineer and geologist, on the im- 
portant matter of gold production. 
Mr. Notman, readers will recall, in 
am article published in the U. S., 
pointed out the inconceivable nature 
of Russia's claims to gold produc- 
tion, and showed that it would be 
impossible to construct equipment, 
whether for placer or lode mining, 
sufficient to cope with such a sud- 
denly increased production, report- 
ed to be 7,350,000 ozs. in 1936. 

In a letter to The Financial Post, 
a prominent Canadian mining engi- 
neer, who has spent much time in 
accumulating data on the Russian 
gold industry, points out, however, 
that the figures quoted for 1936 are 
the result of yearly increases since 
1932, and these results have not 
been attained all of a sudden. 

This engineer agrees, of course, 
that the Soviet gold production 
could not have been obtained from 
lode mines. Mines like Lake Shore 
and Hollinger take years to develop, 
even after they have been discov- 
ered. Placer mining is the only 
means of ready and rapid produc- 
tion. Just what can be accomplished 


We Manufacture 


Lvelopes 


Output Claims 


from such gravels by way of _ 
production was demonstrated 
California in the period Sehweas 
1848 and 1858 about 2,775,000 ounces 
annually were obtained from just 
whe idea of this gold 

e idea gold having been 
obtained from hoards is dismissed 
by this commentator, He points out 
that it is now some 19 years since 
the close of the war, and it hardly 
stands to reason that Russia should 
still be drawing from accumulated 
stocks of gold. 

ae Spanish Gold 

As the suggestion seriously 
made vad a Toronto ‘paper that the 

gold shipped by Russia originated in 
Spain, The Post: correspondent has 
the following to say: “This sugges- 
tion may be an example of the use 
of resources which are not existent. 
_. the Communistic .bogey has 

spon Sale so often since the days 
of the oviey letters that one is 
Teasonably justified in asking for 
more information before swallow- 
ing the capitalistic pill, which may 
not be an opiate, but is usually well 
sugared, The pill is easily taken in 
Toronto.” 

Whether or not Russia is really 
producing the quantity of gold 
claimed by her, depends on whether 
or not she has installed the dredging 
equipment necessary, an accom- 


eye ae Mr. Notman, quot- 
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Recovery per ton’. ees 33 15:75 
Tors daily ....... Cece 273.0 
NORTHERN EMPIRE 
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~ 8,200 
24.38 
93.7 
Ist qu. 
1,854,435 
OAs. 
i 
190.6 


on 


men are concerned over the mar- 
keting situation facing them next 
fer adberte, parte of wasete 
western 

atchewan and eastern British Cal- 
1 | umbia with crude oil, cutting down 
crude oer from Montana very 
considerably. The bringing in of ad- 
ditional’ wells tends to extend the 
Valley marketing area farther and 
farther east. 

Freight rates will become a mat- 
ter as important to oil producing 
companies as it now is to Alberta 
coal operators. Turner Valley’s 
monthly production now approxi- 
mates 200,000 bbls. of oil, mainly 
crude. About 25 wells are due for 
completion in the Valley's crude oil 
area before the end of the year. 

It. is considered wr that any 
company or merger of companies 
529! would undertake the building of a 


— pipe line from Calgary .to Regina, 


24a,b0s 
82,814 


Winnipeg or Vancouver while only 
one oil field, no matter how large, 
was producing in Alberta. Turner 
Valley is at present the only produc- 


2 | ing field, though its boundaries may 


be extended greatly before long. 


New Areas Proved 

“Operators here are watching with 
keen interest the progress of some 
15 wells testing wildcat areas in Al- 
berta. Any one or even all of thesc 
wells may prove up fields as pro- 
ductive ,as Turner Valley. Plains 
Petroleum No. 1, which came in with 


ist 
15,89! a flow of about 100 bbls. of crude 
1.68 | daily at shallow depth, proved that 


the Taber field, near Lethbridge, 
contained crude oil. Plains Pete No. 
1 closed down due to water intru- 
sion, but the company is drilling two 
wells now and will take great care, 
as the productive sands are reached, 
to prevent a duplication of the water 
troubles at No. 1 well. 

More important in many ways than 


gg | the Taber strike was that made at 


ants 
427, 
22,370 


19.12 
248.6 


ist qu. 
165,264 
15,625 
10.57 


Moose Dome, about 40. miles south- 
west of Calgary, by Moose Oils No. 
2, which, at the shallow depth of 
1,553 ft, and with a hole 16 inches in 
diameter,: struck crude which was 
bailed from the well at-the rate of 
100 bbls. daily, making it a commer- 
cial proposition. Confident that the 
well can be made a flowing crude 
producer, officials intend to lower 
small diameter tubing in the large 
hole to take full advantage of the 


assnasanssananmnnnsAnseeseAsSssnnneAeSeAsesneSGAs2A0enseensiing 
-|Royalty-Return — |Ansconda Oil Reports 


270 Per Cent 


- Total revenue of $4,164 from an 
investment of $1,500 for a 1% 
royalty in Turner’ Valley Royal- 
ties’ crude discovery well was the 
handsome profit accruing to hold- 
ers. between June 16,1936, when 
the well blew in, and‘July-31, 1937. 
The return for last July of $554 on 
a 1% royalty set a new high re- 
cord for any one month . 

The; -well.is now producing 
about 1,000 barrels of crude daily, 
-as is the B, & B. well, second 
large crude well to come into pro- 
ducticn in Turner Valley. 


[ Mining Options = 


Presten, East Dome—10,000 shares treas- 
ury stock sold at $2 340,000" aharee share, —s given 
on remaining t $2 until 
Oct. 12, Ti 

Gold mest Gold—503,250 shares released 


poo 

Norden Corporation—Authorized by the 
Toronto Stock Ex e to list _—— 
new shares of $1 — as against the 
old $5 par value Issued capital of 
the new shares is 2.316.614, leaving in the 
treasury 183,386 shares. 

Thompsen Cadillac Mining Corp.—15,000 
shares at 45 cents per share — up under 

terms of the option agreement expiring 
Oct 1d 1, 1937. Total of 3,173,000 shares now 
outstanding, and 375,000 shares. remain 
under option. 

Normetal Mining Corp. — Additional 
75,000 shares taken up at 75. cents under 
the a g agreement dated Feb. 3, 

1937. onal agreemen 
shares at tS 5 conte, Now 3,338,118 shares 
cutstanding out of authorized cap’ 

tion of 4,000,000. 

Naybeob Gold Mines—An extension until 
Aug. 17 has been ted with to 

tela on anaes of $10,500, 


Working Capital ¢, 


Anacanda-Steveville No, | ma 
now down over 605 ft, A. J 
managing director and seers, 
says, in presenting the cer 
of Anaconda Oil for the year 


| May 31, 


Working Capital 


Current assets 
Current liabilities .... 


Working capital 27,140 va 


rent 


Revenue and Expenditure Aceouy 
Years Ended May 31 


Anaconda No. 2 well 
Anaconda Spooner 


Pree, for ine. tax . 
Lease rentals pd. in 
cash 


Deprec., office equip. 
Depletion, 25% of 


se @ 


Bad debts reserve . 


oe for period 

: Prev. surplus . 

A Trust fees reversed 
Less: Addit. inc. tax . 

Supp. letters patent 


Surplus forward 


*Including legal, office, raaciine oe 
cellanesus, well inspection, printing, ett, 
annual meeting, stock exchange fees, 


**Loss or deficit. 


B. A. OIL COMPANY 


LIMITED 


Kirkland Lake Camp. | Ton aay... ; 1S7 | gas pressure. 


BIDGOOD KIRKLAND 
2nd qu. 
Total recovery ......$ 99,183 Total recovery 
milled 10,915 ° Tons milled 
bes 9.09 ’ 39 658 Recovery per ton . 
Tons daily 119.9 107.8 ors tauitied ' Tons daily 
KIRKLAND LAER acne 1 ‘ 


Total recovery 
Tons milled 


Recovery per ton .... 
daily 


HOWEY oo 


The outlook for this Company is discussed in our cir- 
cular just completed—a copy available on request. 


Bongard & Company 


80 KING ST. WEST, TORONTO EL. 5381 
UPTOWN BRANCH: 37 BLOOR ST. WEST — MI. 2494 


18.21 
217.3 


If every human life in a village of 800 people in the 
Province of Ontario were snuffed out in one day, news- 
papers throughout the entire world would carry the story 


of the ghastly tragedy. 


If one of your loved ones—or even a friend—were a victim, 
’ it would become quite a grievous, horrible, personal loss! 


“That is precisely what is going on in Ontario this year. 


Total recovery 
Tons mi 
Recovery per ton . 
Tons daily 
2nd qu. 
114,017 
13,195 


Recovery per ton ....$ 8.64 
daily 145.0 
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STALKS OUR 
~ HIGHWAYS ! 


untold suffering stalk our highways and this must stop! 
RECKLESS DRIVERS BEWARE ! 


Motorists have been requested to be courteous on the road 


but the death toll mounts at an appalling rate. This Depart- 
ment, with the aid of our internationally famous police force 
and public-spirited citizens, intends to put reckless drivers 
off the road! You must stop cutting in, passing on hills and 


Nearly 800 people will be killed on our highways. Nearly 
14,000, will be injured—many of them crippled; many 
of them suffering almost nbearable pain. Reeth ond. 


curves, crowding, racing, taking chances. Unless you have 
wenssoe Thad eetiie tied smadatdies obtthoee uarce of our 
highways you will soon er trouble. 


_ MOTORISTS * WE ASK YOUR HELP! 
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Powerful 


P urchasing 
MAJORITY 


Ask Your Advertising 

Department to Get Full 

Particulars from Your 
Advertising Agency 


Modern, efficient and reliable’ 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up and speed up? 


()FFICE SPECIALTY MFG.(0. 


NEW MARAT (A 


TRANSFER AGENT 


This institution is fully 
equipped to render ¢ 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent. under 
Escrow or Pooling Agree- 
ment, etc, 

Should you desire to use 
ony of these services, we 
would be pleased to dis- 
+ tCuss them with you. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
SS J.F. HOBKIRK, Manager 
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To Cut in Gold Price 


“Sir George is apparently and 
very naively 


strangely oblivious of and indiffer- 
ent to the possibility that he and the 
interests which he represents might 
be engulfed in a most unpleasant 
catastrophe.” 

Concerted Action Needed 

Pointing out that the rise-in the 
price of gold has come, not as the 
result of single concerted action, 
but as a response to voluntary de- 
preciation of currencies, Courtland 
Elliott, economist of A. E. Ames & 
Co. says: 

“It is inconceivable that the 
suggestion of Sir George Paish that 
the price of gold should be reduced 
should contemplate retracement of 
the successive steps by which depre- 
ciation has been achieved. Isolated 
or unilateral action to reduce the 
price of gold would revive foreign 
exchange fluctuations with all the 
instability and ‘uncertainties . that 
they imply. It is not inconceivable, 
however, although hardly likely, 
that at some future time interna- 
tional action can achieve a reduction 
in the price of gold without distirb- 
ing foreign exchange parities. 

“Sir George’s objective of a reduc- 
tion in the price of gold is to be 
desired but not for the reasons‘he 
states. It is not because of inequi- 
ties in the fulfillment of contracts 
nor yet because ef the potential 
threat- of inflation that a price 
change should be contemplated. 

“The plain fact is that the price 
rise-of gold has-been stimulating 
the production of a commodity 
which, apart from its use in the in- 
dustrial arts, has been almost im- 
perceptibly losing the one signifi- 
cant purpose which justified its 
existence, viz., its use as money or 
as a reserve for the issue of money. 
‘Time alone will show whether the 
present priceof gold .can be indefin- 
itely supported by the purchases of 
a relatively few nations or by meas- 
ures that might be designed to re- 
store its former monetary impor- 
tance. If all economic and political 
conditions were favorable, interna- 
tional action to reduce the price of 
gold, thereby curtailing its produc- 
tion,..would be expedient. but the 
fact remains that few of the neces- 
sary. conditions are present and iso- 
lated action by any one nation would 
have .disturbing..consequences, per- 
haps more grave than ‘the spectacle 
of mounting supplies of a commod- 
ity suffering from diminishing im- 
portance. ‘i 

Financial Editor’s Views 

Wellington Jeffers, financial edi- 


tor of The Globe and Mail, writes: 
power of.every 


“The purchasing 
dollar Would obviously be greatly 


increased tf Sir George Paish's 
were followed of reducing the 


per ounce from $35 to $25.84 as a first | | 


But the 


step and later to $20.67. 


land suffered in: the 20’s trying to|| 


get back to the price for gold which 
is Sir George Paish's ideal shows 
what can be ldst in trade and em-. 


first grade gilt-edge 

people with. fixed income generally. 
“It is too heavy a task Sir George 

Paish would set the world. The 


the 


tl assets were shown: &t $40,453, 


put at their disposal for 
ve purposes. "ne E 

“In other words, our internation- 
ally managed currencies of the day 
are doing on the whole a good job. 
The force of events and the courses 
of trade ‘and prices will eventually 
a "beutae who Rion 
the job every hour of every wo) 

day, whether or not the price of 
gold should change. All signs now 
are set at ‘Don’t neg 


the | was in greater need of a 
reconstruction,” | 


bed-mates of the general monetary 
disorder which would inevitably 
follow any downward trend in the 
value of gold. Practically all the 
business of the world has been ad- 
justed to $35 gold and any change in 
this structure would cause prices 
and values to race downward. 

“President Roosevelt has construc- 
tively met the changed and wider 
conditions by increasing the value 
of gold. The President’s policy has 
been the golden key of economic 
recovery. The United States can do 
this great thing alone, and other 
countries will be obliged to follow. 
Increased population, higher stand- 
ards of living, increased business de- 
mands, expenditure for war pre- 
paredness and obligations arising 
out of the Great War are factors 
which have necessitated greater cur- 
rency, @ currency of gold so changed 
as to meet present conditions. 


“Some economists who have in- 
grown minds feel that there should 
be an equitable distribution of gold 
among the nations of the world. If 
Germany and Italy had such world 
credit as only gold can give, then 
the inclinations of Hitler and Mus- 
solini toward actual war would be 
a much more disturbing element 
than presently exists. 

“The panics-of 1893, 1907, 1921 and 
1929 were caused by the contraction 
of credit. The severe panic of 1893 
continued hopelessly until the newly 
discovered mines of the South Afri- 
can Rand, and of Alaska, Yukon and 
Cripple Creek filled the void in the 
world’s needed additional metallic 
money. The panic of 1929 was over- 
come by the increased production of 

old in South Africa and Canada. 

at increase in production could 
not have taken place had it not been 
for the higher price level ... a price 
which made possible the mining of 
lower grade ores. The world 
emerged from the greatest depres- 
sion in all history because of new 

and new gold values. » 

“A choice of two courses lay be- 
fore Britain, the United States and 
France... . maintain the steady 
production of gold in all countries, 
at its present natural price level, or 
devalue gold and have the greatest 
revolutionary activities the world 


‘has ever known. The former is a 


constructive policy and. will check 
war and its aggressions. The latter 
will destroy“the réligionof liberty 
and will create economic storms of 
unparalleled intensity.” 


“The immediate and local effect 
Of iricteasing the price of gold on’ 
the mining industry, and it 
on general business in this pr ce, 
has, without doubt, been beneficial. 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 
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“Tt is possible that there was never 
a time in history when the world 
period of 
quiet economic 
writes Donald M. Marvin, economist 
of the Royal Bank’ of Canada. 
Rumors of political discontent in 
other countries find ready credence 
because it is known that the stand- 
ard of living of the workers of those 
eountries is bad. At the moment, 
fear is far too dominant a force 
throughout the world. 

“In these circumstances a sug- 
gestion to change the price of gold 
seems much worse than futile; the 
suggestion itself is destructive. Early 
in 1987 the rumor of such a change 
brought about a decline in both 
security and commodity prices; it 
retarded industrial expansion and 
acted as a definite setback to recon- 
struction. At that time prices were 
advancing too rapidly and the effect 


of the rumor may have been salu-|- 


tary rather than the reverse. No 
constructive purpose, however, 
would be served in reviving this 
rumor at the present moment. 

“The United States has made offi- 
cial announcement of an intention 
to maintain the present price of gold. 
Great Britain has been purchasing 
gold at present prices on a large 
scale. There is no basis for inter- 
national co-operation in reducing the 
price of gold.” 

Chaos, Says Bain 

H. R. Bain sees the solution to the 
problem attacked by Sir George 
Paish in a more even world distri- 
bution of gold rather than a reduc- 
tion in its price, He says: 

“Lowering the price of gold would 
throw the world back into chaotic 
conditions that the leading nations 
sought to avoid by depreciating 
their currencies, Conditions are 
gradually being corrected to the 
point where the rise or fall of the 
gold price will soon have been for- 
gotten and economists will be seek- 
ing for some other controversial 
subject to propound their theories 
to the world 

“The recent increase of the Brit- 
ish Equalization Fund by £200,000,- 
000 (this increase - corresponds 
closely to unofficial estimates of the 
amount of gold-still hoarded in Lon- 
don) to an amount of £550,000,000 is 
evidence that Britain does not in- 
tend to allow any drastic reduction 
in the gold re. 

James G. Coburn, Toronto, argues: 
“Depreciation of currencies was the 
first essential step‘itr the restoration 
of buying power after the crash, The 
period since depreciation has been 
one of steadily increasing economic 
welfare. Why then should we at- 
tempt to reverse such favorable 
trends? The current recovery of 
‘employment and world trade surely 
do not argue a return toward the 
monetary conditions under which 
both dwindled away.” 


s 
Sudbury Basin Mines has acquired 
three claims adjoining its Vermilion 
Lake property from Treadwell 
Yukon Co. No work is planned at 
present for the property. 


Red Lake Gold Shore reports that 
operating profit for the six months 
ended June 30, 1987, amounted to 
$75,037 after head office expenses 
but before provision for taxes and 
depreciation. Production for half- 
year totalled $248,424 from treat- 
ment of 1 tons of ore. A 
recovery $9.41 per ton, with the 
= treating an average of 145 tons 

y- 


Income Equities 
May Discontinue 


Deficit of $1,896 Shown 
and Unpaid Lia- 
bilities 


Shareholders of Income Equities, 
Ltd., are meeting on Aug. 25, 1937, 
to consider the surrender of the com- 


The 
royalties and Denison, Holcomb & 
Armstrong, auditors, have been 
endeavoring to ascertain the exa 
value of the 20 mineral deeds hel 
representing interests in as many 
oil properties. These are carried on 
the company’s books at $52,841, but 
no depletion has been written off 
against the assets. As a result of 
their investigation of the company’s 
affairs, Denison, Holcomb & Arm- 
strong recommend surrender of the 
charter, 

During the fiscal year ended 
31, 1936, net revenue was $3,049, 
while dividends paid totalled $4,148. 
This compares with net revenue of 
$2,757 and dividends of $3,276 in the 
year ended May 31, 1937. Preferred 
shareholders have been pent | 
dividends at the rate of 6% out 
income from the oil royalties, 


organiza expenses of $6,751. A 
deficit of $1,396 is shown. Unpaid 
Uabilities total $1,216. Outstanding 
capital includes 5,927 preferred 
shares of $10 par value and 760 com- 
mon shares, The auditors state that 
200 preferred shares have been re- 
deemed at $10 a share but give their 
opinion the correct procedure was 
not followed. 


Your Mining Stocks. 

The Financia) Post undertakes to supply 
facts about mines rather than’ opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


‘A three-cent stamp and 
: The 


Wendigo Gold Mines 
Your. comments the outlook 
tor Wendigo Gold Mines will be 
much appreciated. »«-.-4.... 


Mines, devel 
Wendigo Gold rae 


a gold prospect in Lake 
Woods district, Ontario, has lately 
secured eticouraging results from 

rating profit of approximately 
$8,000 for Fay. Mill capacity is to 
be increased from 60 to about +100 


capitalized at four million shares, of 
which 3,263,109 were outstanding as 
at May 1, 1937. At that time oie 
liabilities showed a balance on con- 
tract for mill machiriery of $13,861. 


Recent results appear to have im- 


proved outlook. 


. Quebec Manitou Mines » 
I have heard a great deal. 
ome Manit and should 


ress label from The Financial Post 


was carried out early this year. 

Read-Authier took over manage- 

ment eee in April last, and 

it was then ded to suspend drill- 

to make a careful survey of re- 

in previous drilling. After this 

is completed the company will de- 

cide on its fature course. Numaque 

stock was offered by W. C.. Pitfield 
& Co. at 60.cents a share. ¢ . 

ee 


Moneta Porcupine 
Please give me what informa- 
tion you have available on» Mon- 
eta Porcupine, a property in which 
I am interested. 


Moneta Porcupine Gold Mines, de- 
veloping a gold prospect adjoining 
Hol Porcupine area of On- 
fario, is installing a 200-ton mill, to 


must be enclosed. Address 


inancial Post, 481 University. Ave., Toronto 2. 


be in production early in 1938, Drill- 
ing results to date indicate an ore 


Company is in capable hands and 
has considerable encouragement 
in work done so far. It is capitalized 
at three million shares, of which 
2,542,815 were outstanding June 4, 
1937. In company’s financial state- 
ment for year ended March’ 31, 1937, 
current assets were $580,806; ac- 
counts and wages payable $12,505. 
Surplus arising from net t on 
sale of securities amoun’ to 
$147,257. : 
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foot level, an additional 125 feet, 
and then to resume lateral work. 


Sladen Malartic Mines is now 
ordering equipment for the initial 
250-ton unit on its property in Cad- 
illac and Senneville t » Quebec, 
oe gs ono be made for enlarge- 
men ons daily, reports An- 
drew Walz, consultant. Excavation 
for the mill foundations has begun. 

o 


Young-Davidson Mines milled 27,- 
285 tons of ore during July, recov- 
ery being 2,757.18 oz. cold valued at 
$96,779. Total operating expenses 
for the month were $58,509, leaving 
a@ profit of $36,270, best figure yet 
. for the mine, In July the 
ll handléd an average of 910 tons 


‘Current Chatter 
From Manitoba 
- ‘From Our Own Correspondent 


WINNIPEG. — Convinced that in 
the valley of Rainy River, oil, gas, 
-, es may be a a eee 

being e, principally by 
inhabitants of the valley, to do some 
well boring that will, they hope, 
prove their claims, 

Under the aegis of the Pine River 
Development Co. two wells were 
put down, both of which, through 
faulty drilling, had to be abandoned: 
Both, it is said produced evidence of 
the presence of both oil and gas. A 

is now down about 1,000 ft, at 


ms | which depth the bit became lodged 


in the hole. “Fishing” is going on. 

A second company, Lake of the 
Woods Oil and Gas Co., controlling 
about 7,000 acres by leases, has been 
formed and to start drilling 
about two from the-town of 
Rainy River. 


. —e» «Water Levels... ...... 

Water levels in the Churchill 
River at Island Falls, where the 
Churchill River Power Co. operates 
a nearly 70,000-h.p. plant for the 
Hudson Bay Mining and Smelting 
Company, are about seven feet bes 
low average. To counteract this situ- 
ation, the company has received per- 
mission to place a dam at Reindeer 
Lake, and it is anticipated this will 
bring the water level in the Churchill 
River to the required height and also 
that with the dam in operation it 
can be readily controlled in high as 
well as low water seasons. About 100 
tons of materials are being flown in 
from the end of steel at Flin Flon. 
feast 50 men are engaged in the 


Flin Flon Plant 
If Flin Flon Gold Mining Com- 
pany’s efforts to raise $100,000 are 
successful, immediate start will be 
made upon a smelting plant to 
handle the arsenical ore which forms 
the main body of the mine. This 
plant, will cost approximately $100,- 
000, it is said, and will handle 

around 100 tons per day. 
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IN PLAYERS YOU GET Vintec TOBACCO 


Boweock, Hackett & Morgan 


Members The Toronto Stock Exchange 
Telephone: Adelaide 0528 


520 Bay Street - Toren 


A. E. Osler & Company 


Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 
We specialize in the Dividend Paying Gold Mines and in 
new properties under active and encouraging development. 


Local and Lon 23. Ten Lines 
Distance Phone ADelaide 2431 to Central 


OSLER BLDG., 11 JORDAN ST. (cor. Melinda) ... 
TORONTO 2 





"Abitibi Power Paper 
Company, Limited 


TORONTO, ONT. . 
Owning directly or through subsidiary companies, 
: mills at 


Beaupre, Que. Sault Ste. ie, Ont. 

Sturgeon Falls, Ont. Iroquois Falls, 

Espanola, Ont. Smooth Rock Falls, Ont. 

Pine Falls, Man. Fort William, Ont... 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
igh Grade Bleached Sulphite Pulp 


Compare These 
: : 
Scientific Facts. 
Using the finest mineral 
oil, test bearings seize 
under a pressure of 
4,000 Ibs. 
per square inch 
with CLARALLOY 
added, the same oil 


* : 
m CLARALLOY 


is a super-refined 
chemical, which when 
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PRESIDENT 


New president of the Canadian 
Weekly Newspapers Association is 
George W. James, editor of The 
Canadian Statesman, Bowmanville, 
Ont. A son of the late M. A. James 
whom he succeeded as editor of The 
Canadian Statesman in 1919, Mr. 
James was elected president of the 
C.W.N.A. at the association’s annual 


+] convention in Halifax. 


Operations transferred by the 
Stetson firm to Prescott, Ont., and 
Marieville, Que., will presumably be 
resumed in Brockville. 

In all three cases, strikers failed 
to win the wage increases and union 
recognition for which they quit 
work—in Peterborough for seven 
weeks, at Cornwall for nearly a 
month, and at Brockville, eight 
weeks. At Peterborough and Corn- 
wall company officials and ‘work- 
ers agreed instead ‘to abide by 
the minimum wage findings, retro- 
active to the date of resumption of 
work, to be set by the Industry and 
Labor Board after its enquiry into 
conditions at these and other textile 
plants in Ontario. 

In the Stetson case, wage levels 
are to be determined by a code under 
the Industrial Standards Act. It is 
oped the agreement necessary for 
such a code can be obtained among 
a majority of employers in the zone 
involved. 

No Discrimination 

Employees are to’ be represented, 
in discussion of grievances and 
other relations with the tompanies, 
by delegates: from various depart- 
ments chosen by elections under 
supetvision of the provincial labor 
department. The companies have 
undertaken, however, to exercise no 
discrimination against workers, in 
rehiring employees and in other re- 
spects, because of participation in 
the strikes or trade union member- 
ship. Minor concessions as to work- 


ing conditions and methods of wage 
payment have been granted. 

Efforts by Quebec Government 
officials to settle the Dominion Tex- 
tile strike on a similar basis have 
failed, leaders of the National Cath- 
olic textile syndicate insisting on an 
agreement with the company under 
the Collective Labor Agreements 
Act, covering all nine plants affected 
by the walkout. 

Also tied up by strikes are the 
Acton Vale (Que.) Silk Mills (250 
workers) and the plant of the M. E. 
Binz Co. at Montmagny, Que., 400 
silk workers. 

_ Reply to Criticism 

The week was also featured by 
issuance of a reply by the manage- 
ment of Canadian Cottons Ltd. to 
severe criticism of the wage scales 
and working conditions applicable 
to employees in its three Cornwall 
mills. The criticism appeared in a 
Toronto newspaper, both in a prom- 
inently displayed news story .inter- 
view with the head of the union 
which promoted the recent strike 
at Cornwall, and in a vigorously 
worded editorial the next day. 

Allegations that a thousand men 
were “lucky to get $12 a week the 
year round” and that a 60-hour 
working week was a common thing 
at the mills, were flatly denied by 
the company in a letter by R. G. 
Tolmie, general manager. The let- 
ter also pointed to glaring inaccura- 
cies and overstatements in the asser- 
tions made in regard to the amount 
of work. required of employees and 
the plant conditions under which 
they operate. 

The publisher of the paper was 
invited to visit the mills and exam- 
ine the pay records for himself. 
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to speak in behalf of votes for Ori- 
entals regardless of criticism, and he 
has presented a strong logical case 
in favor of it. 

The professor has a judicial mind. 
Sometimes he piles up the pros and 
cons of an issue so carefully and so 
convincingly that it's almost, impos- 
sible to tell on what side he is on, if 
indeed he does favor one or the 
other, Trying to be fair is a passion 
with him, 

He belongs to no religious denom- 
ination and no political party. But 


PROFESSOR_H. F. ANGUS 


he likes debate. He often turns up 
at political meetings and occasion- 
ally speaks just because. he is irri- 
tated by the lack of judgment. dis- 
played by the regular platform 
spellbinders. He used to go down to 
the City Mission in Vancouver and 
hold forth before Socialists and 
Communists, where he was heckled 
as much as he was applauded but 
had a very good time. 


Ottawa - Berlin Pact 


German Businessmen Pleased With 
Effective Working of Trade Treaty 


By MURRAY 


R. CHIPMAN 


Eastern Manager, The Financial Post 


‘BERLIN.—I have found informed 
German business opinion very weil 
pleased with the effective working 
out ‘of the Canadian-German trade 
agreement negotiated by the Hon. 
W. D. Euler, Minister of Trade and 
Commerce last fall, Canada should 
be equally pleased. We had an un- 
favorable trade balance for the 12 
months ending Sept., 1936. Canadian 
imports from Germany were valued 
at $10,716,631. Canadian exports to 
Germany were valued at $5,745,021. 
The present position, as indicated 
by the German figures given me in 
Berlin, is as follows: ae 

Imports 
Exports to Canada Month from Canada 
$1,250,000 ; 

850, 

»375,000 

500,000 
500,000 

400,000 

575,000 
$4,450,000 

Plan Working Out 

It is apparent that the basic prin- 
ciple of the trade agreement is being 
carried out, namely, that Germany 
will buy as much from Canada as we 
buy from her. In pfactice, - this 


| means that-all of the foreign -ex-| 


change accruing from Germany's ex- 
ports to Canada is placed aside for 


d the 


im 
previously suffered in obtaining ex- 
change permits and that hampered 
Canadian exporters and that arose 
out of the German system of ex- 
change and import control, 

Germany’s exports to us, of 
course, are manufactured products. 
Our exports to her include lumber, 
wood pulp, metal, wool, skins, furs, 
asbestos, wheat, apples, fish prod- 
ucts, etc, 

It will be recalled that much of 
Nova Scotia’s surplus apple crop 
came to Germany last fall as did the 
available surplus of frozen eels from 
Quebec as well as some of the 
British Columbia salmon pack, 

It is of considerable interest that 
the major item in Germany’s in- 
creased imports from us this year is 
nickel, I learned, too, that not all 
of the imports appear in Germany’s 
statistics, at least immediately. A 
purchase of $1 million worth of Can- 
adian wheat, not yet recorded, is an 
example, Some of this shipment is 
believed te have gone to Spain. 

Foreign Exchange Ear-marked ‘ 

It is worth noting that the Can- 
adian-German trade agreement has 
one provision not in effect in any 
other agreement. This is that Ger- 
many agrees to allocate fixed per- 
centages of the available foreign 


000, and 7% to fish and fish products 
up to a top value of $410,000. 
What of raw materials and colo- 


question of economic activities in 
the course of your discussions. If 
you secure to each nation its food 
and ee by means of honest 


are fulfilled . . . After the terrible 
sufferings the German people had 
to endure during and.after the war 
we decided ‘to rely on ourselves in 
so far as the production of indispens- 
able raw ma ‘was concerned 
and thus to assure our independ- 
ence , .-. It is impossible that cer- 
tain nations should be reduced to a 
ondition’ of economic and financial 
ependence owing to the monopo- 
lies detained by others . . .” 
owes the: angwer? Here ts one 
ven to-me by. a foreign residen 
in Germany: 
“In. my opinion. the German 
leadership is using the raw materials 
and colonial demand as a counter- 


reasons. First, to consolidate 


Mining & Smelting Company's op- 
erations due to improved markets 
for lead, zinc and other base metals 
is regarded as the chief factor in 
bringing about the new power pr 
gramme at this time. 


integrating force which National 
Socialism has to face.” 
Haunting Misgivings 

I came away from Germany this 
time with haunting misgivings for 
the future. Germany’s Four Year 
Plan is a construction job that is be- 
ing rushed too fast. It seems so diffi- 
cult to believe that the flimsy struc- 
ture will not topple over before the 
final rivetting and welding are done, 
So great are the tensions being cre- 
ated Germany is in a state of na- 
tional hypnosis which is emotional 
and, hence, incalculable in its ulti- 
mate ression. 

We come to the final paradox. On 
the one hand we see a people whom 
we can admire and respect and %s 
Sir Neville Henderson, the new 
British Ambassador to Germany 
said recently, “people from whom 
we have much that is valuabie to 
learn in social organization.” On 


the’ other hand, there appears to be - 

a relentless growth of forces which Acadia Coal Co. Outlook 

n the end may even y those ont 

who are creating them. The réle of P oor, Commission Told 
From Our Own Correspondent 


the outsider is to be patient, to co- 
operate in reviving the economic} MONTREAL.—Nova. Scotia Steel 
pressures—and to be prepared for| & Coal Co., operators of Acadia Coal 


the worst. Co., “see no light” for improvement 
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000 | irritant. It is doing this for tw6j. 


position with the German. people |. 
and, secondly, to create in British}: .: 


public opinion a sympathetic atti- 
tude toward. Germany’s problems. 
Then. when Germany moves into 
central Europe, the British will 
take no action because, after all, 
that would be a better solution from 
an. Empire vi int than a Ger- 
many. re-established in Africa.” 

How Strong Is Leadership? 
cialistic leadership today? Two 
years ago a leading German citizen 
said this to me: 

“The real test of National Social- 
ism will come within the next three 
to five years. . . . The German 
people who are now asked to be 
patient may become restive. Then 
we may see the Nazi leadership 
show its weakness by a lay of 
strength which unfortunately may 
take the gamble of active aggression 
against other nations . . . against 
the real, or fancied, wrongs of those 
outside nations who will be said to 
be depriving Germany of her neces- 
sities for economic stability.” 

Here is the appraisal made by the 
same man when he. talked to me 
in Berlin a few days ago 

“No, the German worker has not 
become restive. True, his wages 
have not increased (although there 
has been some improvement in 
wages with the skilled worker 
through overtime and bonuses, espe- 
cially in the rearmament works.) 
But the German likes to make com- 
parisons. As yet. he is convinced 
that he is no worse off than the 
‘wage slave’ in Russia or the worker 
in chaotic France or strike-torn Am- 
erica. And he is constantly remind- 
ed.of the sorry plight of the worker 
elsewhere. The propaganda ma- 
chinery does that almost weekly, 
you can be sure,” 

“As 8 an no marked 
differentiation prosperity as 
compared with workers in other 
countries, I think National Socialism 
can be sure of the worker.” 

“There is a good deal of passive 
resistance. For instance, the polit- 
ical representative in my shop will 
call a meeting for after hours and 
he usually gets far from a full 
attendance.” 

Coming back to the question of 
leadership, he said that while there 
were some vicious men among the 
leaders he personally felt that war 
was unlikely if wiser counsels pre- 
vailed, The army leaders were calm 
and not likely to be stampeded. 

' mother Side of the Story 


*. Said he in part: “Germany is bless- 
ed with a civil service which is sec- 
ond to none in its high average of 
capability and devotion to duty ° 
ticularly among its seniors, The 
army 

they are 
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When you tune in your radio, you do not 
hear the sound of rushing water... yet far 
away... perhaps hundreds of miles. .. 
Hydro power is being generated. It is this 
power that enables the radio studio to fill 
the air with the finest the entertainment 
field affords, and this same power permits 
he _— set ) efficiently transform these 

o transmitted programs into enj nt 
for the entire famil Hy Rete 
As you sit in the comfort of your home, it is 
well to consider that hundreds of trained 
Hydro men are working— wat , day 
and night, to ensure that nothing will inter- 
fere with the continued enjoyment and plea- 
sure you obtain from your radio. 


While striving always to maintain this con- 
tinuous uninterrupted service the Hydro of 
today is adhering strictly to the original 
principles for which it was founded— power 
costs have been lowered in the past two 
years, and every effort has been made to 
extend the benefits of this low-cost electricity 
to industry, commerce, and you. 


Radio is just one of many services made 
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BECAUSE ‘of its-strong financial position, 
this century-old ‘Bank ‘has enjoyed the 
confidence ofthe Canadian people 
through. periods: of good times: and bad, 
down through the years since 1832. 


Inquiries are cordially invited from those 
seeking a banking connection. 


World-wide facilities in every 
department of banking 
® 


~ The BANK of 


" OVER A CENTURY OF BANKING SERVICE 


of the situation in the future, accord. 
ing to a statement made by com- 
pany solicitor Charles Smith, K.C., 
at the opening of the Royal Com- 
mission to investigate the financial 
set-up of the coal- company. 

The three-man commission, ap- 
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pointed by the Nova Scotia Govern 
ment at the’request of employes 
after they were refused wage in 
creases that would bring their pay- 
cheques in’ line with those of other 
coal companies in the province, 
opened ‘the hearing at New Glasgow, 
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